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1. Balance sheet assets

- Goodwil 6.1 144 126
- Other infangible assels 6.2 466 309
Intangible assets 611 435
Investment properties 6.3 5737 6,088
- Securiies 0 0
- Repurchase agreemenis and loans G55 637
Financial assets at amortised cost 5.4 655 637
- Debi securiies arenm 88,765
- Equity securiies 646 210
- Loans and advances 0 0
Financial assets at fair value through equity 6.5 88,557 88,975
- Securises 149,431 137,620
- Repurchase agreemenis and loans 764 526
- Derivaive insiruments 1,835 2,146
Financial instruments at fair value through profit or loss 65 152,189 140,201
Derivatives used for hedging purposes 5.6.1 86 62
Investments in equity method investments entities 6.10 89 114
Investments 247,313 236,167
Equity-method investments 6.10 1,030 760
Insurance and investment contracts in an asset position 23 3
Reinsurance contracts held assets 483 555
Assets related to insurance and investment contracts 6.15 506 558
- Tangible assels 6.1 469 524
- Deferred tax assels 772 674 787
- Tax receivables 210 58
- Cther receivables 6.12 3,573 4 463
Other assets 4,926 5833
- Mon current asses held for zale 1,885 1,784
Cash and cash equivalents 1,270 1,794
TOTAL ASSETS 257 640 247 341
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2. Balance sheet liabilities

In millions of euros December 31, 2023 December 31, 2022
- Share capital 6.13 150 150
- Addiicnal paid-in capial 2089 2,089
- Changes in assets and labiliies recognised direcly in equity (6940} (1,200)
- Mon-distribwied ressrves 1,507 1,555
- Netincome for the period afributable to shareholders 600 300
Shareholders’ equity - Group share 3,656 2,804
Minority interests T 348
Total Shareholders' equity 4033 3,152
- Subordinaied debi 5,067 5,051
- Financial debis dus o banking secior companies 4034 3,207
Financing debts 6.14 9,100 8,258
Investment contracts without discretionary participation features 8,667 8,253
Insurance and investment contracts in a liability position 215612 207 593
Reinsurance contracts held liabilities (24) M
Liabilities related to insurance and investment contracts 615 215,588 207 627
Provisions for contingencies and charges 6.20 71 435
- Deferred tax Iabines 77 214 1
- Curreni fax liabiides 174 (64)
- Liabiliies dus i banking sedior companies 6.21 9 558 G877
- Derivaive ingrumenz 6.5 1,528 1,517
- Derivalve instrumenis used for hedging purposes 6.5 7 407
- Oiher debis 612 6,387 6,074
Other liabilities 18,079 17,911
- Non current Babillles held for sale 1,901 1,705
TOTAL LIABILITIES 257 640 247341

2023 BNP Paribas Cardif Group



CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2023

3. Income statement

In millions of euros Year to 31 Dec 2023

Year to 31 Dec 2022

Insurance revenus 72 8339 8,236
Net expenses from reinsurance confracs held (132) (137}
Insurance service expensss [6,492) (6,471)
Insurance service result 1,715 1,628
Investment income 4454 4 507
Invesiment expenses (1,008) (702)
Met realised gains and losses and change in fair value of invesimenis at fair value
through profit and loss a4 (15.061)
Met realised gains and losses relaiing o invesmenis at fair value through (443) (596
shareholders’ equity
Met realised gains and losses on derecognisad financial assefs at amorised cost 0 -
Meat impairment loss on finandial assets 28 22
Share of earnings of equity-methoed invesimeni enliies 6.1 (8) (3]
Investment return 10,466 (11,833)
Insurance finance income or expenses from insurance conirads issued (10,078) 11,702
Reinsurance finance income or expenses from reinsurance coniracs held 8 3
Mgt foreign exchange income or expenses from insurance confracis issued - -
Net foreign exchange income or expenses from reinsuranoe coniracs held - -
Net finance income or expenses on insurance and reinsurance contracts {10,069) 11,705
Investment result [ 208 {128)
Income or expensas from ofher aciviles (215) (167
Cther operaling expenses and income (463) (468)
Other current operating income and expenses (679) (635)
Other non-current operating income and expenses 7.5 (54) (69)
Other operating expenses and income (733) (T04)
Pre-tax operating income 1,379 797
Financing expenses 7.5 (578) (2407
Share of earnings of equity-method enflies 6.1 33 (%)
Corporaie income fax 77 (215) (244)
NET CONSOLIDATED INCOME 619 303
Netincome atributable fo minority inkerests 19 3
Netincome afribuiable o equity shareholders 600 300
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4. Statement of net income and changes in assets
and liabilities recognised directly in equity

In millions of euros Year to 31 Dec 2023 | Year to 31 Dec 2022

Net consolidated income 619 303
Changes in exchange diferences 42 39
Changes in fair value of inancial assets atfair valus through equity 5,153 (19,634)

Change in fair value recognised in equity 4,595 (19,636)
Change in fair value reporied in netincome 657 2
Changes in fair value of hedging instrumenis 115 (308)
Change in fair valug recognised in equily 115 (308)
Change in fair value reporied in netincome - -
Changes in insurance finance income or expenses for insurance contracs (4,59G) 18,193
Changes in insurance finance income or expenses for reinsurance conracts 7 12
Income fax (172) 444
Changes in equity-method invesimenis 34 (115)

Items that are or may be reclassified to profit of loss 579 (1,368)
Changes in fair value of equity instrumenis designated as at fair value through equity o8 (107)
Remeasurement gains (losses) relaed o post-employment benefit plans (3) 15
Income fax (22) 29
Changes in equity-method invesmenis - -

ltems that will not be reclassified to profit or loss M (63)

Changes in assets and liabilities recognised directly in equity 613 {1,431)

TOTAL NET INCOME AND CHANGES IN ASSETS AND LIABILITIES RECOGNISED

DIRECTLY IN EQUITY 1232 (1127)

Afribuiable o equity sharcholders 1,200 (1,095)
Afribuiable fo minority inferesis a2 (32)
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5. Statement of changes in shareholders’ equity

Total

Total SN Total
M
: FEIE - Group SRS snarenolders
In miflions of euros Share capital recognised | distributed share interests * equity
directly in
equity

CAPITAL AND RETAINED EARNINGS AT DECEMBER 31, 2021 150 2538 533 1989 5 260 360 5620
Change of accouniing methods under 1AS 8 - - - - - - -
Impact of inial appiicason of IFRS 172 net oftax 1842 (2371) (529) (5) (534)
Impact of inial appiication of IFRS 9, nef offax (2 268) 2250 (18) - (18)
RESTATED BALANCE AT DECEMBER 31, 2021 150 2588 106 1868 4712 354 5067
ltems that are or may be redlassfied o prof or loss (1333) (1333) (35) (1368)
liems that will not be reciassiled o proft or kiss (63) 52 {11} 0 (1)
Changes in assets and liabilities recognised directly in equity (1) (1 396) 52 (1344) (35) (1379)
Net consolidated income (2) - - - 300 300 3 303
Total net income and changes in assets and liabilities

. . . h - - 1 396 352 1044 32 1076
recognised directly in equity (1) #(2) ( ) ( ) #2) ( )
Dividand disiribuson and interim dividend paymenis (365) (365) (18) (381)
Movements in own equity instrumens - (500) 0 (500) 44 (456)
Movemenis in consolidaiion scope - - (0} (0} (3) (3}
Changes in the holdings companies without loss of conirel - - 0 0 (0} 1]
Crher changes - - 2 2 0 2
CAPITAL AND RETAINED EARNINGS AT DECEMBER 31, 2022 150 2089 (1290) 14855 2804 8 3152
liems that are or may be reclassiied 1o proft or loss 566 566 13 579
liems that will not be reclassiled o proiit or loss M 16 50 1] 80
Changes in assets and liabilities recognised directly in equity (3) 600 16 616 13
Net consolidated income (4) 600 600 19 619
Total net income and changes in assets and liabilities
recognised directly in equity (3) + (4) N - 600 616 1216 2 1248
Dividend distribusion and inferim dividend paymenis (363) (363) 4) (367}
Movemenis in own equiy instruments - - - - - -
Movemenis in consolidaiion scope - - - - - -
Changes in the holdings companies without loss of conirol - - - - - -
Other changes - - (1) (1) 1 [}
CAPITAL AND RETAINED EARNINGS AT DECEMBER 31, 2023 150 2089 (690) 2107 3656 kT 4033

() including the amendment of other siandards: which take efiect at the same ime {IAS 40, 1AS 16)

As of 1 January 2022, the impact on equity of the application of IFRS 17 and IFRS 9 and the different
amendments to other standards is -EUR 553 million. This impact is -EUR 18 million regarding the
transition from IAS 39 to IFRS 9 and -EUR 534 million regarding the transition from IFRS 4 to IFRS 17,
including the impact of amendments to other standards applied at the same time (IAS 40, IAS 16).

2023 BNP Paribas Cardif Group
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6. Cash flow statement

Yes 31 Dec 2023
fpartc‘ 1DPI 2 2

Year to 31 Dec 2022

Pre-tax operating income 1421 755
Gains and losses on disposed invesimenis (348) 822
Net depreciaion/amorisalion expenses 45 67
Change in impairment (26) [24)
Change in insurance contracts assets/iabiliies 3,902 (12,413)
Change in reinsurance confracts asseis/iabiiles (27) 66
Net addion i provisions (145) 3z
Change in value of financial instrumenis at fair value through profit and loss (no cash and cash equivalenis) (873) 13,714
Share in associales and joint-veniures invesimenis 6 3
Other iiems without cash outin operaiing income 2439 1,485
Correction of items included in operating income with no corresponding cash flows 1872 2753
and reclassification of financing and investment flows ! !
Dividends received from equity-method enfies 13 18
Change in operaing receivables and labillies 525 (1,195}
Change in securiles sold or received under repurchase agresments 53 (12}
Net cash generated by other assets and labilies 210 165
Nettaxes pakd {137) (347)
Net cash not related to income from operating activities 663 (1,371)
NET CASH AND EQUIVALENTS GENERATED BY OPERATING ACTIVITIES 6,956 3137
Net cash related to movements in consolidation scope (670) 354
Net cash on disposals and repayments of financial assets 51,676 71,056
Net cash related to acquisitions or issues of financial assets (58,844) (73.784)
Met cash related to acquisitions and disposals of tangible and intangible assets (221) (126)
NET CASH AND EQUIVALENTS GENERATED BY INVESTMENT ACTIVITIES (8,059) (2,501)
Issuance of capial instruments N (497)
Dividends paid (371) (381)
Net cash from transactions with shareholders and members (340) (878)
Cash generated by financing debts issuance 40 981
Cash allocated o financing debis repayments 1,846 (480)
Inferest paid on financing debis (620) (199
Net cash related to Group financing 1,266 303
NET CASH AND EQUIVALENTS GENERATED BY FINANCING ACTIVITIES 926 (575)
EFFECT OF MOVEMENT IN EXCHANGE RATES ON CASH AND EQUIVALENTS (27) (10)
BALANCE OF CASH AND EQUIVALENTS AT THE START OF THE PERIOD 1,272 1,222
Net cash generaied by operaling aciviles 6,956 3137
Net cash generated by invesiment aciviies (8,059) (2,501
Net cash generated by financing aciviles 928 (578)
Efiect of changes in foreign exchange rales on cash and cash equivalenis (2T} (10}
BALANCE OF CASH AND EQUIVALENTS AT THE END OF THE PERIOD 1,068 1,272
Asset cash and cash equivalents 1,284 1,856
On demand debis (216) (583)
of which related debis 8 67
Liability cash and cash equivalenis (208) (516)

As of 31 December 2023, EUR 14 million of cash and equivalent are reclassified in the balance sheet as non-

current assets held for sale compared to EUR 61 million as of 31 December 2022.
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NOTE 1 ACCOUNTING PRINCIPLES AND METHODS

11 NORMATIVE ENVIRONMENT

111  Applicable accounting standards and statement of compliance

In accordance with Regulation EC No. 1606/2002, BNP Paribas Cardif Group's consolidated financial
statements have been prepared in accordance with the IAS/IFRS and IFRIC interpretations applicable
as of 31 December 2023 as adopted by the European Union. These standards are available on the
European Commission website("),

The financial statements were approved by the Board of directors on 28 March 2024.

112 IFRS first time application

For the first time application of IFRS to prepare its consolidated financial statements as of 31 December
2017, BNP Paribas Cardif group chose the IFRS 1 option to maintain the valuations already used in the
context of IFRS reporting for BNP Paribas Group, insofar as they are compatible with the preparation of
consolidated financial statements at its sub-group insurance level.

113 IAS/IFRS standards applicable from 1 January 2023

[FRS 17 “Insurance Contracts”

Since 1 January 2023, BNP Paribas Cardif has applied IFRS 17 “Insurance Contracts” published in May
2017, amended in June 2020 and adopted by the European Union in November 2021, including the
exemption provided for in Article 2 of regulation 2021/2036 of the European Commission regarding
annual cohorts. This annual cohort exemption applies to profit-sharing contracts based on
intergenerational pooling of returns on underlying assets backing the insurance liabilities.

The transition date for IFRS 17 is 1 January 2022 for the purposes of the opening balance sheet of the
comparative period required by the standard.

Having deferred the application of IFRS 9 until the entry into force of IFRS 17, BNP Paribas Cardif group
applies this standard from 1 January 2023.

In addition, the entry into force of IFRS 17 brings into effect various amendments to other standards,
including IAS 1 for presentation, IAS 16 and IAS 40 for the valuation and presentation of real estate
assets, IAS 28 for exemptions from the equity method.

Finally, the amendment to IFRS 17 “Initial application of IFRS 17 and IFRS 9 — Comparative information”
published by the IASB in December 2021 and adopted by the European Union on 9 September 2022

D https.//ec.europa.eu/info/business-economy-euro/company-reporting-and-auditing/company-reporting_en
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allows insurance companies applying IFRS 9 and IFRS 17 for the first time simultaneously to present
2022 comparative data as if IFRS 9 was already applied, using an “overlay” approach. The group applied
this optional approach for all financial instruments, including those derecognised in 2022, for both
classification and measurement purposes.

Transition from IFRS 4 to IFRS 17

The transition from IFRS 4 to IFRS 17 resulted in the offsetting in equity of the assets and liabilities of
insurance contracts recognised in accordance with the previous standard net of deferred taxes effects:
insurance liabilities and reinsurance assets held, deferred policyholders’ participation arising from
“shadow accounting” and intangible assets specific to insurance contracts when recognised.
Receivables and liabilities related to insurance or reinsurance contracts were not cancelled but are now
included in the new valuation of insurance asset and liabilities.

IFRS 17 applies retroactively to all contracts outstanding at the transition date, i.e. 1 January 2022 due
to the mandatory comparative period. Three transition methods may be used: a full retrospective
approach and, if this cannot be implemented, a modified retrospective approach or an approach based
on the market or model value of the contracts at the transition date.

The BNP Paribas Cardif group applied the modified retrospective approach and, more marginally, for
some portfolios, an approach based on the market or model value of contracts at the transition date. In
fact, all the necessary information was not available or was not sufficiently granular, in particular due to
systems migration and data retention requirements, to allow a full retrospective approach. In addition,
the full retrospective approach would have required the reconstruction of what would have been the
assumptions or intentions of management in previous periods.

The objective of the modified retrospective approach is to achieve a result that is as close as possible
to the result that would have been obtained by the retrospective application of the standard, based on
reasonable and justifiable information that can be obtained without incurring excessive costs or effort.

Thus, the modified retrospective approach has been applied to the majority of the existing contract
portfolios, both in Protection and in Life/Savings, according to the principles below.

For Protection contracts valued according to the general model, the principle of the modified
retrospective approach consists in reconstituting liabilities at the initial recognition date based on their
valuation at the transition date, by retroactively reconstituting movements between the two dates with
simplifications:
= cash flows at inception were estimated by adding the actual cash flows recorded between the
two dates, to the amount at the transition date;

= the original discount rates were determined with yield curves simulating those at the date of
first recognition;

= the changes in the adjustment for non-financial risk between the inception date and the
transition date were estimated based on release patterns observed on similar contracts.

For liabilities representing the remaining coverage that are reconstituted in this way at the inception date,
the contractual service margin at inception (if any), less any acquisition costs paid in the interim period,
is amortised based on the services provided in the period prior to the transition, in order to determine
the amount of the remaining contractual service margin at that date, less any remaining acquisition costs.

2023 BNP Paribas Cardif Group
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When contracts are grouped into a single group on the transition date, the discount rate on that date or
an average rate can be used.

The effect of the change in the discount rate on liabilities is recognised in profit or loss, unless the option
to split financial changes between profit or loss and equity is retained. Choosing this option requires the
amount carried in equity at the transition date to be recalculated from the inception rate for the liability
representing the remaining coverage and from the rate at the date of claims occurrence for the liability
representing incurred claims. Where such reconstitution is not possible, the amount shown in equity is
zero.

For the purposes of this reconstitution, the simplifications mainly covered the following:

= the reconstitution of the annual cohorts or consolidation into a single group of contracts at the
transition date according to available data;

= the reconstitution of fulfilment cash flows and unamortised acquisition costs;

= the release of the risk adjustment between the date of issuance of the contracts and the
transition date;

= the discount rates (the rate at inception in the case of a reconstitution by annual cohorts or an
average rate in the case of a consolidation into a single group of contracts at the transition
date);

= the amount transferred to equity that may be reclassified to profit or loss at the transition date
in respect of changes in the discount rate, that was reconstituted based on historical rates or
reset to zero if such a reconstitution is not achievable.

For Protection contracts valued according to the simplified method, the reserves for remaining
coverage were generally determined at transition from the previous reserves for unearned premiums,
net of acquisition costs. The incurred claims reserves arising from these contracts consist of expected
cash flows and risk adjustments for non-financial risks at the transition date. When cash flows were
discounted and for portfolios for which the disaggregation option of financial changes between profit or
loss and equity was chosen, the amount carried in equity that may be reclassified to profit or loss at the
transition date in relation to changes in the discount rate was reconstituted based on the historical rates
or set to zero if such a reconstitution was not achievable.

For Life/Savings contracts valued under the variable fee approach, the modified retrospective
approach also consists in reconstituting the liability at the inception date, starting from the liability at the
transition date. However, for these contracts, the standard provides that the contractual services margin
at the transition date is determined using the following approach:

= the fair value of the underlying assets at the transition date was first reduced by the fulfilment
cash flows (discounted cash flows and risk adjustment) at that date;

= to this amount were added the income received from the policyholders and changes in the risk
adjustment, less the acquisition cashflows paid during the interim period;

= the contractual service margin net of the acquisition costs initially reconstituted was then
amortised until the transition date to reflect the services provided to that date, as well as the
remaining acquisition costs.

The main simplifications in implementing this approach were as follows:

2023 BNP Paribas Cardif Group




14

CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2023

= existing contracts were grouped according to the planned post-transition segmentation,
without a breakdown in annual cohorts, in line with the election of the exemption provided for
by the European regulation;

= for general funds common to participating and non-participating contracts and to equity, the
underlying assets were defined on the basis of the breakdown used to calculate policyholders’
profit-sharing;

= the contractual services margin at the transition date was reconstituted:

o based on the fair value of the underlying assets less fulfilment cash flows at the transition
date;

o by adding the historical margins which were rolled over up to the transition date, using the
same approach as that to be used after the transition, taking into account the “over-
performance” on assets, and;

o deducting any remaining acquisition costs;

= the amount recorded in equity that may be reclassified to profit or loss at the transition date

as an adjustment for accounting mismatches was determined using the fair value of the
underlying assets recognised in equity at the transition date.

Finally, under the fair value method, the contractual service margin at the transition date was determined
as the difference at the transition date between the fair value determined without taking into account the
amount payable on demand and the fulfiiment cash flows. This approach was used on some non-
material portfolios when the modified retrospective approach could not be implemented. For these
portfolios, the fair value was estimated based on a Solvency 2 valuation and, in the case of a recent
business combination dating from 2018, based on the amount allocated to the contracts during the
acquisition price allocation process.

Transition from IAS 39 to IFRS 9

The financial assets and liabilities of insurance companies are managed by portfolios corresponding to
the insurance liabilities they back or to the equity. The business models were therefore determined
according to these portfolios at the date of transition to IFRS 9.

In accordance with the business model and cash flow criteria, debt instruments are largely classified
according to the “hold to collect and sale” model, with the exception of those representing unit-linked
contracts and debt instruments held by consolidated mutual funds and managed at net asset value,
which are classified at fair value through profit or loss. Certain specific assets are optionally valued at
fair value through profit or loss.

The majority of equity instruments are valued at fair value through profit or loss, except for certain assets
in the portfolios backing equity and non-participating contracts, which are valued at fair value through
equity on option.

Non-consolidated funds classified as available-for-sale financial assets under IAS 39 have been
reclassified at fair value through profit or loss.

The treatment of derivatives remains unchanged, including for hedge accounting for which the rules of
IAS 39 have been maintained by the BNP Paribas Group and by BNP Paribas Cardif.
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Amendments to other standards related to IFRS 17

BNP Paribas Cardif group also applied the changes in IAS 40 and IAS 16 resulting from IFRS 17, leading
to the measurement of property held as underlying assets of direct profit-sharing contracts at fair value
through profit or loss.

Business combinations (including goodwill) prior to the transition date were not modified except for the
cancellation of specific intangible assets under IFRS 4.

BNP Paribas Cardif applies the exemption provided for in paragraph 18 of IAS 28 when a significant
influence is held as an underlying element of direct profit-sharing insurance contracts or investment
contracts with discretionary profit-sharing. This profit-sharing is measured at fair value through profit or
loss in accordance with IFRS 9.

Amendments to IAS 12 related to the international tax reform

Further to the Pillar Il recommendations of the Organisation for Economic Cooperation and Development
(OECD) in relation to the international tax reform, the European Union adopted on 14 December 2022
the 2022/2523 directive instituting a minimum corporate income tax for international groups, effective 1
January 2024.

To clarify the directive’s potential impacts, the IASB issued on 23 May 2023 a series of amendments to
IAS 12 “Income Taxes”, which were adopted by the European Union on 8 November 2023. In
accordance with the provisions of these amendments, the Group BNP Paribas, of which BNP Paribas
Cardif is a member, applies the mandatory and temporary exception not to recognise deferred taxes
associated with this additional taxation.

As a reminder, the additional tax will be determined at the level of the BNP Paribas Group, jurisdiction
by jurisdiction. The Pillar 1l project is therefore carried out at the Group’s top level and BNP Paribas
Cardif contributes to this project.

Based on the available information, the impact of the Pillar Il reform is expected to be non-material for
the BNP Paribas Group once adopted.

Amendments to IAS 12 “Income Taxes”: deferred taxes relating to assets and liabilities arising
from the same transaction

These amendments clarify how entities must account for deferred taxes on transactions such as leases
and decommissioning obligations. They enter into force for reporting periods after 1 January 2023, and
apply to the relevant transactions occurring from the opening date of the first comparative year
presented. These amendments had no significant effect.

IAS 19 Employee benefits

In France, changes resulting from the pension reform enacted on 14 April 2023 constitute a change in
post-employment benefits, based on IAS 19 § 104. The non-material impact of this change was
recognised in the income statement for the period.
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Amendments to IAS 8 “Changes in accounting estimates and errors”

These amendments aim to facilitate the distinction between a change in accounting methods and a
change in accounting estimates. They shall apply prospectively from financial years beginning on 1
January 2023, with the possibility of early application.

Other standards, amendments, and interpretations

The entry into force of the other mandatory standards, amendments, and interpretations as from 1
January 2023 did not affect the financial statements for the 2023 financial year.

BNP Paribas Cardif group did not anticipate the application of the new standards, amendments and
interpretations adopted by the European Union when the application in 2023 is optional.

114 IAS/IFRS standards published by IASB and adopted by the European Union applicable
from 1 January 2024

Amendments to IAS 1 about the classification of liabilities as current and non-current
liabilities
These amendments clarify, without changing the existing requirements, the principles for classifying a

liability on the balance sheet as current or non-current.

They are applicable from financial years beginning on 1 January 2024 with the possibility of early
application. BNP Paribas Cardif does not expect to be impacted by these amendments.

2023 BNP Paribas Cardif Group



CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2023

1.2 CONSOLIDATION PRINCIPLES AND METHODS

121 Scope of consolidation

Companies included in the scope of consolidation

The consolidated financial statements of BNP Paribas Cardif group include entities that are controlled
by the group, jointly controlled and under significant influence, with the exception of those entities whose
consolidation is regarded as immaterial to BNP Paribas Cardif group. Companies that hold shares in
consolidated companies are also consolidated.

Date of entry into the scope of consolidation

Subsidiaries are consolidated from the date on which BNP Paribas Cardif group obtains effective control.
Companies under temporary control are included in the consolidated financial statements until the date
of disposal.

Sale of subsidiaries and affiliates

For transactions resulting in a loss of control, any equity interest retained by the group is remeasured at
its fair value through profit or loss.

Profits and losses from sales of equity interests are recorded in the income statement under “Other non-
current operating income and expenses”.

122 Consolidation methods

Companies under exclusive control

Companies controlled by BNP Paribas Cardif group are fully consolidated. The group controls a
subsidiary when it is exposed, or has rights, to variable returns from its involvement with the entity and
can affect those returns through its power over the entity.

For entities governed by voting rights, the group generally controls the entity if it holds, directly or
indirectly, the majority of the voting rights (and if there are no contractual provisions that alter the power
of these voting rights) or if the power to direct the relevant activities of the entity is conferred on it by
contractual agreements.

Structured entities are defined as entities that are not governed by voting rights, such as when those
voting rights relate to administrative tasks only, whereas the relevant activities are directed by means of
contractual arrangements. They often have the following features or attributes: restricted activities, a
narrow and well-defined objective and insufficient equity to enable them to finance their activities without
subordinated financial support.
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For these entities, the analysis of control shall consider the original purpose of the entity, the risks to
which the entity is designed to be exposed and to what extent BNP Paribas Cardif group absorbs the
related variability. The assessment of control shall consider all facts and circumstances able to
determine BNP Paribas Cardif group’s practical ability to make decisions that could significantly affect
its returns, even if such decisions are contingent on uncertain future events or circumstances.

In assessing whether it has control, BNP Paribas Cardif group considers only substantive rights that it
holds or which are held by third parties. For a right to be substantive, the holder must have the practical
ability to exercise that right when decisions about the relevant activities of the entity need to be taken.

Where BNP Paribas Cardif group contractually holds the decision-making power, for instance where
BNP Paribas Cardif group acts as fund manager, it shall determine whether it is acting as agent or
principal. Indeed, when associated with a certain level of exposure to the variability of returns, this
decision-making power may indicate that the group is acting on its own account and that it thus has
control over those entities.

Control shall be reassessed if facts and circumstances indicate that there are changes to one or more
of the elements of control.

In the full consolidation method, the assets and liabilities of the consolidated company form an integral
part of the assets and liabilities of BNP Paribas Cardif group, whereas the share of equity not directly or
indirectly attributable to the parent company, called “non-controlling interests” or “minority interests”, is
handled separately.

The calculation of these minority interests takes into account the outstanding cumulative preferred
shares classified as equity instruments issued by subsidiaries, when such shares are held outside BNP
Paribas Cardif group.

Minority interests are presented separately in the consolidated income statement and balance sheet
within consolidated shareholders’ equity.

For transactions resulting in a loss of control, any equity interest retained by the Group is remeasured
at its fair value through profit or loss.

Companies under joint control

Whenever BNP Paribas Cardif group carries out an activity with one or more partners sharing control
by virtue of a contractual agreement, which requires unanimous consent on relevant activities (those
that significantly affect the entity’s return), BNP Paribas Cardif group exercises joint control over the
activity.

Where the jointly controlled activity is structured through a separate vehicle in which the partners have
rights to the net assets, this joint venture is consolidated using the equity method applied to companies
over which the group exercises significant influence.

Where the jointly controlled activity is not structured through a separate vehicle or where the partners
have rights to the assets and obligations for the liabilities of the jointly controlled activity, BNP Paribas
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Cardif group accounts for its share of the assets, liabilities, revenues and expenses in accordance with
the applicable IFRS.

For first consolidation as of 30 June 2018 of the real estate entities under joint control, BNP Paribas
Cardif group elected to use the option to measure at fair value an interest in an associate held directly
or indirectly through an entity that is a mutual fund, an open-ended investment company or a similar
entity such as an investment-related insurance fund. An example of such a fund is a fund held by the
group as an underlying component of a group of direct profit-sharing investment or insurance contracts.

Companies over which the Group exercises significant influence

Companies under significant influence, known as associates, are accounted for by the equity method.

Significant influence is the power to participate in the financial and operating policy decisions of a
company without exercising control. Significant influence is presumed to exist when BNP Paribas Cardif
group holds, directly or indirectly, 20% or more of the voting rights of a company.

Investments below this threshold are excluded from consolidation unless they represent a strategic
investment and BNP Paribas Cardif group effectively exercises significant influence. This applies to
companies developed in partnership with other groups, where BNP Paribas Cardif group participates in
strategic decisions of the enterprise through representation on the Board of directors or equivalent
governing body, exercises influence over the enterprise’s operational management by supplying
management systems or senior managers or provides technical assistance to support the enterprise’s
development.

Changes in the equity of companies accounted for under the equity method are recognised in balance
sheet assets under “equity-method investments" and in the relevant component of shareholders’ equity
in the balance sheet liabilities. Goodwill on companies accounted for under the equity method is also
included under “equity-method investments”.

Whenever there is an indication of impairment, the carrying amount of the equity-method investment
(including goodwill) is tested for impairment. During this test, the recoverable amount of the equity-
method company (equal to the greater of the value in use and the fair value net of disposal costs) is
compared to its carrying amount. Where appropriate, impairment is recognised under “Share of earnings
of equity-method entities” in the consolidated income statement and can be reversed later.

If the group’s share of the losses of an equity-method entity equals or exceeds the carrying amount of
its investment in this entity, the group discontinues including its share of further losses. The investment
is reported at nil value. Additional losses of the equity-method entity are provided for only to the extent
that BNP Paribas Cardif group has a legal or constructive obligation to do so, or has made payments
on behalf of this entity.

For first consolidation as of 30 June 2018 of the real estate entities under significant influence, BNP
Paribas Cardif group elected to use the option to measure at fair value an interest in an associate held
directly or indirectly through an entity that is a mutual fund, an open-ended investment company or a
similar entity such as an investment-related insurance fund. An example of such a fund is a fund held
by the group as an underlying component of a group of direct profit-sharing investment or insurance
contracts.
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Consolidated insurance company investment entities

For the purposes of their financial management activity, insurance companies are required to invest in
entities that correspond economically to investment entities such as mutual funds, other vehicules for
collective investments in securities and real estate companies or funds.

Regarding fully consolidated funds, units held by third-party investors are recognised as debts at fair
value through profit or loss, as long as they are redeemable at market value at the subscriber’s initiative.

Real estate investment companies (SCls) and mutual funds consolidated under the equity method are
reclassified as insurance activity investments.

Entities under significant influence or under joint control assessed at realisable value are recognised on
the balance sheet under "Financial investments at fair value through profit or loss”.

123 Harmonisation of accounting methods

BNP Paribas Cardif group is part of the scope of consolidation of BNP Paribas Group.

In accordance with IFRS 10 “Consolidated Financial Statements” and given the first-time application
option selected, BNP Paribas Cardif group’s consolidated financial statements are prepared in
accordance with international accounting standards using accounting methods that are consistent with
those applied by BNP Paribas Group for transactions and other similar events occurring under similar
circumstances.

124 Elimination of intragroup balances and transactions

Intragroup balances arising from transactions between consolidated enterprises, and the transactions
themselves (including income, expenses and dividends), are eliminated.

Profits and losses arising from intragroup sales of assets are eliminated, except where there is an
indication that the asset sold is impaired.

Unrealised gains and losses included in the value of assets measured at fair value through equity are
maintained in the consolidated financial statements.

1.25 Translation of financial statements expressed in foreign currencies

Exchange rate adjustments

The consolidated financial statements of BNP Paribas Cardif group are prepared in euros.

The financial statements of enterprises whose functional currency is not the euro are converted using
the closing rate method. Under this method, all assets and liabilities, both monetary and non-monetary,
are converted using the spot exchange rate at the closing date. Income and expense items are
converted at the average exchange rate over the period. The same method is applied to the financial
statements of group subsidiaries located in hyperinflationary economies, after adjusting for the effects
of inflation by applying a general price index, if this is significant.
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Differences arising from the conversion of balance sheet items and profit or loss items are recorded in
shareholders’ equity under "Changes in assets and liabilities recognised directly in equity" for the portion
attributable to shareholders, and in “Minority interests” for the portion attributable to third-party investors.

Should the liquidation or disposal of some or all of an interest held in a foreign entity located outside the
Euro zone lead to a change in the nature of the investment (loss of control, loss of significant influence
or loss of joint control without keeping a significant influence), the cumulative translation adjustment at
the date of liquidation or sale is recognised in the income statement.

Should the percentage interest held change without any modification in the nature of the investment,
the conversion adjustment is reallocated between the portion attributable to shareholders and that
attributable to minority interests pro-rata to the percentage of the share capital held, if the company is
fully consolidated.

For entities consolidated under the equity method, the conversion adjustment is recognised in the
income statement for the portion related to the percentage interest sold.

In March 2017, the IFRS Interpretation Committee ("IFRS IC", formerly IFRIC) provisionally decided that
it would not be appropriate to create an exception to IFRS 1 to allow a subsidiary that moves to IFRS
after its parent company to retain the foreign currency translation reserve shown in the financial
statements of its parent company for its own financial statements.

Following this decision, BNP Paribas Cardif Group, having adopted the option offered by IFRS 1 for the
preparation of its first consolidated financial statements under IFRS at 31 December 2017, has reset to
zero in the opening balance sheet of 1 January 2016 the conversion reserves which existed at BNP
Paribas Group level. Because of this option, the gain or loss recorded on the subsequent disposal of
foreign operations will include the conversion differences after the date of transition to IFRS but will
exclude the prior conversion differences.

Application of IAS 29

IAS 29 sets out the presentation of the accounts of consolidated subsidiaries located in countries whose
economies are in hyperinflation.

BNP Paribas Cardif has applied these provisions for its subsidiary in Turkey since 1 January 2022.
However, the impact on the entities in Argentina was deemed immaterial at 31 December 2023, as they
were sold at the end of the year. IAS 29 presents several quantitative and qualitative criteria to assess
whether an economy is hyperinflationary, including a cumulative, three-year inflation rate approaching
or exceeding 100%.

All non-monetary assets and liabilities, including equity, of subsidiaries in hyperinflationary countries
and each line of the income statement have been restated based on changes in the Consumer Price
Index (CPI). This restatement between 1 January and the closing date results in the recognition of a
gain or loss in its net monetary situation, recognised under “Net gain on non-current assets”. Financial
statements of these subsidiaries are translated into euros at the closing rate.

In accordance with the provisions of the IFRIC’s decision of March 2020 on classifying the effects of
indexation and translation of financial statements of subsidiaries in hyperinflationary economies, the
group has opted to present these effects (including the net position at the date of the initial application
of IAS 29) within changes in assets and liabilities recognised directly through equity related to exchange
differences.
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126 Business combinations

Since BNP Paribas Cardif group chose the IFRS 1 option to maintain the valuations already used in the
context of IFRS reporting to BNP Paribas Group provided that they are compatible with the preparation
of consolidated financial statements at the level of its sub-group, business combinations that occurred
before the date of BNP Paribas Cardif's transition to IFRS were kept at their value in BNP Paribas
Group’s financial statements.

Identification and initial valuation of assets and liabilities acquired

Acquisition method

Business combinations are accounted for using the acquisition method.

Under this method, the acquiree’s identifiable assets acquired and liabilities assumed are measured at
the fair value (or its equivalent) at the acquisition date.

As an exception, non-current assets classified as assets held for sale are recognised at fair value less
costs to sell.

The acquiree's contingent liabilities are recognised in the consolidated balance sheet only if they
represent a current obligation on the acquisition date and their fair value can be measured reliably.

Acquisition cost

The acquisition cost of a business combination is the fair value or its equivalent, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity instruments issued to obtain control of the
acquiree.

Costs directly attributable to the acquisition

Costs directly attributable to the business combination are treated as a separate transaction and
recognised through profit or loss.

Contingent consideration

Any additional price is included in the acquisition cost, as soon as control is obtained, at fair value on
the date when control was acquired. Subsequent changes in the value of any contingent consideration
recognised as a financial liability are recognised through profit or loss.

Business combinations achieved in stages

On the acquisition date, any previously held equity interest in the acquiree is remeasured at its fair value
through profit or loss.

If a business combination is achieved through more than one exchange transaction (acquisition in
stages), the identifiable assets and liabilities of the acquiree are revalued at fair value at the effective
date of control.

Subsequent valuation of acquired assets and liabilities
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The Group has twelve months after the acquisition date to finalise the recognition of the considered
business combination.

1.3 GOODWILL AND GOODWILL IMPAIRMENT

1.31 Initial measurement of goodwill

Goodwill represents the difference between the acquisition cost and the Group's interest in the fair value
of the identifiable assets and liabilities acquired, such fair value being determined at the effective date
of control.

At this date, goodwill is recognised in the acquirer’s balance sheet if positive, or if negative, it is
recognised immediately through profit or loss.

Goodwill is recognised in the functional currency of the acquiree and then converted at the closing
exchange rate.

Minority interests correspond to the portion of the revalued net assets of the acquiree that does not
belong to the Group.

BNP Paribas Cardif group did not choose the option to value minority interests at fair value, with a
portion of the goodwill thus determined being allocated to minority interests (the so-called "full goodwill"
method).

However, like BNP Paribas Group, BNP Paribas Cardif group can also choose, for each business
combination, to measure minority interests at their fair value. A fraction of the goodwill thus determined
is then allocated to them.

Goodwill determined in business combinations prior to the effective date of IFRS 17 was not restated
since the contracts acquired were already measured at fair or model value using a non-offset
presentation authorised by IFRS 4.

132 Impairment tests of goodwill of fully consolidated companies

BNP Paribas Cardif group regularly conducts impairment tests on goodwill allocated to each cash-
generating unit.

Cash-generating units
The group has split all its activities into cash-generating units representing major business lines, which
correspond in practice to geographic regions.

This split is consistent with the group’s organisational structure and management methods and reflects
the independence of each unit in terms of results and management approach.

The organisation is regularly reviewed to take account of events likely to affect the composition of cash-
generating units, such as acquisitions, disposals and major reorganisations.
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Testing cash-generating units for impairment

Tests to ensure that the goodwill allocated to all cash-generating units is not impacted by lasting
impairments are carried out whenever there is an indication that a unit may be impaired, and at least
once a year.

The carrying amount of the unit is compared with its recoverable amount. If the recoverable amount is
less than the carrying amount, an irreversible impairment loss is recognised. This impairment is equal
to the difference between the carrying amount and the recoverable amount of the relevant cash-
generating unit.

Recoverable amount and value in use of a cash-generating unit

The recoverable amount of a cash-generating unit is the higher of the fair value of the unit less costs to
sell, and its value in use.

The fair value corresponds to the amount likely to be obtained from the sale of the cash-generating units
under the market conditions prevailing at the valuation date. Market references are generally either
based on the prices observed during recent transactions on comparable entities or based on market
multiples of comparable listed companies.

Value in use is based on an estimate of the future cash flows to be generated by the cash-generating
unit, derived from the annual forecasts prepared by the unit's management and approved by Group
Executive Management, and from analyses of changes in the relative positioning of the unit’s activities
on their market. These cash flows are discounted at a rate that reflects the return that investors would
require from an investment in the business sector and region involved.

14 PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS

Fixed assets included in BNP Paribas Cardif Group’s balance sheet include property, plant and
equipment (including operating properties) and intangible operating assets used for administrative
purposes or for the production of services.

141 Initial valuation of fixed assets

Fixed assets are initially recognised at purchase price plus directly attributable costs, together with
borrowing costs where a long period of construction or adaptation is required before the asset can be
brought into service.

Software

Software developed internally that fulfils the criteria for capitalisation is capitalised at direct development
cost, which includes external expenses and the labour costs of employees directly attributable to the
project.

Expenditures that are considered as upgrading the software or extending its useful life are included in
the initial acquisition or development cost.
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However, software maintenance costs are not capitalised and are recognised in the income statement
when incurred.

Exclusive distribution agreements

The value of an exclusive distribution agreement represents the value of expected future flows of new
business within the network of a partner covered by that agreement. These intangible assets are
measured according to the terms and conditions specific to each distribution agreement.

142  Subsequent measurement of fixed assets

At the closing date, fixed assets are measured at cost less accumulated depreciation or amortisation
and any impairment losses recognised.

Depreciation and amortisation of fixed assets

The depreciable amount of property, plant and equipment or the amortisable amount of an intangible
asset is calculated after deducting the residual value of the asset.

Only assets given for simple lease are deemed to have a residual value, as the useful life of assets used
in operations is generally the same as their economic life.

Fixed assets are depreciated or amortised using the straight-line method over the useful life of the asset.
Amortisation and depreciation expenses are recognised in the income statement as charges by type
according to their use.

Where an asset consists of different components, which may require replacement at regular intervals,
or which have different uses or generate economic benefits at different rates, each component is
recognised separately and depreciated using a method appropriate to that component.

Software is amortised depending on its type, over a period of no more than 8 years for infrastructure
developments and over a 3 or 5 year period for software developed primarily for customer services.

Exclusive distribution agreements are amortized using the following rules:

= Under the rule in force at BNP Paribas Group level, straight-line amortisation is first calculated
over the life of the exclusivity, taking into account any residual value;

= Where these distribution agreements relate to the sale of insurance contracts, the annual
amortisation is reclassified within the acquisition costs of the contracts underwritten over the
period. This amount is thus amortised using the rules applicable to acquisition costs over the
coverage period of the relevant contracts.

Fixed asset impairment tests

Non-depreciable/non-amortisable assets are tested for impairment at least annually, using the same
method as for goodwill allocated to cash-generating units.

Depreciable property, plant and equipment and amortisable intangible assets are tested for impairment
if there is an indication of potential impairment at the closing date.
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If there is an indication of impairment, the new recoverable amount of the asset is compared with the
carrying amount.

If the asset is found to be impaired, an impairment loss is recognised in the income statement as
corresponding expenses in the fixed asset category.

This loss is reversed in the event of a change in the estimated recoverable amount or if there is no
longer an indication of impairment.

143 Gains and losses on disposals of fixed assets

Gains or losses on disposals of operating assets are recorded in the income statement under “Other
current operating income and expenses’.

144 Operating properties

Operating properties are recognised as investment properties measured at amortised cost.

In accordance with the recommendation of the Conseil National de la Comptabilité (National Accounting
Council) working groups on the implementation of IFRS by insurance organisations (January 2007),
internal rents and corresponding revenues recognised in the insurance companies’ financial statements
are eliminated without effect on the policyholders’ profit-sharing benefit.

By way of exception, property occupied by the owner entity that is an underlying item of direct profit-
sharing contracts is measured at fair value (by amendment to IAS 16).

1.5 INSURANCE COMPANY INVESTMENTS \

151 Real estate investments

The “Real estate Investment” caption includes all real estate assets, including units of real estate
companies underlying unit-linked investment contracts, except for shares of real estate companies used
as the underlying items of Unit-linked contracts, which appear under the heading “Investments in unit-
linked contracts” and shares of real estate companies, both listed and unlisted, classified as “Financial
assets at fair value through profit or loss”.

Investment properties

Investment properties correspond to real estate held directly by insurance companies and consolidated
real estate companies. They consist of land, buildings and, in certain special cases, business assets
acquired with the buildings.

Initial valuation of investment properties

Land and buildings appear on the balance sheet at their acquisition cost, which includes the directly
attributable acquisition costs.
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Under the component approach, the total cost of buildings is divided among its four different components:
shell, facade, general and technical installations, fixtures and fittings, with each component being
accounted for separately according to its useful life or the rate at which it provides economic benefits.

Real estate investments in the hotel industry can include acquired leaseholds rights that are non-
depreciable and accessory to lands and constructions. Those leaseholds rights, under lease
management or management contracts, constitute elements generating returns on insurance
investments to cover insurance commitments.

Subsequent expenditures

Subsequent expenditures are capitalised if they can be measured reliably and are likely to generate
future economic benefits.

Subsequent valuation of investment properties

IAS 40 allows an entity to choose between:

= the market fair value model ("fair value”) and the cost model for all investment property backing
liabilities which return is directly linked to the fair value of specified assets such as investment
property or to the return on such assets, and

= the two valuation models for all other investment property.

BNP Paribas Cardif has chosen to measure investment property at fair value through profit or loss when
it is backing liabilities whose return is linked to the value of these properties and the cost to other
properties. This is the case where these buildings are underlying assets of direct profit-sharing contracts.

Depreciation period of investment properties measured at cost

The depreciation period of the components used by the group, defined individually for each component,
depends on the category of the building (prestige building or other buildings) and its intended use (offices,
retail, housing, car parks).

The depreciation periods used by the Group are as follows:
= shell (depreciation period between 50 and 80 years);
= facades (25 to 30 years);
= general and technical installations (20 to 25 years);

= fixtures and fittings (12 to 15 years).

Investment (and operating) properties held as underlying assets of direct profit-sharing
contracts

Following the amendment to IAS 40 related to the entry into force of IFRS 17, when an investment
property is held as an underlying asset of direct profit-sharing contracts, it is measured at fair value
through profit or loss. Prior to the application of IFRS 17, the fair value model was only applied to
properties investments backing unit-linked contracts.

The same valuation method is applied to operating properties used as underlying assets of direct profit-
sharing contracts following an amendment to IAS 16.

At the balance sheet date, the fair value of investment property is its realisable value, which is
determined on the basis of an expert appraisal delivered by one or more independent appraisers.
Between two appraisals, the realisable value is updated at least annually. Appraisers follow professional
rules to carry out these appraisals.
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Three main methods are used in practice to determine the realisable value:
= the comparative method of similar transactions,
= the yield method (which is a rate applied to a rental basis),
= the method of discounted cash flows.

The final value retained by the independent appraiser may be a compromise between these three
methods.

Other investment (and operating) properties

After initial recognition, investment properties that are not held as underlying assets of direct profit-
sharing contracts are recognised at cost less accumulated depreciation and any impairment losses.

Impairment of buildings measured at cost

If, at the closing date, the realisable value of a building measured at cost is more than 20% lower than
its carrying amount, a special study is conducted to determine whether it is necessary to recognise a
provision for impairment.

Recognising an impairment reduces the carrying amount of the building to its realisable value, the
impairment being recorded through profit or loss.

When the realisable value of investment properties subsequently becomes higher than their carrying
amount, the provision for impairment is reversed through profit or loss.

Gains and losses on disposals of investment properties

Gains or losses on the sale of investment properties are recorded in the income statement under "Gains
and losses on disposal of investment assets net of depreciation and amortisation reversals”.

Shares of listed real estate companies

The shares of non-consolidated listed real estate companies are classified as financial assets at fair
value through profit or loss and follow IFRS 9 rules applicable to that class of assets.

Shares of unlisted real estate companies

Shares of unlisted real estate companies and their related receivables (in particular current accounts
and advances from partners) are treated as an overall investment and classified as financial assets at
fair value through profit or loss. The amount of this investment is valued in relation to the fair value of
the underlying assets.

Shares and equity of real estate companies related to unit-linked contracts

Shares of real estate investment property (SCIs) and the shares or units in real estate mutual funds
OPCI which back unit-linked insurance/investment contracts, are valued at their fair value (or its
equivalent) at the reporting date, with changes in fair value recognised in the income statement.

If those companies are fully consolidated, the properties they own are valued at fair value through profit
or loss as permitted by IAS 40 “Investment properties”.
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152 Financial investments

Financial investments of insurance activities are accounted for in accordance with the rules defined by
IFRS 9.

Financial assets

Financial assets are classified at amortised cost, at fair value through equity or at fair value through
profit or loss depending on the business model and the contractual features of the instruments at initial
recognition.

Financial assets are recognised in the balance sheet when the BNP Paribas Cardif group becomes a
party to the contractual provisions of the instrument. Purchases and sales of financial assets made
within a period established by the regulations or by a convention in the relevant marketplace are
recognised in the balance sheet at the trade date.

Business model criterion

The financial assets that are managed to collect cash flows by receiving the contractual payments over
the life of the instrument correspond to the "collect” and "collect and sale” business models.

The realisation of disposals close to the maturity of the instrument and for an amount close to the
remaining contractual cash flows, or due to an increase in the counterparty's credit risk is consistent
with a business model whose objective is to collect the contractual cash flows (“collect”). Sales imposed
by regulatory requirements or to manage the concentration of credit risk (without an increase in the
asset’s credit risk) are also consistent with this business model when they are infrequent or insignificant
in value.

Cash flow criterion

The cash flow criterion is satisfied if the contractual terms of the debt instrument give rise, on specified
dates, to cash flows that are solely repayments of principal and interest on the principal amount
outstanding.

The criterion is not met in the event of a contractual characteristic that exposes the holder to risks or to
the volatility of contractual cash flows that are inconsistent with those of a non-structured or “basic
lending” arrangement. It is also not satisfied in the event of leverage that increases the variability of the
contractual cash flows.

Interest consists of consideration for the time value of money, for the credit risk, and for the remuneration
of other risks (e.g. liquidity risk), costs (e.g. administration fees), and a profit margin consistent with that
of a basic lending arrangement. The existence of negative interest does not call into question the cash
flow criterion.

The time value of money is the component of interest - usually referred to as the “rate” component -
which provides consideration for only the passage of time. The relationship between the interest rate
and the passage of time must not be modified by specific characteristics that could call into question the
respect of the cash flow criterion.
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Thus, when the variable interest rate of the financial asset is periodically reset at a frequency that does
not match the duration for which the interest rate is established, the time value of money may be
considered as modified and, depending on the significance of that modification, the cash flow criterion
may not be met. Some financial assets held by the group present a mismatch between the interest rate
reset frequency and the maturity of the index, or interest rates indexed to an average of benchmark rate.
The group has developed a consistent methodology for analysing this alteration of the time value of
money.

Some contractual clauses may change the timing or the amount of cash flows. Early redemption options
do not call into question the cash flow criterion if the prepayment amount substantially represents the
principal amount outstanding and the interest thereon, which may include reasonable compensation for
the early termination of the contract.

An option that permits the issuer or the holder of a financial instrument to change the interest rate from
floating to fixed rate does not breach the cash flow criterion if the fixed rate is determined at origination,
or if it represents the time value of money for the residual maturity of the instrument at the date of
exercise of the option. Clauses included in financing granted to encourage the sustainable development
of companies which adjust the interest margin depending on the achievement of environmental, social
or governance (ESG) objectives and disclosed in Chapter 7 of the Universal registration document of
BNP Paribas, do not call into question the cash flow criterion when such an adjustment is considered to
be minimal. Structured instruments indexed to ESG market indices do not meet the cash flow criterion.

Financial assets at amortised cost

Financial assets are classified at amortised cost if the following two criteria are met: the business model
objective is to hold the instrument in order to collect the contractual cash flows and the cash flows consist
solely of payments relating to principal and interest on the principal.

The only financial assets of the BNP Paribas Cardif group classified at amortised cost are loans, security
deposits related to securities and derivatives transactions and other deposits with credit institutions.

Financial assets at fair value through shareholders’ equity

Debt instruments
Debt instruments are classified at fair value through equity if the following two criteria are met:

= business model criterion: financial assets are held in a business model whose objective is
achieved by both holding the financial assets in order to collect contractual cash flows and
selling the financial assets (“collect and sale”). The latter is not incidental but is an integral part
of the business model.

= cash flow criterion: the principles are identical to those applicable to financial assets at
amortised cost.

The financial assets of the BNP Paribas Cardif group are managed according to the “collect and sale”
business model, with the exception of assets representing unit-linked contracts and debt instruments
held by consolidated UCITS and managed at fair value through profit or loss.

On initial recognition, financial assets are recognised at their fair value, including transaction costs
directly attributable to the transaction. They are subsequently measured at fair value and changes in fair
value are recognised, under a specific line of equity entitled “Changes in assets and liabilities recognised
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directly in equity”. Similarly, these financial assets are subject from the outset to a calculation of
impairment for expected losses in respect of credit risk@.In addition, interest is recognised in the income
statement using the effective interest method determined at the inception of the contract.

Equity instruments

Investments in equity instruments such as shares are classified on option, and on a case-by-case basis,
at fair value through equity (under a specific line). The choice of fair value through equity was made for
certain lines representing own equity and non-profit-sharing contracts. In this case, on disposal of the
shares, changes in fair value previously recognised in equity are not recognised in profit or loss. Only
dividends, if they represent remuneration for the investment and not repayment of capital, are
recognised in profit or loss. These instruments are not subject to impairment.

Investments in mutual funds puttable to the issuer do not meet the definition of equity instruments. They
do not meet the cash flow criterion either, and thus are recognised at fair value through profit or loss.

Financial assets at fair value through profit or loss

Financial assets measured at fair value through profit or loss include instruments held for trading, debt
instruments that do not meet the “collect” or “collect and sale” business model criterion or that do not
meet the cash flow criterion, as well as equity instruments for which the fair value through equity option
has not been retained. Finally financial assets may be designated at fair value through profit or loss if
this enables the entity to eliminate or significantly reduce a mismatch in the measurement and
accounting treatment of assets and liabilities that would otherwise arise if they were to be classified in
other categories.

These financial instruments are measured at fair value at initial recognition, with transaction costs
directly posted in profit or loss. At the reporting date, they are measured at fair value, with changes
presented in “Net gain/loss on financial instruments at fair value through profit or loss”. Income,
dividends, and realised gains and losses on disposal related to held-for-trading transactions are
accounted for in the same profit or loss account.

Impairment of assets at amortised cost and debt instruments at fair value through shareholders’
equity

The impairment model for credit risk is based on expected losses. This model applies to:
® Joans and debt instruments measured at amortised cost or at fair value through equity;
® loan commitments and financial guarantee contracts that are not recognised at fair value;
= lease receivables falling under IFRS 16; and

= trade receivables and contract assets covered by IFRS 15.

General model

The group identifies three “stages” that each correspond to a specific status with regards to the evolution
of counterparty credit risk since the initial recognition of the asset:

@) see section “Impairment of assets at amortised cost and debt instruments at fair value through equity”.
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= 12-month expected credit losses (“stage 17): if at the reporting date, the credit risk of the
financial instrument has not increased significantly since its initial recognition, this instrument
is impaired at an amount equal to 12-month expected credit losses (resulting from the risk of
default within the next 12 months);

= lifetime expected credit losses for non-impaired assets (“stage 2”): the loss allowance is
measured at an amount equal to the lifetime expected credit losses if the credit risk of the
financial instrument has increased significantly since initial recognition, but the financial asset
is not considered credit-impaired or doubtful;

= lifetime expected credit losses for credit-impaired or doubtful financial assets (“stage 3”): the
loss allowance is also measured for an amount equal to the lifetime expected credit losses.

This general model is applied to all instruments within the scope of IFRS 9 impairment, except for
purchased or originated credit-impaired financial assets and instruments for which a simplified model is
used (see below).

The IFRS 9 expected credit loss approach is symmetrical, i.e. if lifetime expected credit losses have
been recognised in a previous reporting period, and if it is assessed in the current reporting period that
there is no longer any significant increase in credit risk since initial recognition, the loss allowance reverts
to a 12-month expected credit loss.

As regards interest income, under “stages” 1 and 2, it is calculated on the gross carrying amount. Under
“stage 37, interest income is calculated on the amortised cost (i.e. the gross carrying amount adjusted
for the loss allowance).

Definition of default

BNP Paribas Cardif is subject to Solvency 2 regulation. The definition of default in the Solvency 2
documentation is based on the Basel default used by the BNP Paribas Group. BNP Paribas Cardif does
not apply a specific presumption of default criterion because its International Asset Management
department, in conjunction with the Risk function, ensures that high-risk bonds are sold before a default
event occurs. The definition of default is used consistently for assessing the increase in credit risk and
measuring expected credit losses.

Credit-impaired or doubtful financial assets
Definition
A financial asset is considered credit-impaired or doubtful and classified in “stage 3” when one or more

events that have a detrimental impact on the estimated future cash flows of that financial asset have
occurred.

As mentioned above, BNP Paribas Cardif normally sells high-risk bonds before a default event occurs.
No assets are currently classified in “stage 3”.

Significant increase in credit risk

A significant increase in credit risk may be assessed on an individual basis or on a collective basis (by
grouping financial instruments according to common credit risk characteristics), taking into account all
reasonable and justifiable information and comparing the risk of default of the financial instrument at the
reporting date with the risk of default of the financial instrument at the date of initial recognition.
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Assessment of deterioration is based on the comparison of the probabilities of default derived from the
ratings on the date of initial recognition with those existing at the reporting date.

There is also, according to the standard, a rebuttable presumption that the credit risk of an instrument
has significantly increased since initial recognition when the contractual payments are more than 30
days past due.

Measurement of expected credit losses

Expected credit losses are defined as an estimate of credit losses (i.e., the present value of all cash
shortfalls) weighted by the probability of occurrence of these losses over the expected life of the financial
instruments. They are measured on an individual basis, for all exposures.

In practice, for exposures classified in stage 1 and stage 2, expected credit losses are measured as the
multiplication of the probability of default (“PD”), loss given default (“LGD”) and exposure at default
(“EAD”), discounted at the effective interest rate of the exposure (EIR). They result from the risk of
default within the next 12 months (stage 1), or from the risk of default over the maturity of the facility
(stage 2). For exposures classified in stage 3, expected credit losses are measured as the value,
discounted at the effective interest rate, of all cash shortfalls over the life of the financial instrument.
Cash shortfalls represent the difference between the cash flows that are due in accordance with the
contract, and the cash flows that are expected to be received.

Maturity

Maturity refers to the maturity date of the bond. All contractual terms of the financial instrument are taken
into account, including prepayment, extension and similar options. In the rare cases where the expected
life of the financial instrument cannot be estimated reliably, the residual contractual term is used. The
standard specifies that the maximum period to consider when measuring expected credit losses is the
maximum contractual period.

Probabilities of Default (PD)
Probability of Default is an estimate of the likelihood of default over a given time horizon.

The measurement of expected credit losses requires the estimation of both 1-year probabilities of default
and lifetime probabilities of default.

In the absence of its own credit rating tool and in order to ensure consistency with its parent company,
BNP Paribas Cardif uses the probability of default provided by BNP Paribas, which associates each
rating with an internal PD, as posted on the BNP Paribas scale.

Loss Given Default (LGD)

Loss Given Default is the difference between contractual cash flows and expected cash flows,
discounted using the effective interest rate (or an approximation thereof) at the default date. LGD is
expressed as a percentage of the Exposure At Default (EAD).

The LGD used for IFRS 9 purposes is derived from the Basel LGD parameters. It is adjusted for
downturn and conservatism margins (in particular regulatory margins), except for margins for model
uncertainties.
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Exposure At Default (EAD)

Exposure At Default (EAD) of an instrument is the anticipated outstanding amount owed by the debtor
at the time of default. It is determined by the expected payment profile taking into account, depending
on the product type: the contractual repayment schedule, expected early repayments and expected
future drawings for revolving facilities. For BNP Paribas Cardif, only bonds are concerned.

153 Repurchase agreements and securities lending/borrowing
Presentation of repurchase agreements on the balance sheet

Securities temporarily sold as part of a repurchase agreement are still recognised in the group’s balance
sheet in their original portfolio, with the corresponding liability recognised under “Financial debt due to
banking sector companies”.

Presentation of reverse repurchase agreements on the balance sheet

Securities temporarily acquired under reverse repurchase agreements are not recognised in the group’s
balance sheet. The corresponding receivable is recognised in accordance with the rules applicable to
financial assets managed according to the “collect and sale” model.

Securities lending and borrowing

Securities lending transactions do not result in derecognition of the lent securities, and securities
borrowing transactions do not result in recognition of the borrowed securities on the balance sheet.

In cases where the borrowed securities are subsequently sold by the group, the obligation to deliver the
borrowed securities on maturity is recognised on the balance sheet under “Financial debt due to banking
sector companies”.

154 Derivatives

Derivatives are contracts included in the scope of IFRS 9 that meet the following three conditions:

= their value fluctuates according to changes in one or more underlying factors (interest rate,
price, exchange rate, price index, credit rating, any other similar variable);

= they do not require any initial net investment or a low initial net investment;

= such contracts are settled at a future date.

Initial recognition and subsequent valuation of derivatives

All derivatives are recognised in the balance sheet on the trading date at their transaction price.
At the closing date, they are revalued at their fair value.

Changes in fair value between two valuations are recognised in the income statement under "Net
change in investments at fair value through profit or loss", with the exception of derivatives designated
as cash flow hedging instruments and net investments abroad.
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Derivative instruments and hedge accounting

The group has retained the option provided by the standard to maintain the hedge accounting
requirements of IAS 39 until the future standard on macro-hedging comes into force. Furthermore, IFRS
9 does not explicitly address the fair value hedge of the interest rate risk on a portfolio of financial assets
or liabilities. The provisions in IAS 39 for these portfolio hedges, as adopted by the European Union,
continue to apply.

Derivatives contracted as part of a hedging relationship are designated according to the purpose of the
hedge and the accounting principles for derivatives and hedged instruments depend on the hedging
strategy.

Objectives pursued

A fair value hedge (FVH) is used to hedge the interest rate risk of fixed-rate assets or changes in share
price.

A cash flow hedge (CFH) is used in particular to hedge the interest rate risk of floating-rate and fixed-
rate assets, including rollovers, and foreign exchange risks of initial flows and highly probable future
flows in foreign currencies.

A net investment hedge (NIH) in foreign currencies makes it possible to hedge the foreign exchange

position of the group in relation to its investments in foreign currencies abroad, investments in
subsidiaries and branches in particular.

Formal documentation prepared at the inception of the hedge

At the inception of the hedge, the group prepares a formal documentation that details the hedging
relationship, identifying the instrument, or portion of the instrument or of risk hedged, the hedging
strategy and the type of risk hedged, the designation of the hedging instrument and the methods used
to assess the effectiveness of the hedging relationship.

At inception and at least quarterly, the group assesses, in consistency with the original documentation,
the actual (retrospective) and expected (prospective) effectiveness of the hedging relationship.

Retrospective effectiveness tests for hedges

Retrospective effectiveness tests are designed to assess whether the ratio of actual changes in the fair
value or cash flows of the hedging instrument and those in the hedged item is within a range of 80% to
125% (ratios applicable to fair value hedges and cash flow hedges).

Recognition of a derivative in fair value hedge

For a fair value hedging relationship, derivatives are revalued in the balance sheet at their fair value
through the income statement under “Investment income excluding financing expense”, in line with the
revaluation of the instruments hedged for the corresponding risk.

In the balance sheet, the revaluation of the hedged component is recognised in accordance with the
classification of the hedged instrument for a hedging relationship for identified assets or liabilities.

If a hedging relationship ceases or no longer fulfils the effectiveness criteria, the hedging derivatives are
transferred to the trading book and accounted for using the treatment applied to this category. In the
case of identified fixed-income instruments, the remeasurement adjustment recognised in the balance
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sheet is amortised at the effective interest rate over the remaining life of the instrument. In the case of
interest rate risk hedged fixed-income portfolios, the adjustment is amortised on a straight-line basis
over the remainder of the original term of the hedge.

If the hedged item no longer appears in the balance sheet, in particular due to prepayments, the
adjustment is taken to the income statement immediately.

Recognition of a derivative as a cash flow hedge

In a cash flow hedging relationship, the derivatives are revalued at fair value in the balance sheet, offset
by a specific line in other comprehensive income "Changes in deferred value of derivatives used for
hedging instruments".

Amounts in this item over the life of the hedge are transferred to the income statement under "Investment
income excluding financing expense" as the cash flows of the hedged instrument impact profit or loss.
The hedged items continue to be accounted for using the treatment specific to the category to which
they belong.

If the hedging relationship ceases or no longer fulfils the effectiveness criteria, the cumulative amounts
recognised in equity as a result of the remeasurement of the hedging instrument remain in equity until
the hedged transaction itself impacts profit or loss or until it becomes clear that the transaction will not
occur, at which point they are transferred to profit or loss.

If the hedged item ceases to exist, the cumulative amounts recognised in equity are immediately taken
to profit or loss.

Recognition of the ineffective portion of the hedge

Regardless of the hedging strategy adopted, the ineffective portion of a hedge is recognised in the
income statement under "Net change in investments at fair value through profit or loss".

Net foreign investment hedges in subsidiaries or branches

Hedges of net foreign currency investments in subsidiaries or branches are accounted for in the same
way as cash flow hedges. Hedging instruments may be currency derivatives or any other non-derivative
financial instrument.

The gain or loss on a hedging instrument related to the effective portion of the hedge is recognised in
equity. The gain or loss related to the ineffective portion of the hedge is immediately recognised in profit
or loss.

Cumulative gains and losses in shareholders' equity are recorded in the income statement on the
disposal of the foreign entity. In the case of a partial disposal, only the proportionate share of the
corresponding cumulative exchange differences is included profit or loss.

Embedded derivatives
An embedded derivative is a component of a hybrid (composite) instrument that also includes a non-

derivative host contract, which has the effect of making a portion of the cash flows of the compound
instrument vary in a manner similar to a stand-alone derivative.
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155 Debt securities issued

Financial instruments issued by the BNP Paribas group are qualified as debt instruments if the group
company issuing the instruments has a contractual obligation to deliver cash or another financial asset
to the holder of the instrument. The same applies if the group is required to exchange financial assets
or financial liabilities with another entity under conditions that are potentially unfavourable to the group,
or to deliver a variable number of the group’s own equity instruments.

Issues of debt securities are initially recognised at the issue value including transaction costs and are
subsequently measured at amortised cost using the effective interest method.

156 Own equity instruments and own equity instrument derivatives

Treatment of "own equity instruments" and similar shares

The term “own equity instruments” refers to shares issued by the parent company (BNP Paribas SA)
and by its fully consolidated subsidiaries. External costs that are directly attributable to an issue of new
shares are deducted from equity net of all related taxes.

Own equity instruments held by the group, also known as treasury shares, are deducted from
consolidated shareholders’ equity irrespective of the purpose for which they are held. Gains and losses
arising on such instruments are eliminated from the consolidated income statement. BNP Paribas Cardif
does not hold its own shares.

When the group acquires equity instruments issued by subsidiaries under the exclusive control and
considered equivalent to equity instruments issued by the parent company, the difference between the
acquisition price and the share of net assets acquired is recorded in the consolidated retained earnings
group share.

Treatment of "own equity instrument" derivatives

The liability corresponding to put options granted to minority shareholders in such subsidiaries, and
changes in the value of that liability, are offset initially against minority interests, with any surplus offset
against retained earnings group share.

Until these options have been exercised, the portion of net income attributable to minority interests is
allocated to minority interests in the consolidated income statement. A decrease in the group’s interest
in a fully consolidated subsidiary is recognised in the group’s financial statements as a change in
shareholders’ equity.

Own equity instrument derivatives are treated as follows, depending on the settlement method:

= as equity instruments if they are settled by physical delivery of a fixed number of own equity
instruments for a fixed amount of cash or other financial asset. Such instruments are not
revalued;

= as derivatives if they are settled in cash, or by choice by physical delivery of the shares or in
cash. Changes in value of such instruments are taken to the income statement.
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If the contract includes an obligation for the group, whether contingent or not, to repurchase its own
shares, a debt is recognised at its present value with an offsetting entry in shareholders' equity.

157 Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants in the principal market or most advantageous market, at the

measurement date.

The group determines the fair value of financial instruments either by using prices obtained directly from
external data or by using valuation techniques. These valuation techniques are primarily market and
income approaches encompassing generally accepted models (e.g. discounted cash flows, Black-
Scholes model and interpolation techniques). They maximise the use of observable inputs and minimise
the use of unobservable inputs. These techniques are calibrated to reflect current market conditions.
Valuation adjustments are applied where necessary, when factors such as model, liquidity and credit
risks are not captured by the valuation techniques or parameters used but are nevertheless taken into
account by market participants when setting the market price.

The fair value is determined for each financial asset or financial liability taken individually, but it can be
measured on a portfolio basis when certain conditions are met. Thus, the Group applies this exception
when a group of financial assets and financial liabilities and other contracts falling within the scope of
the financial instruments standard is managed on the basis of its net exposure to similar market or credit
risks that offset each other, in accordance with a duly documented internal risk management strategy.

Assets and liabilities measured or disclosed at fair value are categorised into the three following levels
of the fair value hierarchy:
= level 1: fair values are determined using directly quoted prices in active markets for identical

assets and liabilities. Characteristics of an active market include the existence of a sufficient
frequency and volume of activity and of readily available prices;

= level 2: fair values are determined based on valuation techniques for which significant inputs
are observable market data, either directly or indirectly. These techniques are regularly
calibrated, and the inputs are corroborated with information from active markets;

= level 3: fair values are determined using valuation techniques for which significant inputs are
unobservable or cannot be corroborated by market-based observations, due for instance to
illiquidity of the instrument and significant model risk. A non-observable parameter is data for
which no market information is available. It is therefore derived from internal assumptions
about the data that would be used by other market participants. The assessment of whether
a product is illiquid or subject to significant model risks is a matter of judgement.

The level in the fair value hierarchy within which the asset or liability is categorised in its entirety is based
upon the lowest level input that is significant to the entire fair value.

For financial instruments disclosed in level 3 of the fair value hierarchy, and to a lesser extent for certain
financial instruments presented in level 2, a difference between the transaction price and the fair value
may arise at initial recognition. This “Day One Profit” is deferred and released to the income statement
over the period during which the valuation parameters are expected to remain non-observable. When
parameters that were originally non-observable become observable, or when the valuation can be
substantiated in comparison with recent similar transactions in an active market, the unrecognised
portion of the day one profit is released to the income statement.
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158 Derecognition of financial assets and financial liabilities

Derecognition of financial assets

The group derecognises all or part of a financial asset either when the contractual rights to the cash
flows from the asset expire or when the group transfers the contractual rights to the cash flows from the
asset and substantially all the risks and rewards of ownership of the asset. Unless these conditions are
fulfilled, the group retains the asset in its balance sheet and recognises a liability for the obligation
created because of the transfer of the asset. The group derecognises all or part of a financial liability
when the liability is extinguished in full or in part.

Where the group has transferred the cash flows of a financial asset but has neither transferred nor
retained substantially all the risks and rewards of ownership of the financial asset and has not in practice
retained control of the financial asset, the group derecognises the financial asset and then records
separately, if necessary, an asset or liability representing the rights and obligations created or held as
part of the transfer of the asset. If the group has retained control of the financial asset, it maintains it on
its balance sheet to the extent of its continuing involvement in that asset.

Upon the derecognition of a financial asset in its entirety, a gain or loss on disposal is recognised in the
income statement for an amount equal to the difference between the carrying amount of the asset and
the value of the consideration received, adjusted where appropriate for any unrealised gain or loss
previously recognised directly in equity.

If all these conditions are not met, the group retains the asset in its balance sheet and recognises a
liability for the obligations arising on the transfer of the asset.

Derecognition of financial liabilities

The group derecognises all or part of a financial liability when the liability is extinguished, i.e. when the
obligation specified in the contract is extinguished, cancelled, or expired. A financial liability may also
be derecognised in the event of a substantial change in its contractual terms or if exchanged with the
lender for an instrument with substantially different contractual terms.

1.59 Offsetting financial assets and liabilities

A financial asset and a financial liability are offset, and the net amount presented in the balance sheet
if, and only if, the Group has a legally enforceable right to set off the recognised amounts, and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Repurchase agreements and derivatives that meet the two criteria set out in the accounting standard
are offset in the balance sheet.

1.6 INVESTMENTS IN ENTITIES IN THE BANKING SECTOR AND OTHER
SECTORS OF ACTIVITY

BNP Paribas Cardif does not consolidate companies in the banking sector but only companies in other
sectors of activity.

2023 BNP Paribas Cardif Group




CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2023

The investments of those companies follow the classification, valuation and impairment rules defined by
IFRS 9. They are presented under a specific heading in balance sheet assets if material.

1.7 FOREIGN CURRENCY TRANSACTIONS

The methods used to account for assets and liabilities relating to foreign currency transactions entered
into by the group, and to measure the foreign exchange risk arising on such transactions, depend on
whether the asset or liability in question is classified as a monetary or a non-monetary item.

171 Monetary assets and liabilities expressed in foreign currencies

Monetary assets and liabilities are assets and liabilities to be received or paid in fixed or determinable
amounts of cash.

Monetary assets and liabilities expressed in foreign currencies are translated into the functional currency
of the relevant group entity at the closing rate.

Foreign exchange differences are recognised in profit or loss, except for those arising from financial
instruments designated as a cash flow hedge or a net foreign investment hedge (see paragraph
"Derivative instruments and hedge accounting"), which are recognised in equity.

For French insurance companies, this treatment broadly corresponds to the one used for assets and
liabilities that create "operational" foreign exchange positions.

1.7.2 Non-monetary assets and liabilities expressed in foreign currencies

Non-monetary assets may be measured either at historical cost or at fair value. Non-monetary assets
expressed in foreign currencies are converted using the exchange rate at the date of the transaction if
they are measured at historical cost and at the closing rate if they are measured at fair value.

Foreign exchange differences on non-monetary assets denominated in foreign currencies and
measured at fair value (variable-income securities) are recognised in profit or loss if the asset is
classified under “Financial investments at fair value through profit or loss”, and in equity if the asset is
classified under “Financial investments at fair value through other comprehensive income”, unless the
financial asset in question is designated as an item hedged against foreign exchange risk in a fair value
hedging relationship, in which case the translation difference is recognised in profit or loss.

18 SHAREHOLDERS’ EQUITY - GROUP SHARE
Changes in assets and liabilities recognised directly in equity
The section “Changes in assets and liabilities recognised directly in equity” on the liabilities side of the
balance sheet includes various types of changes for which IFRS standards provide or allow for direct

recognition in equity (in “other comprehensive income”), which may or may not be recycled to profit or
loss.
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These differences correspond in particular to unrealised gains and losses resulting from the revaluation
of financial instruments classified as “Financial assets at fair value through equity”:

= debt securities classified according to the “collect and sale” business model for which the
amount taken to equity can be recycled to profit or loss,

= equity instruments for which this amount is not recyclable in profit or loss but will be transferred
to other reserves in the event of disposal,

= revaluation effects of cash flow hedge derivatives.

In the case of insurance contracts and investment contracts with discretionary profit-sharing, the
difference corresponds to those recognised under the options permitted by IFRS 17 to record:

= in the case of contracts valued according to the general model, the effect of changes in the
discount rate between initial recognition and the reporting date;

= in the case of participating direct contracts measured using the variable fee model, the
adjustment of the accounting mismatch in the income statement between the revaluation of
the underlying assets and that of insurance liabilities.

For details on the application of the option to record changes in the discount rate on insurance liabilities
in equity, see note 1.12.2.

Besides, in accordance with IAS 21 "The effects of changes in foreign exchange rates", these
differences also include the effects of the revaluation of derivatives used as net foreign investment
hedges.

Finally, this item records the change in deferred taxes linked to these various changes, if any.

1.9 MINORITY INTERESTS

Non-controlling interests, also called minority interests, represent the share held by third parties in the
net assets and net income of fully consolidated Group companies whose capital is not fully owned,
directly or indirectly, by the consolidating parent company.

1.10 SUBORDINATED DEBT

The classification of perpetual subordinated debts as financing debt is based on the analysis of the
contractual clauses and the criteria defined by IAS 32. These clauses specify that the issuing company
reserves the right to repay its debt in advance.

Subordinated debt is measured at amortised cost, as are financing debt securities (see the paragraph
“Debt securities issued”).
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1.11 INVESTMENT CONTRACTS WITHOUT DISCRETIONARY PROFIT-
SHARING

Investment contracts without discretionary profit-sharing are within the scope of IFRS 9 “Financial
Instruments”. These are essentially pure unit-linked contracts with no floor guarantee. They are recorded
as deposits.

Consequently, premiums received under these contracts are recognised directly in the balance sheet
as deposits received, without going through the income statement. Similarly, benefits paid and claims
settled are recorded in the balance sheet as repayments of deposits, without impact on the income
statement.

The costs incurred in connection with investment contracts without direct profit-sharing (additional
external costs directly related to the asset management service) are recognised as assets in the balance
sheet. These costs are amortized over the life of the contracts.

Ancillary costs directly related to the management of these investment contracts are also recognised as
assets if they can be separately identified, reliably measured and are likely to be recovered. They are
then amortised over the term of the contract, symmetrically as the corresponding profit is recognised.

The operating expenses related to investment contracts without discretionary profit-sharing are
recognised in profit or loss. The same rule applies to earned income, spread over the estimated duration
of the contract.

In the case of unit-linked contracts, at the inventory date, the commitments relating to these contracts
are valued at the fair value of the underlying assets at that date.

1.12 INSURANCE CONTRACTS AND INVESTMENT CONTRACTS WITH
DISCRETIONARY PROFIT-SHARING

1.12.1 Definition and classification of contracts

The contracts issued by the BNP Paribas Cardif group fall into two categories:
® insurance and reinsurance contracts and investment contracts with discretionary profit-sharing,
which are in the scope of IFRS 17 “Insurance contracts”;

= investment contracts without discretionary profit-sharing, which are in the scope of IFRS 9
“Financial Instruments” (see above).

Insurance conftracts

According to IFRS 17, an insurance contract is a contract under which one party (the issuer) assumes
a significant insurance risk for another party (the policyholder) by agreeing to indemnify the policyholder
if a specified future uncertain event (the insured event) is detrimental to the policyholder.

An insurance risk is significant if, and only if, an insured event can cause the insurer to pay significant
additional amounts in any scenario, excluding scenarios that are devoid of commercial substance. A
contract transfers a significant insurance risk only if there is a scenario with a commercial substance in
which there is a possibility that the issuer will incur a loss based on the present value.
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The main insurance risks insured by BNP Paribas Cardif group entities relate to mortality (death
guarantees), longevity (life guarantees, e.g. life annuities), morbidity (disability guarantees), disability,
health (medical coverage), unemployment, civil liability, and property damage.

These types of risks are controlled by the use of appropriate mortality tables (certified tables in the case
of annuity-holders), medical screening appropriate to the level of benefit offered, and statistical
monitoring of insured populations and reinsurance programs.

In the case of savings contracts, BNP Paribas Cardif distinguishes two types of risks that enable these
contracts to be classified as insurance contracts in accordance with IFRS 17:

= risk of survival: in the event of a life annuity in service or of a deferred life annuity, if the annuity
is compulsory;

= risk of death: if the death benefit is greater than the surrender value of the contracts.

BNP Paribas Cardif thus refers to the following criteria to define the classification of these contracts as
insurance contracts:

= minimum death coverage for the General Fund, where the death benefit is at least equal to
105% of the surrender value;

= minimum coverage for unit-linked contracts to cover unfavourable changes in the financial
markets; this guarantee is always qualified as insurance risk;

= annuities, if the annuity is in use or the annuity paid is optional after the accumulation phase
but the rate is guaranteed at the time of the subscription, or the annuity paid is mandatory after
the accumulation phase.

The following contracts meet the definition of an insurance contract and are considered as falling within
the scope of IFRS 17:

= euro-denominated contracts backed by the General Fund with minimum coverage;
= multiple investments contracts with minimum coverage;
= unit-linked contracts with minimum coverage.

IFRS 17 or other standards may also be applied to the following contracts:

= Contracts that meet the definition of an insurance contract although their primary purpose is
the provision of flat-rate services. Such contracts may be accounted for under IFRS 15 instead
of IFRS 17 if, and only if, specific conditions are met:

o the entity does not set the price of the contract with a particular customer based on an
assessment of the risk associated with that customer;

o the contract provides for compensation to the customer through the provision of services
rather than cash payments; and

o the insurance risk transferred by the contract is mainly the result of the customer’s use of
services, rather than uncertainty about the costs of these services.

This election is performed contract by contract, but is irrevocable for each contract.

= Contracts which meet the definition of an insurance contract, but whose compensation for
insured events is limited to the amount that would otherwise be required to settle the
policyholder’s obligation under the contract (e.g. loans with a death waiver). Such contracts
may be accounted for either IFRS 17 or IFRS 9 unless they are excluded from IFRS 17 para
7. The choice is made for each portfolio of insurance contracts and is irrevocable.
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Investment contracts with discretionary profit-sharing

Investment contracts do not expose the insurer to significant insurance risk. They are within the scope
of IFRS 17 if they are issued by entities that also issue insurance contracts.

Discretionary profit-sharing is defined as the contractual right to receive, in addition to an amount that is
not at the issuer’s discretion, additional amounts:

= that are likely to represent a significant portion of the total benefits provided under the contract;
= the timing or amount of which is contractually left to the issuer’s discretion; and

= that are contractually based on the returns arising from a defined set of contracts or type of
contract or on the realised and/or unrealised investment returns from a defined set of assets
held by the issuer, or the result of the entity or fund issuing the contract.

The following contracts qualify as investment contracts with discretionary profit-sharing and thus are in
the scope of IFRS 17:

= euro-denominated contracts backed by the General Fund with no minimum coverage;

= multiple investments contracts with a General Fund component without minimum coverage.
Financial guarantee contracts

Financial guarantee contracts are within the scope of IFRS 9 but may be measured and recognised in
accordance with IFRS 17 if they are issued in the form of insurance contracts that comply with the
requirements of both standards. BNP Paribas Cardif has chosen to treat these contracts under IFRS 17.

1.12.2 Measurement and recognition of insurance contracts

The measurement and recognition principles for insurance contracts have been developed on the basis
of a general model, which applies by default to all contracts within the scope of IFRS 17.

This general model has been modified to adapt to the specificities of contracts designated by the
standard as “direct profit-sharing”, using a “variable fee approach” (VFA).

A simplified alternative (the “Premium Allocation Approach” or “PAA”) is allowed as an approximation of
an assessment according to the general model.

Finally, specific adaptations have been developed for reinsurance contracts held.

Initial recognition - common rules applicable to the different measurement models

The following rules are common to the different measurement models and to the different insurance or
investment contracts with discretionary participating features.

Separation of components covered by other standards and not closely related

When insurance or investment contracts with discretionary profit-sharing include components, which
would fall within the scope of another standard if they were separate contracts, an analysis must be
carried out to determine whether these components should be accounted for separately. Thus:

= an embedded derivative is separated from the host insurance contract and accounted for
under IFRS 9 when its economic characteristics and risks are not closely related to those of
the host contract;
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= an investment component corresponds to the amount that the insurer is required to repay to
the insured in all cases whether the insured event occurs or not. It is separated from the host
insurance contract and accounted for under IFRS 9 when it is distinct from the host insurance
contract and when equivalent contracts could be sold separately in the same market or legal
area. It is not separated if it is closely linked to the host contract. Changes in a non-distinct
investment component (and in particular related payments) are not recognised in the income
statement;

= a promise to transfer to the policyholder distinct goods or services other than the services of
the insurance contract is separated from the host insurance contract and accounted for under
IFRS 15.

In the case of life and savings contracts issued by BNP Paribas Cardif, the investment component
corresponds to the surrender value of the contract where it exists. It is not separable from the host
contract because it varies each year according to the profit-sharing and interest attributed to the contract
(or the change in the value of the unit of account for unit-linked contracts) and is therefore closely linked
to it. Certain contracts issued abroad that combine protection and savings components may also have
a non-distinct investment component.

Combination of insurance conftracts

When a series of insurance contracts with the same counterparty is intended to have an overall
commercial effect, BNP Paribas Cardif treats the whole set collectively to reflect the substance of these
contracts.

Date of initial recognition

A group of insurance contracts is recognised from the earliest of:
= the beginning of its coverage period.

= when the first payment from the policyholder becomes due or, if there is no contractual due
date, when it is received from the policyholder; and

= when facts and circumstances indicate that the group is onerous.

Aggregation level

Insurance contracts are recognised and measured based on aggregation, which is broken down as
follows.

The first level of aggregation is the portfolio of insurance contracts covering similar risks and managed
together.

For creditor insurance, protection and other non-life insurance contracts, BNP Paribas Cardif uses the
following discriminatory criteria when constructing portfolios of homogeneous contracts: legal entity,
nature of the risks and partner distributor. The reinsurance contracts shall follow the same principles.

For life and savings contracts, BNP Paribas Cardif uses the following criteria for the life and savings
portfolios: legal entity, product, and underlying asset. Savings and retirement activities have been
classified in separate portfolios (including in the period before the transition) due to the existence of a
risk of longevity in retirement activity.

For the reinsurance contracts held, BNP Paribas Cardif uses the following criteria: legal entity, hedged
item and partner. A portfolio can sometimes be a single treaty.
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The second level of aggregation within a portfolio is the expected level of profitability on initial recognition,
based on the contractual service margin level of the contracts (onerous contracts, profitable contracts
with no significant possibility of becoming onerous and others). BNP Paribas Cardif has decided to limit
this subdivision to two groups: onerous contracts at initial recognition and other contracts (which
therefore include contracts with a low probability of becoming onerous).

The third level of aggregation is the generation (corresponding to an annual “cohort”), a group of
contracts may contain only contracts issued within one year or less.

However, in accordance with the optional exemption introduced by Regulation (EU) 2021/2036 of 19
November 2021 adopting IFRS 17 Insurance Contracts, BNP Paribas Cardif has chosen not to group
contracts by annual cohort for portfolios of profit-sharing contracts based on intergenerational
mutualisation. This option has been applied to insurance contracts and investment contracts with
discretionary profit-sharing that are eligible for the VFA model, euro-denominated or multiple investment,
including a euro fund, for which policyholders’ profit-sharing is mutualised between the different
generations of policyholders, mainly in France, Italy and Luxembourg.

Initial recognition

At initial recognition, a group of insurance contracts is measured as the sum of:

= the fulfilment cash flows, which include estimates of future cash flows, adjusted to reflect the
time value of money and associated financial risks, and a risk adjustment for non-financial risk
and

= the contractual service margin.

In the case of the premium allocation model (or simplified model), for profitable contracts, the liability for
remaining coverage corresponds to the premium received, without distinguishing between the future
cash flows and the contractual service margin (for more details on the premium allocation model, see
the dedicated section).

Fulfilment cash flows

The assessment of the group of insurance contracts must include the best estimate of all future cash
flows (payable or receivable) required to meet contractual obligations (the “Fulfiiment Cash Flows”) and
included in the group’s contract boundary. The expected cash flows:

=  objectively takes into account the expected value of all possible results concerning the amount,
timing and uncertainty of these expected cash flows, based on reasonable and justifiable
available information;

= reflects the perspective of the insurer, taking into account observable market prices;
= s current: it reflects conditions at the measurement date, in particular the future assumptions;
= s carried out independently of the time value adjustment for money and financial risk;

= does not reflect the issuer’'s own credit risk.

The cash flows within the contract boundary are those directly related to the performance of the contract,
including those whose amount or timing is at the entity’s discretion. They correspond to the flows relating
to insurance contracts directly or through allocation methods: premiums, contract acquisition and
management costs, claims and benefits, indirect costs, taxes and depreciation of tangible and intangible
assets.
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= premiums;
= incurred and future claims payments (including benefits in kind);

= the acquisition costs allocated to the portfolio to which the contract belongs (including the
amortisation of exclusive distribution rights for insurance contracts);

= claims handling costs;

= the policy administration and maintenance costs;

= transaction-based taxes directly related to contracts;
= potential cash inflows from recoveries on claims;

= fixed or variable overheads that are directly attributable to the fulfilment of insurance contracts:
they represent a share of the costs of accounting, human resources, information technology
and technical support, building depreciation, rent, maintenance and general services. These
overheads are allocated to groups of contracts using systematic and rational methods;

= investment management costs, for contracts that provide either investment return services, in
the case of insurance contracts without elements of direct profit-sharing, or investment-related
services, in the case of insurance contracts with elements of direct profit-sharing, which
correspond to the management of the underlying assets on behalf of the insured.

Direct variable costs (such as commissions on premiums) are allocated directly. Variable costs in stages
or the proportion of attributable fixed costs are determined by the management control of each entity
based on business surveys and allocated through work units.

On the contrary, cash flows exclude the following items:

= the investment returns, which are accounted for, measured and presented separately;

= cash flows corresponding to future insurance contracts, which are outside the scope of existing
contracts;

= cash flows relating to costs that are not directly attributable to portfolios of existing insurance
contracts, such as certain product development and training costs. These costs are
recognised in net income when they are incurred;

= cash flows corresponding to abnormal amounts (under-activity, lack of productivity), which are
recognised in the income statement when they are incurred;

= provisions for contingencies and expenses (amounts actually paid are treated using the
expense allocation method);

= jncome tax.

Contract boundary

For insurance contracts, cash flows within the contract boundary must therefore be included in the
measurement of the Best Estimate of fulfilment cash flows, if they arise from substantial rights and
obligations that exist during the reporting period in which BNP Paribas Cardif may require the
policyholder to pay the premiums or has a substantial obligation to provide the policyholder with services
provided for in the contract.

This substantial obligation to provide services ends when:

= BNP Paribas Cardif has the practical ability to reassess the risks generated specifically by the
policyholder and can set a price or level of benefits that fully reflects these risks; or
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= BNP Paribas Cardif has the practical ability to reassess the risks generated by the portfolio to
which the contract belongs and can set a price or level of services that fully reflects the risk of
this portfolio. The calculation of premiums up to the risk revaluation date does not take into
account risks related to subsequent periods.

For investment contracts with discretionary profit-sharing, the cash flows included in the scope are those
resulting from a substantial obligation on BNP Paribas Cardif to deliver cash on a current or future date
(this is the case for top-up payments subject to the same pricing conditions). BNP Paribas Cardif does
not have this substantial obligation if it has the practical ability to set a price that fully reflects the amount
promised and the associated risks.

The contract boundary is reassessed at each reporting date to take into account the effect that changes
in circumstances have on the entity’s substantive rights and obligations.

Capitalised acquisition costs

Capitalised acquisition costs include costs related to the design of a new contract (if they can be linked
to contracts actually commercialised) and those directly related to the selling of insurance contracts:
remuneration of intermediaries (agents, general agents, brokers), the costs of designing and
underwriting the contract, and the costs of collecting the premium.

Cash flows arising from acquisition costs are allocated to groups of insurance contracts using a
systematic and rational method:
= such cash flows are directly attributable to a contract or group of contracts and are therefore

allocated to that group and, where appropriate, to groups which will include contracts expected
to be renewed for that group; or

= these cash flows are directly attributable to a portfolio of contracts and allocated among the
portfolio's contract groups.

The acquisition costs paid (or in respect of which a liability has been recognised under another IFRS
standard) before the initial recognition of the corresponding group of contracts is recognised as an asset
provided that the contracts are acquired within a maximum period of 12 months. Otherwise, acquisition
costs are recognised as expenses.

The assets corresponding to the acquisition costs of contracts that have not yet been recognised are
presented as a deduction of insurance liabilities in the financial statements.

This asset is then derecognised when the group of insurance contracts to which it is allocated is
recognised.

In the case where acquisition costs are paid taking into account the expected renewal of the contracts,
they are also recognised as assets until allocated to the contracts or the renewal of the contracts.

At each reporting date, if the facts and circumstances indicate that the acquisition costs asset may have
impaired, a recoverability assessment is performed. The recoverability assessment aims at determining
whether the expected future cash flows of the group of contracts are sufficient to recover the activated
acquisition costs.

If the asset includes costs allocated to contract renewals, then this test is performed at two levels. A first
test is carried out at the level of the groups of contracts which will include the expected renewals. The
second relates solely to the cash flows of expected renewals.
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If the recoverability assessment concludes that there is a risk of non-recovery, the carrying amount of
the asset is adjusted. If the conditions that gave rise to the impairment disappear or improve, the
impairment loss is reversed in profit or loss.

Acquisition costs allocated to contracts

In the case of the general model and the variable fee model, acquisition costs are deducted from the
contractual service margin of the group of contracts to which they relate. They are then amortised over
the coverage period of the group of contracts with the same coverage unit as that used for the
contractual service margin.

Since the amount of the acquisition costs to be amortised was anticipated when the contract was initially
recognised as a deduction from the contractual service margin, the recognition of the amortisation of
these costs is reflected in the income statement in two opposite movements:

= the cost of amortising acquisition costs for the period is recognised as “insurance service expenses”,
offset by

= the release of the profits allocated to the amortisation of the acquisition costs of the period
recognised in “insurance revenue”.

In the case of the simplified premium allocation model, BNP Paribas Cardif has chosen the option of
carrying forward acquisition costs over the coverage period and therefore deducting these costs form
the unearned premiums. Acquisition costs are amortised over the premium amortisation period.

Multi-currency contracts

Insurance assets and liabilities are treated as monetary assets and liabilities.

In the case of contracts giving rise to cash flows in more than one currency (premiums, benefits,
acquisition and management fees), BNP Paribas Cardif has elected to treat these contracts in one single
currency corresponding to the functional currency in which the premiums and benefits are expressed.
This accounting choice is one of two options provided by IFRS IC.

Discount rates

According to IFRS 17, the discount rates used to estimate future cash flows must:

= reflect the time value of money, cash flow characteristics and liquidity characteristics of
insurance contracts;

= match observable current market prices (if any) of financial instruments whose cash flows
have characteristics that correspond to those of insurance contracts in terms of timing,
currency or liquidity; and

= exclude the effect of factors that influence these observable market prices, but not the future
cash flows of insurance contracts.

The choice of the IFRS 17 discount rate curve is not required by the standard. The method of
constructing the yield curve must be defined and justified for each portfolio. Two methodologies are
proposed, one of which is to determine the interest rate curve based on the risk-free rate adjusted for
factors specific to the characteristics of insurance liabilities (in particular the liquidity difference) and the
other where the yield curve is based on the rate of return on assets adjusted for factors that are not
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covered by the insurance contract (investment premium, credit risk, or any other investment risk borne
by the entity) and on differences in the duration of the liability with the asset.

BNP Paribas Cardif adopted the risk-free rate approach for the construction of the yield curve, with the
following parameters:

= arisk-free rate curve by currency, based on an approach similar to that proposed by EIOPA
in the prudential framework, with two components:

o observable market and liquid component — interest rates are determined by reference to
market financial instruments that meet liquidity criteria, consistency with liabilities and
adjusted to limit the impact of credit risk;

o the transition component towards a long-term interest rate — an expected long-term
interest rate allows extrapolation of the yield curve for maturities beyond the liquid portion
observable in the market.

= aliquidity premium specific to certain types of contracts, determined on the basis of portfolio
assets.

When the cash flows from contracts do not take into account the return on underlying financial assets
(as for Protection), BNP Paribas Cardif has retained a discount rate corresponding to the risk-free rate,
without quantifying a liquidity premium.

When the cash flows from contracts take into account the return on underlying financial assets (in the
case of contracts with direct profit-sharing), the risk-free yield curve is supplemented by a liquidity
premium calculated from asset portfolio data representing savings and retirement contracts. BNP
Paribas Cardif considers that bonds (sovereign and private) and diversified financial assets
(Infrastructure, Private Equity, Real Estate and Debt Fund) benefit from a liquidity premium (or illiquidity).

Risk adjustment

For a group of insurance contracts, the risk adjustment is the compensation needed for bearing the
uncertainty over the amount and timing of cash flows arising from the non-financial risk. It is determined
separately from other estimates. It is part of the fulfilment cash flows.

For contracts measured according to the general model and for incurred claims arising from contracts
measured according to the premium allocation method, BNP Paribas Cardif has adopted a quantile
method.

For direct profit-sharing contracts measured according to the variable fee model ("VFA”) and certain
contracts of Cardif Assurance Vie Taiwan branch, BNP Paribas Cardif has adopted an approach based
on the cost of capital required, including future premiums but without taking into account the risk of mass
surrender.

The parameters used in each of the two approaches are specified in the note on the level of confidence
used in the determination of the adjustment for non-financial risk.

Contractual service margin

The contractual service margin of a group of insurance contracts represents the unearned profit, to be
recognised as the services are provided in the fulfilment of those contracts.
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On initial recognition of a group of insurance contracts, if the total of the fulfiiment cash flows, any cash
flows arising on that date and any amount resulting from the derecognition of assets or liabilities
previously recognised as cash flows related to the group (including assets related to acquisition costs):

= is a netinflow, then the group is profitable. In this case, the contractual service margin offsets
the expected profit on initial recognition of contracts;

= is anet outflow, then the group is onerous. In this case, this amount is immediately recognised
as a loss in the income statement. This loss component is subject to extra-accounting
monitoring to be reversed in profit or loss at the pace of the release of fulfiiment cash flows or
if these contracts become profitable again.

The “coverage units” used to release the contractual service margin must reflect the nature of the
service(s) provided under the contract (see below).

The contractual service margin is not isolated in the premium allocation model.

Subsequent measurement

At each reporting date, the carrying amount of a group of insurance contracts is the sum of the liability
for remaining coverage and of the liability for incurred claims:
= the liability for remaining coverage includes the fulfiiment cash flows related to future services

(estimated cash flows and risk adjustment) and the remaining contractual service margin at
that date;

= the liability for incurred claims includes the estimation of future cash flows and the risk
adjustment for incurred claims (including claims incurred but not yet reported and related
expenses still payable), without any contractual service margin.

The assumptions used to estimate future cash flows and the adjustment for non-financial risk are
updated, as well as the discount rate, to reflect the situation at the reporting date.

Changes relating to future services are adjusted against the contractual service margin (or recognised
as “insurance service result ” in the income statement if the group of contracts is onerous).

Changes relating current or past services are recognised in the “Insurance service result” of the period.

The effects of time value of money, financial risks and their impacts on future cash flow estimates are
recognised in “insurance finance income or expense”.

The contractual service margin is adjusted for changes in the estimation of non-financial assumptions
relating to future services, is capitalised at the initial discount rate, then is released to the income
statement in respect of services provided during the period in “Insurance service result”. Acquisition
cash flows deducted from the contractual service margin are released at the same rate as the
contractual service margin.

In the case of contracts becoming onerous, after consumption of the margin on contractual services, the
loss is recognised over the period. In the case of onerous contracts that become profitable again
resulting from favourable changes in assumptions, the contractual service margin is only reconstituted
after offsetting the loss component.

Derecognition and modification

A contract is derecognised when:
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= the obligation arising from the contract is extinguished, i.e. when the corresponding obligation
expires, is discharged or cancelled; or

= the terms of the contract are amended in such a way that the accounting for the contract would
have been substantially altered if those new terms had been provided for in the original
contract.

If contract amendments do not cause the contract to be derecognised, the resulting changes in cash
flows are treated as changes in estimated cash flows.

On derecognition of a contract within a group of contracts not measured by premium allocation method:

= the fulfilments cash flows allocated to the group are adjusted to eliminate those relating to the
derecognised contract;

= the contractual service margin of the group is adjusted for the change in fulfilment cash flows,
unless these changes are allocated to a loss component, and

= the number of coverage units linked to the expected remaining services is adjusted to reflect
the coverage units derecognised from the group.

If a contract is derecognised due to its transfer to a third party, the contractual services margin of the
group is also adjusted for the premium charged by the third party.

If a contract is derecognised because its terms are modified, the contractual service margin of the group
is adjusted for the premium that would have been charged had a similar contract been concluded. The
new recognised contract is measured as if the corresponding premium had been received on the
modification date.

Subsequent measurement of insurance contracts without direct profit-sharing measured under
general model (Building Block Approach - BBA)

For non-profit-sharing insurance contracts, at each reporting date, the opening balance of the
contractual service margin of a group of contracts is adjusted by:

= the effect of new contracts added to the group during the period;

® interest accreted on the contractual service margin during the year, using the initial discount
rate;

= changes in fulfilment cash flows related to future services, unless:

o theincrease in cash flows exceeding the carrying amount of the contractual service margin
gives rise to a loss recorded in profit or loss and the creation of a loss component, or
o the decrease in fulfilment cash flows is allocated to the loss component, leading to a
reversal of the loss previously recognised in profit or loss;
= the effect of currency exchange differences on the contractual service margin;

= the amount recognised as income from insurance activities due to the provision of services
under insurance contracts during the period.

The release of expected fulfilment cash flows for the period and the variation of past service estimates
are recorded in “Insurance service result’. Actual fulfiiment cash flows are recorded as “insurance
service expenses”’. The difference between the expected and actual amounts is the experience
adjustment which is part of the profit or loss for the period.

BNP Paribas Cardif records in equity the effect of the change in the discount rate. The passage of time
is recognised as “insurance finance income or expense” based on the original rate (initial rate for the
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liability for remaining coverage and rate on the date of occurrence for the liability for incurred claims).
The difference between the value of liabilities discounted at a fixed rate at inception and the value of
those same liabilities estimated using current discount rates is recognised in equity. The effect on
liabilities of changes in financial variables, in particular the indexation of benefits under the contract, is
also recognised in equity.

For these contracts, BNP Paribas Cardif uses a method based on the premium risk earned as the
coverage units for the release of the contractual service margin, considering that this approach was in
line with the various methods adopted at the Transition Resource Group meeting in May 2018 and
represents a good representation of the risk coverage borne by the insured (and thus of the service
provided). This method is derived from the method previously used under IFRS 4 to determine the rate
at which premiums are earned based on changes in the risk profile. Other methods may be used if it is
shown that they lead to comparable results.

Certain profit-sharing contracts issued by Cardif Vie Taiwan branch are measured under the general
model, with coverage units and a risk adjustment determined according to terms similar to those of the
variable fee model.

Changes in the fulfilment cash flows related to future services include:

= experience adjustments arising from premiums received during the year for future services
and associated cash flows, measured at the discount rates determined at initial recognition;

= changes in estimates of the present value of the future cash flows in the liability for remaining
coverage, measured at the discount rates determined on initial recognition, with the exception
of those arising from the effects of time value of money, of the financial risk and its changes;

= experience adjustments on investment components and policy loans granted to a policyholder;

= changes in the risk adjustment for non-financial risk related to future services.

Changes in discretionary cash flows are considered as related to future services and therefore adjust
the contractual service margin.

For contracts measured under the general model, the determination of portfolios and groups of contracts,
the determination of the contract boundaries of these groups, the estimation of future cash flows (claims,
operating expenses), the choice of the discount rate, the quantile for the risk adjustment and the
coverage unit to reflect the services rendered are significant judgements or estimates.

Subsequent measurement of insurance contracts with direct profit-sharing measured under the
Variable Fee Approach (VFA)

Direct profit-sharing contracts measured under the VFA are insurance or investment contracts for which:

= the contractual terms specify that the policyholder participates in a share of a clearly defined
pool of underlying assets;

= theinsurer expects to pay the policyholder an amount equal to a substantial share of the return
on the fair value of the underlying assets;

= the insurer expects that any variation in the amounts to be paid to the policyholder shall be
substantially attributable to the variation in the fair value of the underlying assets.

The assessment of the compliance with these conditions is performed at the inception date and is not
reviewed subsequently.

2023 BNP Paribas Cardif Group




CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2023

For these contracts, for which the insurer must pay the policyholder an amount equal to the fair value of
clearly identified underlying assets minus a variable fee for service, a specific model (called the “variable
fee method”) was developed by adapting the general model.

BNP Paribas Cardif assesses as direct profit-sharing contracts:

= insurance contracts and investment contracts with discretionary profit-sharing backed by a
share of a general fund, or by assets ring-fenced analytically, contractually, or regulatorily,

= unit-linked contracts with a minimum guarantee and multi-investment contracts including a
general-fund component.

In France, the underlying items of non-unit linked direct profit-sharing contracts include a share of assets
backing the “capitalisation reserve” set up in the statutory financial statements (and cancelled in the
IFRS accounts). This share is determined based on the breakdown of the capital gains on bonds
included in the underlying assets and impacting the “capitalisation reserve” (in the statutory financial
statements), which is distributed between the Best Estimate and the contractual service margin from the
portion of the “capitalisation reserve” allocated to analytical, contractual or regulatory asset groups in
the statutory financial statements, which therefore constitute the basis for calculating the policyholders’
participation.

At each reporting date, the liabilities for these contracts are adjusted for the realised yield and changes
in the fair value of the underlying assets: the policyholders’ share is recorded in the fulfilment cash flows
through the insurance finance income, and insurer's share equal to the variable fee increases the
contractual service margin.

The contractual service margin is also adjusted for the effect of changes in fulfilment cash flows that do
not vary directly with the underlying assets and that relate to future services: estimates of cash flows,
risk adjustment, changes in the time value of money and changes in the financial risks that do not result
from the underlying assets (for instance, the effect of financial guarantees).

Changes in fulfilment cash flows that do not vary with changes in the yields of underlying assets and
that relate to past service events are recognised in profit or loss.

Due to the mechanism for allocating the change in the value of the underlying assets between
policyholders and insurer, the result of these contracts is in principle mainly represented by the
amortisation of the contractual service margin, the release of the risk adjustment and experience
differences not allocated to the contractual service margin. When the underlying assets fully back the
liabilities and are measured at fair value through profit or loss, the financial result under these contracts
should be nil.

BNP Paribas Cardif has chosen to apply the option to reclassify in equity the change in the liabilities of
direct profit-sharing contracts backed by the underlying assets not measured at fair value through profit
or loss.

For direct profit-sharing insurance contracts, the change in the contractual service margin is therefore
the result of:

= the effect of new contracts added to the group;

= the change in the amount of the insurer’s share of the fair value of the underlying assets;

= the changes in the fulfiiment cash flows related to future services;

= where applicable, the effect of any currency exchange differences on the contractual service
margin;
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= the release of the contractual services margin.

Life and savings contracts meeting the above definition of direct profit-sharing contracts are measured
using the variable fee method. When these contracts include a surrender value, it meets the definition
of a non-distinct investment component and changes in that investment component (and in particular
related payments) are therefore not recognised in the income statement.

BNP Paribas Cardif has chosen to apply the option introduced by the European regulation not to divide
the portfolios of participating contracts based on intergenerational mutualisation by annual cohort (see
above). This option is applied to insurance contracts and investment contracts with discretionary profit-
sharing that are eligible to the variable fee model, non-unit linked products or multi-investments including
an euro component, for which the policyholders’ profit-sharing is mutualised between different
generations of policyholders, in France, Italy and Luxembourg. As a result, the assessment of the
profitability is made on the basis of the portfolio and not on the basis of the annual cohorts.

The contract boundary includes future premiums as long as the applicable pricing is not modifiable (e.g.
acquisition or management fees), as well as the annuity phase in service when contracts provide for a
mandatory annuity exit.

The discount rate is based on the risk-free rate, extrapolated over time beyond observable inputs and
adjusted for a liquidity premium based on the underlying assets in order to take into account the illiquidity
of the liabilities.

The risk adjustment is determined according to the cost of capital method, including future premiums
but without taking into account the risk of a massive surrender.

The coverage unit used by BNP Paribas Cardif to release the contractual service margin corresponds
to the change in savings belonging to policyholders (determined at current value), adjusted to take into
account the impact of the expected real return on the underlying financial or real estate investments
compared to the neutral-risk actuarial projection. This "Over return” approach has been developed in
order to correct the discrepancies found between "neutral risk” actuarial models and "real world” data.
It captures the outperformance effect of the real return on assets relative to a neutral risk projection. For
its implementation, the coverage unit is the contract's mathematical reserve, adjusted by a coefficient
reflecting the difference in performance between the two models, which is calculated at the end of each
accounting period for the past period and the remaining coverage of the contracts. The main financial
assumptions underlying the determination of the expected actual financial performance are those used
by the BNP Paribas Group for the strategic plan. Beyond this horizon, the rate and yield assumptions
used are determined in line with those underlying the neutral risk projection.

For these contracts, the breakdown by portfolio, the economic scenarios used to estimate the future
returns on the underlying investments (and hence the share belonging to policyholders and the insurer),
the duration of contracts (and in particular the repayment and surrender assumptions), the choice of the
discount rate, the level of capital required for the risk adjustment and, finally, the choice of the coverage
unit to reflect the services provided, including the outperformance of the actual return relative to the
neutral risk, are significant judgments or estimates.

Contracts measured under the Premium Allocation Approach (PAA)

Short-term contracts (less than one year) may be measured and accounted for using a simplified
approach referred to as the “premium allocation method”, which is also applicable to longer-term
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contracts if it leads to similar results than those of the general model for the measurement of the liability
for remaining coverage.

Creditor protection insurance, protection and other non-life insurance contracts, and reinsurance
contracts accepted or held, are measured using the simplified approach if the conditions are met.

For profitable contracts, the liability for the remaining coverage is measured based on unearned
premiums, following a logic like that previously used under IFRS 4. Onerous contracts and liabilities for
incurred claims are measured under the general model.

If, during the hedging period, the facts and circumstances indicate that a group of insurance contracts
is onerous, BNP Paribas Cardif recognises a loss in the income statement and increases the liability for
remaining coverage by the amount of the expected loss.

BNP Paribas Cardif has opted to carry forward acquisition cash flows over the duration of the coverage
(these costs are therefore deducted from the deferred premiums).

For these contracts, the allocation of premiums for services provided during the period is based on an
approach of the emergence profile of the risks covered, which may be linear or non-linear depending on
the nature of the guarantees and the method of collection of the premiums.

Liabilities for incurred claims are discounted if the expected settlement of claims takes place one year
after the date of occurrence. The passage of time is recognised as insurance finance income or expense
as in the general model. In this case, the option of classifying the effect of changes in the discount rate
and financial variables into equity, in particular the indexation of the benefits provided under the contract,
is also applicable. BNP Paribas Cardif has retained this option for incurred claims.

At each reporting date, the adjustment of the remaining coverage and incurred claims is recognised in
profit or loss.

For these contracts, eligibility for the premium allocation method for contracts of more than one year
and the estimation of future cash flows are significant judgements or estimates.

Initial recognition of insurance contracts acquired in a portfolio transfer or a business
combination

In the case of contracts acquired by transfer of portfolio or business combination within the scope of
IFRS 3, the provisions relating to the definition of groups of contracts acquired shall apply as if the
contracts had been issued on the date of the transaction.

The consideration received or paid in exchange for the contracts (or the fair value in the case of a
business combination) is used as an approximation of the premiums received to calculate the
contractual service margin at the initial recognition date. Liabilities transferred in respect of incurred
claims with the previous insurer are treated as liabilities for remaining coverage at the level of the buyer.

As part of a business combination, when insurance contracts acquired turn out to be onerous, the excess
of fulfilment cash flows over the fair value of the contracts is recognised in goodwill or as gain in the
profit or loss if it results from an acquisition on advantageous terms.

In the case of a portfolio transfer, where there is a loss on the transferred insurance contracts issued,
the excess of the fulfiiment cash flows over the consideration paid or received is recognised as a loss
net income.
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In addition, an asset for acquisition cash flows must be recognised, at fair value, for the acquisition costs
related to the renewal of existing insurance contracts or the acquisition costs already paid by the
acquired company for future contracts.

The subsequent measurement of portfolios of insurance contracts and investment contracts with
discretionary profit-sharing follows the general principle of recognition as described in the previous
sections.

1.12.3 Measurement and recognition of reinsurance contracts

Reinsurance contracts

Reinsurance contracts are contracts issued by one entity (the reinsurer) to indemnify another entity for
claims arising from one or more insurance contracts issued by that other entity (underlying contracts).

Even if a reinsurance contract does not expose the issuer to a significant risk of loss, it is considered to
transfer a significant insurance risk if it transfers substantially all of the insurance risk relating to the
reinsured portion of the underlying insurance contracts to the reinsurer.

BNP Paribas Cardif accepts the material insurance risk of other insurers (accepted reinsurance) and
holds contracts whereby it transfers material insurance risk to other insurers (ceded reinsurance ).

Reinsurance contracts held

Insurance premiums, claims and liabilities transferred through ceded reinsurance transactions are
determined based on the reinsurance agreements, using the accounting and measurement rules
applicable to insurance contracts without elements of direct profit-sharing, modified as follows.

A group of reinsurance contracts held (reinsurance ceded) is recognised on the earliest of the following
dates:

= the beginning of the coverage period of the group of reinsurance contracts held and

= the date on which a group of onerous underlying insurance contracts is recognised, if the entity
has concluded the corresponding reinsurance contract held on or before that date.

BNP Paribas Cardif mainly holds proportional reinsurance contracts. Their date of initial recognition is
deferred to the date of initial recognition of any underlying insurance contract, if that date is later than
the start of the coverage period of the group of reinsurance contracts held.

For ceded reinsurance contracts, cash flows are within the contract scope, if they arise from substantial
rights and obligations that exist during the reporting period in which BNP Paribas Cardif is obliged to
pay sums to reinsurers or has a substantial right to receive services from the reinsurers.

The carrying amount of a group of reinsurance contracts held is the sum of the assets or liabilities for
remaining coverage and incurred claims. The asset or liability for remaining coverage consists of the
fulfilment cash flows related to the expected future services and the remaining contractual service
margin at that date.

The assumptions used to estimate the present value of the future cash flows of the group of reinsurance
contracts shall be consistent with those used for the underlying contracts.
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In the case of reinsurance contracts held, unlike insurance contracts issued, the estimates of the future
cash flows of the group of reinsurance contracts reflect the effect of the issuer’'s non-performance risk
(including the effect of guarantees and litigation losses), adjusted on at each reporting date through the
income statement.

The risk adjustment for non-financial risk corresponds to the amount of risk transferred by the holder to
the issuer of the reinsurance contracts.

On initial recognition of a reinsurance contract held, the contractual service margin represents a profit
or a net cost on the acquisition of the reinsurance. Unlike the insurance contracts issued, it can therefore
be negative.

During the subsequent measurement, the contract service margin is treated as in the general model.

The reinsurance contracts held are measured by the group using the simplified approach or the general
model. The variable fee method is not allowed for these contracts.

Reinsurance contracts issued

Reinsurance contracts issued are recognised as insurance contracts. The measurement and accounting
provisions are similar except as follows: reinsurance contracts issued may not be insurance contracts
with direct profit-sharing.

1124 Effect of accounting estimates on interim financial statements

BNP Paribas Cardif group has chosen the option to modify the treatment of the accounting estimates
set out in its previous interim financial statements in its subsequent interim financial statements and in
its annual financial statements. Since BNP Paribas Cardif does not currently publish interim financial
statements, this option applies to the quarterly reporting to BNP Paribas Group.

1.12.5 Presentation in the balance sheet

In the balance sheet, the carrying amount is shown separately between assets and liabilities:

= portfolios of insurance (and reinsurance) contracts issued, determined as the sum of the
technical reserves for remaining coverage and for incurred claims that are in an active global
position or that are in a passive global position;

= portfolio of reinsurance contracts held (ceded) that are in an overall asset position or are in an
overall liability position.

Assets related to acquisition cash flows are presented with the carrying amount of the portfolios of
contracts that include the contracts to which they relate.

BNP Paribas Cardif has elected to present on the balance sheet the premiums receivable from
policyholders and intermediaries, as well as the amounts due to them, as a deduction from the liabilities
(or assets) of the insurance and investment contracts to which they relate. Regarding the premiums
receivable from intermediaries, this accounting policy choice complies with one of the two options
authorised by IFRS IC.
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Policy loans granted to policyholders on savings contracts are also shown as a deduction from the
liabilities (or assets) of the contracts concerned, since if these advances/loans are not repaid before the
end of the contract, they will be offset against the benefits due to policyholders.

In the case of a foreign entity which is subject to the advance payment to a tax authority in a third country
of a tax representative of the withholding tax which will be charged on non-resident insured persons
when the benefits are paid, the tax credit is also shown as a deduction from insurance liabilities to the
extent that the entity concerned is unable to use this tax credit to offset other tax debts with the same
tax authority. Other entities subject to the same tax present this tax advance as a tax asset because
they use this credit as a deduction for other tax debts.

1.12.6 Presentation in the income statement and the statement of changes in assets and
liabilities recognised directly in equity

Insurance and reinsurance result
The amounts recognised in the statements of net income and other comprehensive income are split
between:

= the result of insurance activities, consisting of income from insurance activities and expenses
arising from insurance activities, and

® insurance finance income or expenses.

All income and expenses arising from reinsurance contracts held are presented at their net amount as
permitted by IAS 1.

Changes in the risk adjustment for non-financial risk are not broken down between the result of
insurance activities and insurance finance income or expenses. They are included as a whole in the
profit or loss from insurance activities.

Non-distinct investment components are excluded from revenue and expenses arising from insurance
activities.

Insurance revenue - Contracts measured under the general model et variable fee model (VFA)

Insurance revenue is recognised as income as the services are rendered. They consist of the following:

= the release of expected fulfilment cash flows for the current period (excluding investment
components);

= the change in the risk adjustment for non-financial risks related to current services;

= the release of the contractual service margin for current services measured on the basis of
the coverage units;

= the amount allocated to amortisation of acquisition costs;
= the amortisation of the loss component;
= other amounts, e.g. experience adjustments arising from premium receipts other than those

relating to future services.

In addition, at each reporting period, the portion of premiums corresponding to the recovery of cash
flows related to acquisition costs is systematically recognised in the insurance revenue reflecting the
passage of time. BNP Paribas Cardif has adopted a recovery method based on coverage units.
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The amount to be recognised in profit or loss for the release of the contractual service margin is
determined as follows:

= after identifying the coverage units of the group of contracts, the contractual service margin is
divided between the coverage units provided for the current period and those to be provided
subsequently; the number of coverage units corresponds to the quantity of benefits provided
under the contracts (cf. section on the subsequent measurement of contracts without direct
profit-sharing and with direct profit-sharing);

= the amount allocated to the coverage units provided in the period is recognised as insurance
revenue.

In the case of insurance contracts, the services provided correspond to the insurance coverage.

In the case of contracts with direct profit-sharing, they correspond mainly to investment-related services,
in particular the management of the underlying assets on behalf of policyholder of the contract.

Insurance revenue - Contracts measured under premium allocation approach

For contracts measured under the premium allocation approach, the insurance revenue for the period
is the amount of the premiums already received or expected to be received, allocated to the period using
a risk profile approach (see above).

Loss component

For onerous contracts, a loss component of the liability for remaining coverage is determined and
recognised in the income statement. This loss element is subsequently reversed to profit or loss over
the term of the coverage or if the contracts become profitable again. If the loss element is reduced to
zero, a new contractual service margin is reconstituted.

Insurance service expenses
Insurance service expenses are recognised in profit or loss as they are incurred. They exclude
repayments of investment components and include the following items:

®= incurred claims and other expenses incurred related to insurance activities;

= amortisation of insurance acquisition costs;

= |osses on onerous contracts and reversal of such losses;

= adjustments to the liability for incurred claims that do not arise from the effects of the time
value of money or financial risk;

®= impairments on assets for insurance acquisition costs and reversals of such impairments.

Insurance finance income and expenses

Insurance finance income and expenses comprise changes in the carrying amounts of the group of
insurance and reinsurance contracts arising from the effects of the time value of money, financial risk
and their changes. However, changes in a loss component for direct investment contracts are included
in insurance service expenses.
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BNP Paribas Cardif has chosen to disaggregate insurance finance income or expenses between profit
or loss and other comprehensive income.

In the case of contracts measured under the general model, the amount recognised in other
comprehensive income is the difference between the amount of insurance liabilities measured at current
rates and the amount determined using the following rates:

= for liability for remaining coverage, at the initial discount rate;

= for incurred claims, at the discount rate at the date of the occurrence of the claim.

The effect on liabilities of changes in financial variables, in particular the indexation of benefits under
the contract, is also recognised in equity.

The amount recorded in shareholder’s equity is recognised in the income statement according to the
passage of time. In addition, in the event of a transfer or amendment of a contract leading to its
derecognition, the corresponding portion of the amount shown as other items in the comprehensive
income is reclassified to profit or loss.

In the case of direct profit-sharing contracts, the amount included in other comprehensive income
corresponds to the amount needed to avoid a mismatch between:
= the change in insurance liabilities related to the performance of the underlying assets held and
= income or expenses recognised in profit of loss in respect of these underlying items.

For non-profit-sharing and non-life contracts, insurance finance income or expenses are presented in
net income.

Net income or expenses from reinsurance contracts held

Net income or expenses from reinsurance contracts held include an allocation of reinsurance premiums
paid less amounts recovered from the reinsurer.

Reinsurance premiums paid are recognised in profit or loss based on the services received during the
period.

BNP Paribas Cardif has chosen to present the expenses and income from reinsurance contracts held
in a net amount, as permitted by IAS 1.

Where a group of reinsurance contracts covers onerous underlying insurance contracts, the amount of
the reinsured loss is presented as a “loss-recovery component” asset and is recognised as a revenue
in the income statement.

In subsequent measurement, the loss-recovery component is adjusted to reflect changes in the loss
component of onerous underlying contracts but may not exceed the portion of the loss component of
the underlying contracts recoverable from the reinsurance contracts.

1.13 PROVISIONS FOR CONTINGENCIES AND CHARGES

Provisions for contingencies and charges are intended to cover clearly identified risks and expenses
made probable by events that have occurred or are in progress at the end of the financial year but whose
timing and amount are uncertain.
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A provision is recognised when it is probable that an outflow of resources embodying economic benefits
will be required to settle an obligation arising from a past event, and when a reliable estimate can be
made of the amount of the obligation. The amount of this obligation is discounted to determine the
amount of the provision as soon as the impact of discounting is significant.

At closing date, provisions for contingencies and charges are determined based on the best estimate of
the expenditure required to extinguish the obligation existing at that date.

Provisions recorded as liabilities in the Group’s balance sheet, other than those relating to financial
instruments, employee benefits and insurance contracts, mainly relate to restructuring, litigation, fines
and penalties.

1.14 EMPLOYEE BENEFITS

Employee benefits provided by the group are classified in one of four categories:

= short-term benefits, such as salary, annual leave, incentive plans, profit-sharing and additional
payments;

" long-term benefits, including compensated absences, long-service awards, and other types of
cash-based deferred compensation;

= termination benéefits;

= post-employment benefits, including retirement bonuses in France and pension plans in other
countries, some of which are operated through pension funds.

1141 Short-term benefits

The group recognises an expense when it has used services rendered by employees in exchange for
employee benefits.

1142 Long-term benefits

These are benefits, other than short-term benefits, post-employment benefits and termination benefits.
This relates in particular to compensation deferred for more than 12 months and not linked to the
BNP Paribas share price, which is accrued in the financial statements for the period in which it is earned.

The actuarial techniques used are similar to those used for defined post-employment benefits, except
that the revaluation items are recognised in the income statement and not in equity.

1.14.3 Termination benefits

Termination benefits are employee benefits payable in exchange for the termination of an employee’s
contract as a result of either a decision by the group to terminate a contract of employment before the
legal retirement age, or a decision by an employee to accept voluntary redundancy in exchange for
compensation.

Termination benefits due more than 12 months after the closing date are discounted.
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1144 Post-employment benefits

Defined-contribution plans and defined-benefit plans

In accordance with IFRS, the group draws a distinction between defined-contribution plans and defined-
benefit plans.

Defined-contribution plans do not give rise to an obligation for the group and do not require a provision.
The amount of the employer’s contributions payable during the period is recognised as an expense.

Only defined-benefit schemes give rise to an obligation for the group. This obligation must be measured
and recognised as a liability by means of a provision.

The classification of plans into these two categories is based on the economic substance of the plan,
which determines whether the group has a legal or constructive obligation to pay the agreed benefits to
employees.

Valuation and recognition of post-employment benefit obligations under defined-benefit plans

Post-employment benefit obligations under defined-benefit plans are measured using actuarial
techniques that take demographic and financial assumptions into account.

The net liability recognised with respect to post-employment benefit plans is the difference between the
present value of the defined-benefit obligation and the fair value of any plan assets if existing.

The present value of the defined-benefit obligation is measured based on the actuarial assumptions
applied by the group, using the projected unit credit method.

This method takes into account various parameters, specific to each country or group entity, such as
demographic assumptions, the probability that employees will leave before retirement age, salary
inflation, a discount rate, and the general inflation rate. These parameters are specified in the note
relating to obligations under defined-benefit plans and other post-employment benefits.

When the value of the plan assets exceeds the amount of the obligation, an asset is recognised if it
represents a future economic benefit for the group in the form of a reduction in future contributions or a
future partial refund of amounts paid into the plan.

The annual expense recognised in the income statement (and presented in the notes) as salaries and
employee benefits, with respect to defined-benefit plans includes the current service cost (the rights
vested by each employee during the period in return for service rendered), the net interests linked to the
effect of discounting the net defined-benefit liability (asset), the past service cost arising from plan
amendments or curtailments, and the effect of any plan settlements.

In the case of plans that provide for progressive rights to benefits that will only be paid upon actual
retirement, but where the number of years for which the rights can be taken into account is capped, the
rights to benefits are recognised on a straight-line basis, taking into account the number of capped years
up to the date of retirement.

Remeasurements of the net defined-benefit liability (asset) are recognised in shareholders’ equity and
are never reclassified to profit or loss. They include actuarial gains and losses, the return on plan assets
and any changes in the effect of asset ceiling (excluding amounts included in net interest on the defined-
benefit liability or asset).
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1.15 SHARE-BASED PAYMENTS

Share-based payment transactions are payments based on shares issued by the group, whether the
transaction is settled in the form of equity or cash of which the amount is based on changes in the share
price.

BNP Paribas Group grants employees stock subscription option plans and deferred share-based or
share price-linked cash-settled compensation plans and offers them the possibility to purchase specially
issued BNP Paribas shares at a discount, on condition that they retain the shares for a specified period.

Some BNP Paribas Cardif employees have benefited from such plans in the past.

IFRS 2 requires share-based payments granted after 7 November 2002 to be recognised as an expense.
The amount recognised is the value of the share-based payment granted to employees.

1.16 CURRENT AND DEFERRED TAXES

1.16.1 Current taxes

The current income tax charge is determined based on the tax laws and tax rates in force in each country
in which the group operates during the period in which the income is generated.

1.16.2 Deferred taxes

Deferred taxes are recognised when temporary differences arise between the carrying amount of an
asset or liability in the balance sheet and its tax base.

Deferred tax liabilities are recognised for all taxable temporary differences other than:
= taxable temporary differences on initial recognition of goodwill;

= taxable temporary differences on investments in enterprises under the exclusive or joint control
of the group, where the group is able to control the timing of the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the near future.

Deferred tax assets are recognised for all deductible temporary differences and unused carry forwards
of tax losses only to the extent that it is probable that the entity in question will generate future taxable
profits against which these temporary differences and tax losses can be offset.

Deferred tax assets and liabilities are measured using the liability method, using the tax rate that is
expected to apply to the period when the asset is realised or the liability is settled, based on tax rates
and tax laws that have been or will have been enacted by the balance sheet date of that period. They
are not discounted. If it is not possible to determine reliably the rates applicable on the date of reversal
of the time difference, the current rate shall be used.

Deferred tax assets and liabilities are offset when they arise within the same tax group, they fall under
the jurisdiction of a single tax authority, and there is a legal right to offset.

As regards the assessment of uncertainty over income tax treatments, the group adopts the following
approach:
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= the group assesses whether it is probable that a taxation authority will accept an uncertain tax
treatment;

= any uncertainty shall be reflected when determining the taxable profit (loss) by considering
either the most likely amount (having the higher probability of occurrence), or the expected
value (sum of the probability-weighted amounts).

1.16.3  Recognition of current taxes and deferred taxes

Current and deferred taxes are recognised as tax income or expenses in the income statement, except
for current and deferred taxes relating to a transaction or an event directly recognised in shareholders’
equity, which are also charged to shareholders’ equity.

When tax credits on revenues from receivables and securities are used to settle corporate income tax
payable for the period, the tax credits are recognised on the same line as the income to which they
relate. The corresponding tax expense continues to be carried in the income statement under “Corporate
income tax”.

117 LEASES

Group companies may either the lessee or the lessor in an operating lease.

1.17.1 Lessors under operating leases

An operating lease is a lease under which substantially all the risks and rewards of ownership of an
asset are not transferred to the lessee.

The main contracts in which BNP Paribas Cardif acts as lessor are leases on investment properties.
Rental income for investment properties are presented in “Investment income” and depreciation of the
buildings valued at cost in “Investment expenses”.

1.17.2  Lessees under operating leases

Lease contracts concluded by the group, with the exception of contracts whose term is shorter than or
equal to 12 months and low-value contracts, are recognised in the balance-sheet in the form of a right-
of-use of the leased asset presented under fixed assets, along with the recognition of a financial liability
for the rent and other payments to be made over the term of the lease. The right-of-use asset is
amortised on a straight-line basis and the financial liabilities are amortised on an actuarial basis over
the term of the lease. Dismantling costs corresponding to specific and significant fittings and fixtures are
included in the initial right-of-use estimation, by offsetting the provisions for liabilities.
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1.18 INCOME FROM REGULAR ACTIVITIES IN CONTRACTS WITH
CUSTOMERS

Income from services is in the scope of IFRS 15 “Revenue from Contracts with Customers”. The group
records the revenue in profit or loss as the service is rendered, for instance in proportion to the costs
incurred (or the statistical estimate of these costs) for car maintenance contracts.

1.19 NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED
OPERATIONS

Where the group decides to sell assets or a group of assets and liabilities and it is highly probable that
the sale will occur within 12 months, these assets are shown separately in the balance sheet, under the
caption “Assets held for sale”. Any liabilities associated with these assets are also shown separately in
the balance sheet, under the caption “Liabilities associated with assets held for sale”. When the group
is committed to a sale plan involving loss of control of a subsidiary and the sale is highly probable within
12 months, all the assets and liabilities of that subsidiary are classified as held for sale.

Once classified in this category, assets and the group of assets and liabilities are measured at the lower
of carrying amount or fair value less costs to sell.

Such assets are no longer depreciated or amortised. If an asset or group of assets and liabilities
becomes impaired, an impairment is recognised in the income statement. Impairments may be reversed.

In addition, where a group of assets and liabilities held for sale represents a cash-generating unit, it is
categorised as a discontinued operation. Discontinued operations include operations that are held for
sale, operations that have been shut down, and subsidiaries acquired exclusively with a view to resell.

All gains and losses related to discontinued operations are shown separately in the income statement,
on the line “Post-tax gain/loss on discontinued operations and assets held for sale”. This line includes
the post-tax profits or losses of discontinued operations, the post-tax gain or loss arising from revaluation
at fair value less costs to sell, and the post-tax gain or loss on disposal of the operation.

1.20 USE OF ESTIMATES IN THE PREPARATION OF THE FINANCIAL
STATEMENTS

Preparation of the financial statements requires managers of core businesses and corporate functions
to make assumptions and estimates that are reflected in the measurement of income and expense in
the income statement and of assets and liabilities in the balance sheet, and in the disclosure of
information in the notes to the financial statements. This requires that the managers rely on their
judgement and use information available at the date of the preparation of the financial statements when
making their estimates. The actual future results from operations where managers have used estimates
may in reality differ significantly from those estimates, mainly according to market conditions. This may
have a material impact on the financial statements.

The following examples are among the exogenous factors that may influence future results:

= national and international financial market activities;
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fluctuations in interest rates and foreign exchange rates;

economic and political conditions in certain business sectors or countries;
changes in laws or regulations;

behaviour of policyholders;

demographic changes.

The exercise of judgement and the formulation of assumptions applies in particular to:

the analysis of the cash flow criterion for specific financial assets;

the measurement of expected credit losses. This applies in particular to the assessment of
significant increase in credit risk, the models and assumptions used to measure expected
credit losses, the determination of the different economic scenarios and their weighting;

the analysis of renegotiated loans, in order to assess whether they should be maintained on
the balance sheet or derecognised;

the assessment of an active market, and the use of internally developed models for the
measurement of the fair value of financial instruments not quoted in an active market classified
in “Financial assets at fair value through equity”, or in “Financial instruments at fair value
through profit or loss”, whether as assets or liabilities, and more generally calculations of the
fair value of financial instruments subject to a fair value disclosure requirement;

the assumptions applied to assess the sensitivity to each type of market risk of the fair value
of financial instruments and the sensitivity of these valuations to the main unobservable inputs
as disclosed in the notes to the financial statements;

the appropriateness of the designation of certain derivative instruments such as cash flow
hedges, and the measurement of hedge effectiveness;

impairment tests performed on intangible assets;

the estimation of residual assets values under simple lease agreements. These values are
used as a basis for the determination of depreciation as well as any impairment, notably in
relation to the effect of environmental considerations on the evaluation of future prices of
second-hand vehicles;

the deferred tax assets;

the measurement of insurance and investment contracts with discretionary profit-sharing
liabilities and assets, by groups of contracts, on the basis of discounted and probability
weighted future fulfilment cash flows, based on assumptions that can be derived from market
or entity-specific data, and the recognition of the results of such contracts on the basis of the
services rendered over the coverage period. The main judgments or estimates are specified
at the level of each evaluation model.

the measurement of uncertainty over income tax treatments and other provisions for
contingencies and charges. In particular, while investigations and litigations are ongoing, it is
difficult to foresee their outcome and potential impact. Provision estimation is established by
taking into account all available information at the date of the preparation of the financial
statements, in particular the nature of the dispute, the underlying facts, the ongoing legal
proceedings and court decisions, including those related to similar cases. The group may also
use the opinion of experts and independent legal advisers to exercise its judgement.
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1.21 CASH FLOW STATEMENT

The cash flow statement is prepared using the indirect as this method is generally used by insurance
groups.

1.21.1 Classification of cash flows related to investing activities

All investment-related flows, including flows of securities classified as “held to collect and sale”, are
presented as investment transactions in the cash flow statement.

This classification differs from the one adopted for the income statement, in which, in accordance with
the approach commonly used by insurance groups, income from financial investments is presented in
operating income. This presentation, which is consistent with the one adopted by banking sector groups,
allows for more consistent cash flow statement presentation for bancassurance groups.

1.21.2 Classification of dividends and interest received
In accordance with the provisions of IAS 7 "Statement of Cash Flows" for financial institutions, dividends

and interest received are presented as operating cash flows.

1.21.3 Presentation of investment activities

In addition to the flows related to investments broken down into acquisitions and disposals, this heading
includes:

= acquisitions and disposals of intangible assets and property, plant and equipment (excluding
investment properties), including revenues (net of expenses) for those investments;
= changes in the scope of consolidation.

1.21.4 Presentation of financing activities

This section includes only financing transactions, excluding investment-related transactions.
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NOTE 2 ESTIMATES AND JUDGEMENTS APPLIED UNDER IFRS 17

2.1 YIELD CURVES

The table below presents the average discount rates used in the measurement of savings and protection
contracts for the main maturities of the euro curve.

December 31, 2022

December 31, 2023 Restated following
IFRS 17 et 9

In millions of euros Savings m
1 Year 4,00% 3,36% 3,64% 2,67%
5 Years 2,96% 2,32% 3,60% 2,92%
10 Years 3,03% 2,39% 3,56% 3,07%
15 Years 3,10% 2,47% 3,50% 3,07%
20 Years 3,04% 2,41% 3,29% 2,85%
40 Years 3,04% 3,10%

The Savings and Protection discount rate curves differ because the illiquidity premiums for the liabilities
are not identical.

For more details on the calculation of the discount rate by type of contracts, refer to note 1.12.2 Discount
rate.

2.2 LEVEL OF THE CONFIDENCE RANGE USED TO DETERMINE THE
ADJUSTMENT FOR NON-FINANCIAL RISKS

For savings contracts measured under the variable fee approach, the risk adjustment is determined
according to the cost of capital method by including free payments and excluding massive surrenders.
It is measured within a confidence interval of 60-70%. This was 65% at 31 December 2023 (64% at 31
December 2022).

For protection contracts measured under the general model and for liabilities for incurred claims under
the simplified approach, the level of confidence used to determine the adjustment for the non-financial
risks of the main countries is 70% (based on the quantile method).
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2.3 ACTUAL ECONOMIC HYPOTHESIS

The main “Real World” economic assumptions underlying the «Over return» method (described in the
Accounting Principles in section 1.12.2 "the subsequent valuation of insurance contracts with direct
profit-sharing valued according to the variable fee approach (VFA) model") used on 31 December 2023
are presented below.

These economic assumptions, in particular rates, correspond to the end-of-period rates.

31 December2023

1-year Swap raie, EUR (%) 3,42% 2.95%

10-year Swap rae, EUR (%) 3,19% 3,19% 3,19%
10-year OAT (%) 3,34% 3,34% 3,34%
Eurostoxx 50 (**) 4570 4710 4850
France, Real Estate prices (yfy) (**) -1,80% 0,50% 1,50%

(*) Beyond 2026, rates are calculated using a forward rate realisation approach.
(**) Beyond 2026, yields are based on historical data.

31 December 2022

lwoexe | o=m | o | __ax

1-year Swap rate, EUR (%) 271% 1,85% 1,80%
10-year Swap rate, EUR (%) 3,10% 2.40% 2.40%
10-year QAT (%) 3,15% 2,55% 2,55%
Eurosioxx 50 (™) 4038 4180 4285
France, Real Estate prices (y/y) (™) -2,00% -1,50% 0,00%

2023 BNP Paribas Cardif Group



CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2023

NOTE 3  IMPACT OF THE IMPLEMENTATION OF IFRS 9 AND IFRS 17

The transition to IFRS 9, IFRS 17 and amendments to other standards related to the transition to IFRS
17 are set out in Note 1.1.3.
The main effects of these changes are detailed in the tables below.

3.1 IMPACT OF THE IMPLEMENTATION OF IFRS 9 AND IFRS 17 ON THE
BALANCE SHEET AT 31/12/2022
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Impacts of the IFRS 9 adoption

December 31, IFRS 4

22 Cashbasis | Derecognitiony | 2NN 151, 2023

IFRS 9/ IFRS 17

IAS 39/ IFRS 4 | Reclassification Total reclassifications IFRS 17
X remeasurements Recognition

in millions of euros

- Goodwil 126 126
- Value ofinsurance company coniract poriiolios acquired 136 (136)
- Ciher iniangible assels 310 HO
ible Assets 573 (136) 437
Investment properties 4,638 1,449 6,088
- Securiles 0 0 0 0 0
- R and loans 1478 0 [0) 0) (834) 645
Financial assets at amortised cost 1478 0 (0) (0) (834) 0 645
Held-to-maturity financial assets 967 (967)
- Debt securiies 89,613 93 (89) 4 89,647
- Equily securiies 210 0 0 0 210
- Loans and advances 0 0 0 0 0
Financial assets at fair value through equity 89,823 93 (59) M o 0 89,856
Available-for-sale financial assets 105,440 (105,440)
- Securiies 138,258 208 0 206 138,463
-R and loans 541 (15) 0 (15) 526
- Derivaive i 2,065 81 0 81 2,146
Financial i at fair value through profit or loss 39,438 101,425 272 0 272 L] 1] 141,135
Loans and receivables 1,750 (1,750)
Derivatives used for hedging purposes 62 62
Derivative i assets 2,130 (2,130)
Illvesi..me!lis in equ'rlyafﬁl(i);:l.es and c(H:ompan.ies 202 [ ) @ N 1 14
Unit-linked i 81,801 (81,891)
Investments 236,547 433 365 (59) 305 1,449 (834) 0 237,900
Equity-method investments 769 ) o) (@) 760
share in insurance and i liabilities 221 (2,271)
Insurance and investment contracts in an asset position 149 (134) 15
cash flows on not yet gni ] 0
Reinsurance contracts held assets 33 522 555
Assets related to insurance and investment contracts 182 388 570
- Tangible assels 448 81 529
- Deferred acquision costs and equivalent 945 (946)
- Deferred policyholders' surplus reserve 2,886 (2,886)
- Deferred tax assess 548 ) (109) 15 (93) (392) 830 792
- Tax recei 66 66
- Reosivables from directinsurance and reinsurance operalons 1,637 (1,637)
- Cther receivables 3,119 2,007 (711} 4,505
Other assets 9651 550 (109) 15 (93) (311) (711) (3,203) 5892
Cash and cash equivalents 1,856 (1) 1,855
TOTAL ASSETS 251,666 991 256 (44) 212 1,139 (1,362) (5,231) 247 414
- Capial, retained eamings and net income for the period afril [ 4817 483 134 (41) ) 1,130 (2,110) 4,004
- Changes in assefs and labiliies recognised direcly in equiy that will not be reclassified o proft or loss 1" 13 0 0 24
- Changes in assets and Eabiliies recognised direcly in equity that may be redassied i proft or loss (1311) (476) 50 50 14 (1314)
Shareholders' equity - Group share 3217 0 184 (41) 143 1,130 o (1,686) 2,804
- Retained earnings and netincome for the period atril o minory inkeres's 389 (6) 42 3 39 3 (18) 412
- Changes in assefs and liabiliies recognised direcly in equity that will not be reclassified o profi or loss 0 0 0 0 Q
- Changes in assefs and labiifies recognised direcly in equity that may be redassiied to profit or loss (50} 6 5 5 @3 (64)
Minority interests 139 0 44 @) 42 8 ] (41) 348
Total shareholders’ equity 3,556 ] 228 (44) 185 1,139 ] (1,727) 3,152
- Subordinated debt 5,051 5,061
- Financial debis due to banking secior i 3,207 3,207
Financing debts 8,258 8,258
- Technical kiabiliies arising from insurance coniracs 98,618 (98,518)
- Technical kiabililes arising from uni-inked insuranoe confracts 74,631 (74,631)
Technical liabilities arising from technical contracts 173,149 (173,149)
- Technical iabiles arising from i contracis vih d y paricipaton feaiures 29,728 (39,728
- Technical liabilies arising from uné-finked invesiment confracs 8,255 (8,255)
Technical liabilities arising from i 47,984 (47,984)
Deferred policyholders' surplus reserve 0 0
Technical reserves on insurance and investment contracts 221,134 (221,134)
without dis y icipation features 8,253 8,253
Insurance and investment contracts in a liability position (315) 209,565 209,250
Reinsurance contracts held liabilities 88 (63) 34
Liabilities related to insurance and investment contracts (227) 200,512 200,284
Provision for contingencies and charges 510 510
- Deferred tax labiliies 1 1) 0 (1)
- Debis owed %o uni holders of uciTs 0 0 0
- LiabiiSes from directinsurance and reinsurance operasons 3,285 (3,285)
- Currenttax kabiiies (64) (64)
- Liabiises due 1 banking secior i 9977 0) 9977
- Derivaive i 1,972 [456) 1,518
- Derivaive i used for hedging purposes 407 407
- Other debs 3,039 4326 28 28 (1,135) (136) 5122
Other liabilities 18,209 990 28 0 28 0 (1,135) (136) 17,956
TOTAL LIABILITIES 248,110 290 28 0 28 0 (1,362) (3,505) 244,261
TOTAL LIABILITIES AND EQUITY 251,666 990 256 (44) 212 1,139 (1,362) (5,231) 247414
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The balance sheet transition table above is presented before reclassification of assets and liabilities to
be sold in separate aggregates under IFRS 5.

The transition from IFRS 4 to IFRS 17 led to the cancellation of insurance contract assets and liabilities
recognised under the previous standard, net of deferred tax, by offsetting them against shareholders'
equity: insurance liabilities, reinsurance assets held, and deferred policyholders’ participation arising
from “shadow accounting”. Receivables and payables related to insurance or reinsurance contracts
were not cancelled but are included in the new measurement of insurance liabilities and assets ((see
column entitled “Reclassifications” in the table above)

The main impacts linked to the first-time application of IFRS 4 and IFRS 17 at 31 December 2022 are:

(a) the cancellation of insurance assets and liabilities recognised under IFRS 4:

e On the assets side, -EUR 6,240 million within “Investments and other assets related to
insurance activities”: -EUR 136 million in respect of the value of the portfolios of contracts of the
insurance companies acquired, -EUR 2,271 million linked to reinsurance assets held, -EUR
946 million for deferred acquisition costs and -EUR 2,886 million in respect of deferred profit-
sharing arising from shadow accounting;

e on the liabilities side, -EUR 221,134 million of insurance contract liabilities previously recorded
as “Technical reserves and other insurance liabilities”.
(b) The recognition of assets and liabilities relating to insurance contracts under IFRS 17 for +EUR 570
million euros and +EUR 209,284 million euros respectively, including:

o the best estimate of future fulfilment cash flows together with the risk adjustment and the
contractual service margin measured in accordance to IFRS 17;

e other assets and liabilities linked to insurance contracts (mainly policyholders’ receivables and
payables).

The methods used at transition date for the measurement of the insurance contracts are described in
note 1.1.3 Applicable accounting standards — Transition from IFRS 4 to IFRS 17

(c) The BNP Paribas Cardif Group has also applied amendments to IAS 40 and IAS 16, leading to
measure at fair value through profit or loss the buildings held as underlying items of direct profit-
sharing contracts and recognise +EUR 1,449 million for investment real estate and +EUR 81 million
euros for operating properties included in tangible assets.

(d) The application of IFRS 17 and IFRS 9 results in a -EUR 413 million impact to equity attributable to
shareholders, net of tax effect at 31 December 2022: +EUR 143 million euros for changes in value
and adjustment of impairment of financial instruments, +EUR 1,130 million euros for the revaluation
of investment real estate and operating properties and — EUR 1,686 million euros for assets and
liabilities related to insurance and reinsurance contracts.
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IFRS 9 AND IFRS 17 FIRST TIME APPLICATION IMPACTS ON “INVESTMENTS AND OTHER

ASSETS RELATED TO INSURANCE ACTIVITIES”
and impairment adjustments

Impairment
adjustments
(phase 2)

Impacts of IFRS 9 reclassifications.

December 31, 2022 | Available-for-sale financial assets at fair ":::r:;:,::a 'ﬁ;’;’x;;im‘:;;
R lue through equi
1AS 39/ IFRS 4 Y cost T

reclassifications

Remeasurements

(phase 1)
Loans and

Debt securities Debt securities

in millions of euros

Equity securities

receivables

Impacts of
IFRS 17, IAS 16
and IAS 40

January 1st, 2023
IFRS9/IFRS 17

- Securiies 0 [ -1,068 0 1,068 0 [ [ 0 0
- Rep and loans 0 [ 0 -166 1,643 1,478 [ -834 645
Financial assets at amortised cost [ L] -1,068 -165 2M 1,478 L] -834 645
Held-to-maturity financial assets 967 -967 967

- Debt securiies 7,012 0 967 0 95,657 89,613 93 -59 0 89,647
- Equily securiies 0 7640 0 0 7,859 210 [ [ 0 210
- Loans and advances 0 0 0 0 0 0 0 0 0 0
Financial assets at fair value through equity 7012 7,649 967 [1] 103,516 89,823 93 -59 [1] 89,856
Available-for-sale financial assets 105,440 105,440 105,440

- Securfies 7,012 7,849 101 0 123,485 138,257 207 0 0 138,483
- Rep and loans 0 0 0 165 376 541 -15 0 0 526
- Derivaive insiruments 0 0 0 0 2,065 2,065 81 0 0 2148
Financial i at fair value through profit or loss 39,438 7,012 7,649 101 165 86,498 101,424 73 L] [ 141,135
Loans and 1,750 -1,750 1,750

Derivatives used for hedging purposes 62 62 62
Derivative i assets. 2,130 -2,130 -2,130

constuting vt f ewan compais i A7 -'" 4 0 ' e
Unit-linked investments 81,801 -81,801 -81,801

Investments 236,547 432 432 365 -59 616 237,800

The balance sheet transition table above is presented before reclassification of assets and liabilities to
be sold in separate aggregates under IFRS 5.

Financial assets and liabilities of insurance entities are managed by portfolios corresponding to the
insurance liabilities they back up or to the own funds. The business models were therefore determined
according to these portfolios at the transition date to IFRS 9

Under the business model and cash flow criteria, debt instruments that meet the cash flow criterion are
largely classified according to the “collect and sale” model (and thus in market value by equity, with
depreciation based on expected losses), except for those representing unit-linked contracts, debt
instruments held by consolidated UCITS and managed at disposal value, which are measured at fair
value through profit or loss. Certain specific assets are designated at fair value option through profit or
loss and others at amortized cost.

Most equity instruments are measured at fair value through profit or loss, except for certain assets
backing own-funds and non-participating contracts portfolios, which are measured at fair value through
equity. Non-consolidated funds classified as available-for-sale financial assets under IAS 39 have been
reclassified at fair value through profit or loss.

The treatment of derivatives remains unchanged, including for hedge accounting, for which the
principles of IAS 39 continue to be applied by the Group (see note 1.5.4)
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3.2 SPECIFIC INFORMATION RELATED TO THE EVALUATION OF INSURANCE
AND REINSURANCE CONTRACTS AT THE TRANSITION DATE

321 Investment return in OCI related to insurance and reinsurance contracts measured
under the modified retrospective or fair value transition approach

Opening balance of the cumulative amounts

3,104
included in other comprehengive income ’ 6,420
Change of the period {1,343} {1,785)
Related income fax 345 455
Closing balance of the cumulative amounts 4,106 5,104

included in other comprehensive income
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NOTE4  SCOPE OF CONSOLIDATION

4.1 SCOPE OF CONSOLIDATION

December 31, 2023 December 31, 2022

Consolidation control ora Consolidation control
Interest 26
Country method i (%) m“

HOLDINGS

BNF Paribas Cardit France [ company 100,0 100,0 C company 100,0 100,0
Cardif Nordic AB Swieden Ful 1000 100,0 Full 1000 100,0
Cardif Insurance Holdings PLC (ex.CPIH) UK Ful 1000 100,0 Full 1000 100,0
Icare Hokding SA France Ful 1000 100,0 Ful 1000 100,0
NCVP Paricipacoes Societarias SA Brazl Ful 100,0 100,0 Full 100,0 100,0
Pinnaclke Pet Holdings Lid UK EM 247 247 v} EM 300 30,0 (E}
INSURANCE

BNP Panbas Cardif Emekiiik AS Turkey Ful 100,0 100,0 Full 100,0 100,0
BNFP Panbas Cardf Compania de Seguros y Reaseguros SA Peru EM* 1000 100,0 EM™ 1000 100,0
BNF Panbas Cardf Lii¢ Insurance Co Lid Korea Ful 850 85,0 Full 850 85,0
BNF Panbas Cardif Popsiovna AS Czech Republic Ful 1000 100,0 Full 1000 100,0
BNP Paribas Cardif Seguros de Vida SA Chie Ful 1000 100,0 Ful 1000 100,0
BNP Paribas Cardif Seguros Generales SA Chie Ful 1000 100,0 Ful 1000 100,0
BNP Paribas Cardif Sigoria Anonim Sirked Turkey EM* 1000 100,0 EM* 1000 100,0
BNP Paribas Cardif TCB Life Insurance Company Lid Taiwan EM 490 43,0 EM 490 43,0
BNP Paribas Cardif Via Compagnia di Ass ione e Riassk joni SPA Italy Ful 100,0 100,0 Full 100,0 100,0
BOB Cardif Lile Insurance Co Lid China EM 50,0 50,0 EM 50,0 50,0
Cardi Assurances Risques Divers (suec Garmany Ful 100,0 100,0 Ful 100,0 100,0
Cardif Assuranoss Risques Divers (succ. Autriche) Augtria Ful 1000 100,0 Full 1000 100,0
Cardi Assurances Risques Divers (succ. Belgique) Beigium Ful 100,0 1000 Ful 100,0 1000
Card Assurances Risques Divers (succ. Bulgane) Buigaria Ful 100,0 1000 Ful 100,0 1000
Cardif Assuranczs Risques Divers (succ. Espagne] Spain Ful 1000 100,0 Full 1000 100,0
Cardif Assurancgs Risques Divers (succ. ltalie) ltaly Ful 1000 100,0 Full 1000 100,0
Cardif Assurances Risques Divers (succ. Pay-Bas) Ful 1000 100,0 Ful 1000 100,0
Cardif Assurances Risques Divers (succ. Pologne) Poland Ful 1000 100,0 Ful 1000 100,0
Cardif Assurances Risques Divers (succ. Poriugal) Poriugal Ful 1000 100,0 Ful 1000 100,0
Cardif Assuranoes Risques Divers (succ. R L Romania Ful 100,0 100,0 Full 100,0 100,0
Cardif Assurances Risques Divers (succ. Suisse) Ful 1000 100,0 Ful 1000 100,0
Cardif Assuranozs Risques Divers (succ. Talwan) Taiwan Ful 1000 100,0 Full 1000 100,0
Cardi Assurances Risques Divers France Ful 100,0 100,0 Ful 100,0 100,0
Cardif Assurance Vie (succ Germany Ful 100,0 100,0 Ful 100,0 100,0
Cardif Assurance Vie (succ. Autriche) Austria Ful 1000 100,0 Ful 1000 100,0
Cardif Assurance Vie (succ. Belgique) Belgium Ful 1000 100,0 Ful 1000 100,0
Cardif Assurancs Vie (succ. Buigarie) Buigaria Ful 1000 100,0 Full 1000 100,0
Cardif Assuranos Vie (succ. Espagne) Spain Ful 1000 100,0 Full 1000 100,0
Cardif Assurance Vie (succ_lialie) lialy’ Ful 100,0 100,0 Ful 100,0 100,0
Cardif Assurance Vie (succ. Pays-Bas) Ful 1000 100,0 Ful 1000 100,0
Cardif Assurancs Vie (succ. Poriugal) Portugal Ful 1000 100,0 Full 1000 100,0
Cardif Assuranos Vie (succ. R L Romania Ful 100,0 100,0 Full 100,0 100,0
Cardif Assurance Vie (succ. Suisse) Ful 100,0 100,0 Ful 100,0 100,0
Cardif Assuranoe Vie (succ. Taiwan) Taiwan Ful 1000 100,0 Full 1000 100,0
Cardif Assurance Vie France Ful 1000 100,0 Ful 1000 100,0
Card Biziosio Magyarorszag Zarkoruen Hungary EM* 100,0 1000 EM" 100,0 1000
Cardif Colombia Seguros Generales SA Colombia Ful 1000 100,0 Full 1000 100,0
Cardif do Brasil Sequros e Garandas SA Brazil Ful 1000 100,0 Full 1000 100,0
Cardif Do Brasil Vida e Previdencia SA Brazil Ful 1000 100,0 Ful 1000 100,0
Cardif B Djazair Algeria EM* 1000 100,0 EM* 1000 100,0
Cardif Forsakring AB Sweden Ful 1000 100,0 Ful 1000 100,0
Cardif Forsakring AB (succ. Danemark) Denmark Ful 1000 100,0 Full 1000 100,0
Card Forsakring AB (succ. Norvége) Norway Ful 100,0 1000 Ful 100,0 1000
BNP Paribas Cardif Hayat Sigoria Anonim Sirked Vie Turkey EM* 1000 100,0 EM* 1000 100,0
Cardif IARD France Ful 66,0 66,0 Ful 66,0 66,0
Cardif Insurance Co LLC Russia NI = = (S} Full 1000 100,0
Cardf Life Insurance Japan Japan Ful 750 75,0 Full 750 75,0
Cardif Liviorsakring AB Swieden Ful 100,0 100,0 Full 100,0 100,0
Cardif Li ing AB (suoc. Danemark) Denmark Ful 1000 100,0 Ful 1000 100,0
Cardif Li ing AB (succ. Norvége) Norway Ful 100,0 100,0 Full 100,0 100,0
Cardif Lux Vie L g Ful 66,7 66,7 Full 66,7 66,7
Cardif Mexico Seguros de Vida §A de CV Mexioo EM* 1000 100,0 EM* 1000 100,0
Cardif Mexico Seguros Generales SA de CV Mexico EM* 100,0 100,0 EM* 100,0 100,0
Cardif Non Life Insurance Japan Japan Ful 100,0 75,0 Full 100,0 75,0
Cardif Polska Towarzysiwo Ubezpiaczen Na Zycie 54 Poland EM* 1000 100,0 EM* 1000 100,0
Cardif Reraie™ France Ful 100,0 100,0 Full 100,0 100,0 (E}
Cardif Seguros 5A Argenina il - - (5} EM* 1000 100,0
Icare Assurance France Ful 100,0 100,0 Ful 100,0 100,0
Luzaseg Seguros SA Brazl Ful 1000 100,0 (V) EM 500 50,0
Naso Assurance France Ful 100,0 100,0 Ful 100,0 100,0
Poisiovna Cardd Slovakia AS Slovakia EM* 100,0 100,0 EM* 100,0 100,0
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December 31, 2023 December 31, 2022

Consolidation control e Consolidation control
Interest 26 Interest
- mehed (%) “

OTHER ACTIVITIES

BNP Panbas Cardif BV Ful 100,0 100,0 Full 100,0 100,0
BNP Paribas Cardif Services SRO Czech Republic EM* 1000 100,0 EM* 1000 100,0
BNP Paribas Cardif Servicios y Asistencia Lida Chill EM* 100,0 100,0 EM* 100,0 100,0
Cardif Lida Brazl EM" 1000 100,0 EM™ 1000 100,0
Cardif Service AEIE Poriugal Ful 100,0 100,0 Full 100,0 100,0
Cardif Servicios SAC Peru EM* 100,0 100,0 EM* 100,0 100,0
Cardif Support Unip Lda Poriugal Ful 1000 100,0 E)

GIE BNP Paribas Cardif France Ful 994 994 Ful 994 994
Faris Consutant Co Lid Taiwan EM" 1000 100,0 EM™ 1000 100,0
Karapass Couriage France EM* 1000 1000 EM* 1000 1000
INSURANCE INVESTMENTS

AEW Immocommercial France My 205 205 MV 205 205
Agathe Retal France France MY 33 333 MY 33 333
Assu-vie (Socki Francaise d'Assurances sur la Vig) France EM 50,0 50,0 EM 50,0 50,0
Baspar Parscipatons SAS 1 g MV 297 297 MY 297 297
Cardimmo France Ful 1000 100,0 Full 1000 100,0
Carma Grand Horizon SARL France Ful 100,0 100,0 Ful 100,0 100,0
Cenire Commergial Franciia France MY 217 21,7 MY 217 21,7 (E}
CFH Capiial France Hé®l France Ful 9.5 98.5 Ful 98.5 98.5
CFH Alzxandarplaz Howl Sarl | g Ful 100,0 935 (F)

CFH Akgonquir Partners France ltaly Ful 1000 98,5 Full 1000 98,5
CFH Bercy France Ful 100,0 985 Ful 100,0 985
CFH Bercy Hotel France Ful 100,0 98,5 Full 100,0 98,5
CFH Bercy Ediai France Ful 1000 98.5 Ful 1000 98.5
CFH Beriin GP GmbH L 2] Ful 100,0 98,5 (E}

CFH Beriin HoldCo SARL L g Ful 1000 98,5 Full 1000 98,5
CFH Boulogne France Ful 100,0 985 Ful 100,0 985
CFH Cap d'Al France Ful 100,0 985 Full 100,0 985
CFH Hibernia France Ful 1000 985 Ful 1000 985
CFH Hostel Berlin Sarl L g Ful 1000 93,5 (E}

CFH Hotel Project Sarl L q Ful 100,0 935 (E)

CFH HVP 5A5 France Ful 1000 98,5 Ful 1000 98,5
CFH Mian Heldeo SRL ltaly Ful 100,0 985 Ful 100,0 985
CFH A France Ful 1000 985 Ful 1000 985
CFH Monparnasse France Ful 1000 985 Ful 1000 985
CFH Asgirk Belgium Ful 100,0 98,5 Full 100,0 98,5
C-Sani OPPCI France My 1000 1000 [\ Ful 1000 1000
EPLSAS France MY U3 M3 MV U3 M3
FDI Ponceket SAS France Ful 1000 1000 Ful 1000 1000
Fleur SAS France MV 333 33 MV 333 33
Foncére parienaires France My 200 20,0 MV 200 20,0
Fonds pour le commerce et la disir FONDIS France My 250 250 MV 250 250
F ltaly Ful 100,0 100,0 Ful 100,0 100,0
Harewood Helena 2 Lid UK Ful 1000 1000 Ful 1000 1000
Horizon Development GmbH Germany MV 333 33 MV 333 33
1D Cologne A1 GmbH Germany My 448 446 (v} MV M6 M6
10 Cologne A2 GmbH Germany Wy 448 448 v} MV M6 b
Korian &t P; i 15CI France MY 245 245 MY 245 245
Korian gt P; i 2 3A3 France My 245 245 MV 245 245
OC Healih Real Estaie GmbH Germany MV 350 733 MV 350 733
Opéra R SCPI France Ful 99.8 99,8 Full 99.8 99,8
Fowerhouse OFPCI France Wy 475 475 MV 475 475
Rubin SARL 1 g MV 50,0 50,0 MY 50,0 50,0
SAS Delense CB3 France My 250 25,0 MV 250 25,0
SAS EP1 Grands Mouiins France MV u3 43 MV u3 43
SAS Preim Heakhcare France MY 244 244 MY 244 244
SAS Velzy France Wy 33 333 MV 33 333
Schroder European Operaling Hotels Fund 1 L 2] MY 18,2 17,7 MY 18,2 17,7
SCI 68/70 rue de Lagny-Monireul France Ful 1000 99,9 Full 1000 99,9
SCI Alpha Park France MV 50,0 50,0 MV 50,0 50,0
SCI Badpart Chadesrent France MY 200 20,0 MY 200 20,0
SAS BIV Malakoff France Wy 33 233 MV 33 233
SCI BNP Paribas Piarre | France Ful 100,0 100,0 Full 100,0 100,0
SCI BNF Paribas Pierre || France Ful 1000 100,0 Full 1000 100,0
SCI Bobigny Jean Rostand France Ful 100,0 100,0 Full 100,0 100,0
SCI Bouleragny France MY 50,0 50,0 MV 50,0 50,0
SCI Cardif Logement France Ful 1000 1000 Ful 1000 1000
SCI Ctyight Boulogne France Ful 1000 100,0 Ful 1000 100,0
SCI Clichy Nuovo France My 500 50,0 MV 500 50,0
SCI Corasa France Ful 1000 1000 Ful 1000 1000
SCI Délense Etole France Ful 100,0 100,0 Ful 100,0 100,0
SCI Défense Venddme France Ful 1000 1000 Ful 1000 1000
SCI Einle du Nord France Ful 1000 100,0 Ful 1000 100,0
SCI Fonignay Plaisance France Ful 100,0 100,0 Full 100,0 100,0
SCI GPinvest 10 France My 50.0 500 MV 50.0 500
SCI Hémisphére France MY 200 200 MV 200 200
SCI Imefa Vélizy France My 218 218 MV 218 218
SCI Le Mans Gare France Ful 1000 100,0 Ful 1000 100,0
SCI Panan Les Mouiins France Ful 100,0 100,0 Full 100,0 100,0
SCI Nanierre Guileraies France Ful 1000 1000 Ful 1000 1000
SCI Names Carnot France Ful 100,0 100,0 Ful 100,0 100,0
SCI Odyssée France Ful 1000 1000 V) Ful 1000 1000
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December 31, 2023 December 31, 2022

Consolidation control e Consolidation control
Interest 26 Interest
- mehed (%) “

INSURANCE INVESTMENTS

SCI Panis B France Ful 100,0 100,0 Full 100,0 100,0
SCI Paris Cours de Vincennes France Ful 100,0 1000 Full 100,0 1000
SCI Paris Grande Armée France Ful 100,0 100,0 Ful 100,0 100,0
SCI Pans Turenne France Ful 1000 100,0 Full 1000 100,0
SCI Portes de Claye France EM 450 450 EM 450 450
SCI Reumal France Ful 100,0 100,0 Full 100,0 100,0
SCI Rug Moussorgski France Ful 100,0 100,0 Ful 100,0 100,0
SCI Ruel Ariane France Ful 100,0 100,0 Ful 100,0 100,0
SCI Rueil Caudron France Ful 1000 100,0 Full 1000 100,0
SCI Saint-Denis Jade (Ex- SCI Porie d'Asnigres) France Ful 100,0 100,0 Full 100,0 100,0
SCI Saint Denis Landy France Ful 100,0 100,0 Full 100,0 100,0
SCI Saint Denis Migzrrand France Ful 100,0 100,0 Ful 100,0 100,0
SCI 5CO0 (Scciéd des Centres dOc et d'0l) France MY 464 46,4 (V) EM 464 46,4
SCI Valeur Pierre Epargne France Ful 1000 100,0 Full 1000 100,0
SCI Venddme Athénes France My 60,0 50,0 MV 60,0 50,0
SCI Vileurbanne Stalingrad France Ful 100,0 100,0 Ful 100,0 100,0
SECAR (Cenfre d'Afiaires Régional de Rungis) France My 55,1 55,1 MV 55,1 55,1
i Dewschland Hokding SARL 1 g MV 20,0 133 MV 20,0 133
Seniorenzeniren Reinbek-Cherursel-Minchen Cbjekt GmbH Germany My 36,0 233 MV 36,0 233
Seniorenzenirum Buizbach Objekt GmbH Germany My 35,0 233 MV 35,0 233
Senicrenzenirum Heibronn Objekt GmbH Germany MY 350 233 MV 350 233
Seniorenzenirum Kassel Objekt GmbH Germany My 35,0 233 MV 35,0 233
i um Objekt GmbH Germany MV 350 733 MV 350 733
SNC Batpart Poncelet France My 20 25,0 MV 20 25,0
SNC Bafpart Memmoz France My 250 25,0 MV 250 25,0
Société Immobiliére du Royal Bulding SA L g Ful 100,0 66,7 Full 100,0 66,7
Structured entities
Beoquerel France Ful 1000 100,0 Full 1000 100,0
BNPP Diversiflex France Ful 100,0 100,0 Ful 100,0 100,0 (E)
BNPP CF Cardrf Private Debt France Ful 100,0 100,0 Full 100,0 100,0
BNPP France Crédit France Ful 100,0 100,0 Ful 100,0 100,0
BNPP Moderate Focus ltalia France NI = = (5) Full 100,0 100,0
BNPP Monétaire Assurance France NI = = (8} Full 1000 100,0
C: Obliflexible France NI = = (8) Full 100,0 100,0
Cardif Akernaives Part | France Ful 100,0 100,0 Full 100,0 100,0
Cardif BNFF AM Emerging Bond France Ful 100,0 100,0 Ful 100,0 100,0
Cardif BNPP |P Global Senior Corporate Loans France NI = = (5) Full 100,0 100,0
Cardif BNPF IP Signatures France Ful 1000 100,0 Full 1000 100,0
Cardif BNFF [P Smid Cap Euro France Ful 100,0 100,0 Ful 100,0 100,0
Cardif CPR. Global Return (Ex- Cardif CPR Base Credi) France Ful 100,0 100,0 Full 100,0 100,0
Cardif Edrim Signatures France Ful 100,0 100,0 Full 100,0 100,0
Cardif'Vita Convex Fund Eur France NI = = (8} Full 1000 100,0
Eclair France NI = = (3} Full 100,0 100,0
FF Cardif Convex Fund LISD France Ful 100,0 100,0 Ful 100,0 100,0
G C Themasc Opporunises Il France NI - - (3) Ful 100,0 100,0
*5c*Cardit BNPP AM Sustainable Europe Equiy-10327 (ex NFAB) France r Ful 100,0 938 ) Ful 100,0 938 )
Naso Fonds Coline Internasonal France Ful 1000 100,0 Full 1000 100,0
Nafio Fonds Colines 1 France Ful 100,0 100,0 (v} Full 100,0 100,0
Naio Fonds Coliines 3 France Ful 100,0 100,0 V) Ful 100,0 100,0
Naso-Fonds Ampére 1 France Ful 100,0 100,0 Ful 100,0 100,0
New Alpha Cardif Incubator Fund France Ful 100,0 100,0 Full 100,0 100,0
Permal Cardif Co Invesment Fund France Ful 1000 100,0 Full 1000 100,0
Sanso Carbon Infafive Trends France Ful 100,0 100,0 Full 100,0 100,0
Tikehau Cardif Loan Eurcpe France Ful 100,0 1000 Full 100,0 1000
Vaires FCP France Ful 100,0 100,0 ) Ful 100,0 100,0

The percentage of interest reflects the direct and indirect profit-sharing of the Group in the company concerned, in accordance with the presentation
of our parent company BNP Paribas. The holding rate of structured entities is not indicated.

(E) Consolidated.

(EM *) Controlled entities subject to simplified consolidation using the equity method due to their insignificant nature.

(NI) Non-integrated entities.

(S) Deconsolidated.

(V) Change of rates or consolidation method.

(VM) Participation in an entity under significant influence or joint control valued at fair value through profit or loss.
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4.2 SIGNIFICANT RESTRICTIONS IN SUBSIDIARIES, JOINT VENTURES AND
ASSOCIATES

421 Significant restrictions related to the ability of entities to transfer cash to BNP Paribas
Cardif Group

The ability of entities to pay dividends or to repay loans and advances depends, inter alia, on local
regulatory requirements for capitalisation and legal reserves, and their financial and operating
performance.

During 2023 and 2022, no BNP Paribas Cardif Group entity was subject to significant restrictions other
than those related to regulatory requirements.

422 Significant restrictions related to BNP Paribas Cardif Group’s ability to use assets
pledged as collateral or under repurchase agreements

The financial instruments pledged by BNP Paribas Cardif Group as collateral or under repurchase
agreements are presented in the notes Transfers of financial assets (note 6.9) and Financing and
guarantee commitments (note 6.24).
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4.3 MAIN MINORITY INTERESTS

The assessment of the materiality of minority interests is based on the contribution of the relevant
subsidiaries to the Group balance sheet and BNP Paribas Cardif Group income statement.

In connection with the acquisition of certain entities, BNP Paribas Cardif Group granted minority
shareholders put options on their holdings. Where these options do not correspond to a liability or are
exercisable on the basis of fair value, they are not recognised in the balance sheet.

December 31, 2023

Percentage of age Total Balance Net i 2 ividends paid to
Sheet (1) attribute minority

0 by minority minority interests shareholders

minority shareholders of the subsidiary
in milions of euros shareholders

Cardif Lux Vie 33.3% 33.3% 32,027 L] -
Sociéte immobiére du Royal Buiding 5A 33.3% 33.3% 75 0 (1)
Cardif Insurance Japan (Companies Lile and No Like) 25.0% 25.0% 738 10 4}
Cardif IARD 34.0% 34.0% 483 Q) -

Other minorily inierests
{1} Amounts before elimination of intragroup balances and transactions

December 31, 2022

Percentage of Percentage of Total Balance Net income | Dividends paid to
equity securities |voting rights held Sheet (1) attributed to minority
owned by by minority minority interests shareholders
minority shareholders of the subsidiary
in milions of euros shareholders

Cardif lux Vie 333% 333% 30,964 (2) (10)
Sociéts immobikre o Royal Buiting SA 33.3% 33.3% 76 3 {0)
Cardif Insurance Japan (Companies Life and No Lik) 250% 25.0% 857 10 (6)
Cardif IARD 34.0% 34.0% 492 (7) -

Other minorily inierests
{1} Amounts before elimination of intragroup balances and transactions
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NOTE 5 BUSINESS COMBINATIONS

Transactions completed in 2023

Cardif Insurance Company

A process to dispose of the Russian subsidiary was launched from the first quarter of 2022 after the
invasion of Ukraine by Russia. The sale agreement led to a loss of control of the Cardif subsidiary before
the effective date of the disposal reflected in the deconsolidation as of 30 June 2023. After getting the
necessary approval of the local regulating authorities, the disposal finally took place in March 2024.

Luizaseg

Through its subsidiary NCV Participacoes Societarias S.A (holding), BNP Paribas Cardif bought back
during the month of October the 50% owned by its partner Magazine Luiza into the Company Luizaseg.
This led to the acquisition of control of this entity and its full consolidation. A realised gain due to the
revaluation of the 50% previously owned by Cardif was recognised for EUR 12.8 million and provisional
goodwill was valued at EUR 18 million.

Cardif Seguros SA

The subsidiary Cardif Seguros Vida in Argentina was disposed of to Grupo ST SA on 11 December
2023 following the approval from the Argentinian regulator on 6 December 2023.

Transactions completed in 2022

Pinnacle Pet Holdings Ltd

Following approval from the UK regulator on 17 June 2022, a partnership between JAB group and BNP
Paribas Cardif was agreed on 30 June 2022. A new company, Pinnacle Pet Holdings Ltd was created
at the same time as the disposal by BNPP Cardif to JAB of Pinnacle Insurance Plc, Cardif Pinnacle
Insurance Management Service Plc and Everypaw Ltd.

This company is owned 70% by JAB and 30% by BNP Paribas Cardif through Cardif Pinnacle Holding,
with the objective of developing the fast growing Pan-European pet insurance market (“Pet”).

As a result of this transaction, provisional goodwill was recognised.
BNP Paribas Cardif General Insurance Co Ltd

On 30 June 2022, BNPP Cardif General Insurance Co.Ltd was sold to Shinhan Financial Group Co.Ltd,
one month after receiving authorisation for the disposal from the Korean local authorities. This
transaction generated a loss on disposal of EUR 18 million.
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NOTE6  NOTES TO THE CONSOLIDATED BALANCE SHEET

6.1 GOODWILL

Decembe December 31,
{n milions of euros 2022

CARRYING AMOUNT AT START OF PERIOD 126 141

Acquisiions 18 -
Disposals - (15)
Impairment losses recognised during the pericd = -
Effiect of movemenis in exchange raies (0) -
Ciher movements = -
CARRYING AMOUNT AT END OF PERIOD 144 126

(Gross carrying amount 195 17T
Accumulated impairment recognised at the end of peried (51) (51)

On 31st October 2023, NCVP Participagdes Societarias SA acquired 50% of the capital of Luizaseg
Seguros SA, generating a provisional goodwill of EUR 18 million.

Goodwill split by cash-generating unit is as follows:

3 Impairment recognised 2o 3 1
Carrying amount . - Acquisitions during the period
during the period
December 31, December 31, December 31, December 31, December 31, December 31,
In milions of euros 2023 2022 2023 2022 2023 2022

France ar - - -
Iialy 88 28 - - -
Asia 1 1 - - -
Laiin America 18 - - 18 -
TOTAL GOODWILL 144 126 - - 18

Goodwill valuation tests can be based on three distinct valuation methods, one based on the observation
of transactions carried out on entities with comparable activities, the second consisting of researching
the market parameters derived from the quotations of entities with comparable activities, finally the third
resulting from expected future profitability (“discounted cash flow method” or DCF).

If one of the two methods based on comparable- activities indicates the need for impairment, or in the
absence of available market parameters, the DCF method is used.

The DCF method is based on several assumptions about projected revenues, expenses and capital
requirements based on medium-term plans.

Cash flows are projected from 5 to 10 years, on the basis of a perpetual growth rate.

The discount rate is determined on the basis of a risk-free rate and a risk-weighted market risk premium
specific to each country. The values of these parameters are obtained from internal and external
information sources.

The perpetual growth rate used is 2% for homogeneous groups of entities.
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The level of capital is determined, for each homogeneous group, according to the required solvency
levels as defined by the insurance regulation, in line with the capital management policies of the legal
entities that constitute the cash-generating unit.

6.2 OTHER INTANGIBLE ASSETS

The table below presents the intangible assets other than goodwill.

December 31, 2023 December 31, 2022

Accumulated Accumulated

st St |y oo S R it
impairment impairment

Purchased sofware 182 (156) 26 171 (147) 24

Internally-developed sofware 525 (411) 115 470 (367) 103

Ciher iniangible asse’s 367 (35) 331 224 (41) 183

OTHER INTANGIBLE ASSETS 1,074 (603) 4mn2 865 (554) 310

Other intangible assets include leasehold rights, concessions, rights and patents, intangible business
assets and intangible assets in progress acquired by BNP Paribas Cardif Group.

The amount of depreciation and amortisation net of reversals recorded for the 2023 financial year is
EUR 59 million, compared with a net expense of -EUR 56 million for the 2022 financial year.

The amount of net reversals of impairment losses on intangible assets taken into profit or loss is +EUR
0.8 million for the year 2023, compared to a net impairment of EUR 2 million for the year 2022.

6.3 INVESTMENT PROPERTY

The “Investment Property” item corresponds to land, buildings and intangible business assets acquired
with the properties and which are not allocated to unit-linked contracts presented under “Investments in
Unit-linked Contracts”. This item is representative of assets invested in the life insurance business.

December 31, 2023 December 31, 2022

Accumulated Accumulated
ISR Gross value — b Carrying amount Gross value e Carrying amount
amortisation and | ying amortisation and ying
impairment impairment
Invesiment property at fair value 5,588 5,939
Invesiment property at amorised cost 201 (52) 149 201 (52) 148
INVESTMENT PROPERTY 201 (52) 5737 201 (52) 5,088

The revaluation of Real Estate recognised at fair value is equal to -EUR 322 million for 2023, compared
to -EUR 154 million in 2022. The amount of depreciation net of reversals for the 2023 financial year
amounted to +EUR 0.6 million compared to -EUR 3.8 million for the 2022 financial year.
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6.4 FINANCIAL ASSETS AT AMORTISED COST

6.4.1 Detail of loans and repurchase agreements

December 31, 2023 December 31, 2022

mm Carrying amount
667 666 646 1) 645

0]

In miions of euros

Repurchase agreements and loans

TOTAL FINANCIAL ASSETS AT AMORTISED COST 667 (1) 666 646 (1) 645
including Financial investments of insurance activities 643 (1) 642 619 (1) 618
incluging Financial investments of other acovities 24 = 24 Vil - 28

As of 31 December 2023, EUR 551 million of the financial assets at amortised cost are composed of
term deposits with credit institutions and securities deposits to be compared to EUR 528 million on 31
December 2022.

6.4.2 Detail of loans and repurchase agreements by stage

The loans and repurchase agreements amount to EUR 666 million at the end of December 2023,
including an impairment of EUR 1 million.

This is to be compared in 2022 with an amount of EUR 645 million, including an impairment of EUR 1
million.

December 31, 2023 December 31, 2022

m S Tl
667 666 646 645

1) \]

ofwihich stage 1 867 Q)] 666 646 (1) 644
ofwhich stage 2 - -

of which stage 3

SECURITIES

in millions of euros

REPURCHASE AGREEMENTS AND LOANS
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6.5

6.51  Financial assets at fair value through equity

In milfons of euros .
Fair value

December 31, 2023

of which
changes in value
taken directly

to equity

FINANCIAL ASSETS AT FAIR VALUE THROUGH EQUITY

December 31, 2022

of which
changes in value
taken directly

to equity

Fair value

Debt securities 89,056 (5,128) 89 647 (10,279)
Government bonds and similar 44 521 (2,223) 46,280 (4,950)
Other debt securiles 44 520 (2,905} 43,366 (5,329

Equity securities 646 69 210 12

FINANCIAL ASSETS AT FAIR VALUE THROUGH EQUITY 89,702 (5.059) 89,856 (10,268)

As of 31 December 2023, EUR 1,146 million of financial assets at fair value through equity are reclassified in the

balance sheet into the line non-current assets held for sale, compared to EUR 882 million as of 31 December 2022.

6.5.2 Hierarchy of debts and loans by stage

D 1, 202

December 31, 2022

ece 31, 2023
In miions of euros . .
Gross val Impairment | Carrying amount Carrying amount

DEBT SECURITIES 89,090 (33) 89,056 89,706 (59) 89,647
of which stage 1 88,273 (17} 88,256 88,165 (14) 88,151
of which siage 2 87 (16} 800 1,542 (45) 1,496
of which siage 3 - - = - - -
6.6 FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH

PROFIT OR LOSS

This aggregate includes the financial assets and liabilities valued at fair value through profit or loss.

December 31, 2022

December 31, 2023

Financial Other Financial
. _ . . . Other
instruments financial instruments fi ial
In miions of euros designated as instruments designated as mam:la;
S . Total . assets at fair
at fair value at fair value at fair value R
through profit |through profit through profit N ug
. . profit or loss
or loss or loss or loss
Securiies 24 147,907 150,327 2445 136017 138,463
Debt secuniies 241 16,132 18,563 2445 14,481 16,928
Equity securities 131,774 131,774 121,536 121,536
Loans T4 T84 526 526
Derivaive assetinsruments 1,935 1,935 2146 2,146
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 241 150,605 153,026 2445 138,689 141,135
Derivaive labilily instruments 1,528 1,528 1516 1,516
FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS 1528 1528 1,516 1516

As of 31 December 2023, EUR 837 million of financial assets at fair value through profit or loss are reclassified in

the balance sheet into the line non-current assets held for sale, compared to EUR 844 million as of 31 December

2022.
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DERIVATIVE FINANCIAL INSTRUMENTS

The positive or negative fair value of derivative financial instruments classified in the trading portfolio
represents the replacement value of those instruments.

6.6.1  Fair value by derivative financial instrument

The fair value of derivative instruments on the assets and liabilities sides of the balance sheet breaks

down as follows:

Positive Negative
In millions of euros : ; market value market value

Inierest raie derivaiives 1,592 535 1,774 250
Foreign exchange derivaives 180 82 253 an
Equity derivaives 163 91 19 455
DERIVATIVE FINANCIAL INSTRUMENTS 1,935 1,528 2,145 1,516

of which insurance compary investments 1,935 1528 2146 1.516

of which investments from other businezses - - - -

These amounts correspond to the fair values of the derivative financial instruments used for hedging
foreign exchange, as detailed in the table below:

Notional
In milions of euros amounts

December 31, 2022

Notional Positive fair | Megative fair
amounts value value

Cash flow hedges 7519 7,552 8
Net foreign investment hedges 2,648 50 65 1,719 62 59
DERIVATIVES USED FOR HEDGING PURPOSES 10,167 86 217 9271 62 407

6.6.1 Notional amounts of derivative financial instruments

The notional amounts of derivative financial instruments are merely an indication of the volume of
BNP Paribas Cardif Group’s activities in financial instruments markets, and do not reflect the market
risks associated with such instruments.

The table below presents the notional amounts of derivative financial instruments.

December 31, 3 December 31, 2022

Over-the- Over-the-
counter, counter,
cleared cleared

Exchange- Over-the- Exchange- Over-the-

th h Total thi h
|r_cnug ! counter ot traded roug
central central

clearing
houses

traded counter

In milions of euros

Interest rate derivaives 2,604 20,057 22752 4,085 19,454 23,539
Foreign exchange derivaives 14,713 14,713 13,835 13,835
Equity derivaives 9,765 9,765 8,652 8,652
Cther derivaives

DERIVATIVE FINANCIAL INSTRUMENTS - 2,694 44 536 47,230 - 4,085 42,040 46,125
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6.7 DETERMINATION OF FAIR VALUE OF FINANCIAL INSTRUMENTS

The principle of BNP Paribas Cardif Group is to have a single and integrated process for producing and
monitoring the valuation of financial instruments. This process is used for a day to day risk management
and for financial reporting purposes. All these processes are based on a common economic valuation

which is a core component of BNP Paribas Cardif business decisions and risk management strategies.

In its regular assessment of assets valuation, BNP Paribas Cardif Group has defined a “Level Policy”
for allocating levels, a reference document containing the criteria to be taken into account for the

positioning of financial instrument levels.

6.7.1 Description of main instruments in each level

As detailed in the note “Accounting principles and methods”, financial instruments at fair value are
divided into three levels. This hierarchy is also applied to financial instruments, both assets and liabilities,
which are recognised at amortised cost.
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December 31, 2023

o s r s

Financial instruments at fair value

Financial instruments at fair value through equity 81,187 8,500 15 89,702
Debt securiies 80,541 8,500 15 89,056

Government bonds and similar 43,01 1,506 - 44 527

Other debt secuniles 37,520 6,995 15 44 579
Equity securiies 645 - i0) 645
Loans and advances = = = =
Financial instruments at fair value through profit or loss 92,198 46,502 14,413 153,112
Securiies 92,185 43,750 14,413 150,327
Repurchase agreements and loans = 764 = 764
Derivaive insiruments 33 1,988 - 2,021
Fair value of financial instruments carried at amortised cost - 665 - 665
Loans and repurchase agreemenis - 665 - 665
Securiies = = = =
FINANCIAL ASSETS 173,384 55,667 14,428 243 479
Financial instruments at fair value = = = =
Financial instruments at fair value through profit or loss 160 1,585 = 1,745
Derivaive insiruments 160 1,585 - 1,745
Fair value of financial instruments carried at amortised cost = 18,659 = 18,659
Subordinated debt - 5,023 - 5,023
Repurchase agreemenis = 8,304 = 8,304
Borrowings - 5332 - 5332
FINANCIAL LIABILITIES 160 20,244 - 20,404

December 31, 2022

s o

Financial instruments at fair value

Financial instruments at fair value through equity 82 595 7.081 181 89,856
Debt zecurites 82,385 7,081 181 80 647
Government bonds and similar 45474 685 13 46,280
Crther debt securiles 36 811 6,396 60 43 366
Equity securiles 210 210
Loans and advances
Financial instruments at fair value through profit or loss 81,478 46,867 12,851 141,197
Securifes 81475 44188 1280 138 463
Repurchase agresmenis and loans 512 14 526
Derivaive insruments 4 2,167 ar 2207
Fair value of financial instruments carried at amortised cost = 645 ] 645
Loans and repurchase agreemenis 645 645
Securiles
FINANCIAL ASSETS 164,073 54 592 13,032 231,698

Financial instruments at fair value - - - -

Financial instruments at fair value through profit or loss - 1922 - 1922
Derivaive instruments 1822 1822
Fair value of financial instruments carried at amortised cost 708 17,526 = 18,234
Subordinated debt o8 4343 - 5,051

Repurchase agreemenis = 8,154 = 8,154
Borrowings - 5,030 - 5,030
FINANCIAL LIABILITIES 708 19,449 - 20,157
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Fair value of financial instruments recognised at fair value

The following section provides a description of the criteria used to allocate the instruments in each level
in the hierarchy.

= Level 1: this level includes all securities and derivatives that are listed on stock exchanges or
quoted continuously in other active markets.

This category in particular includes liquid shares and bonds. It includes shares of funds and mutual
funds whose net asset value is calculated daily.

= Level 2: this level is composed of securities which are less liquid than those in the level 1.
They are classified in level 2 notably when external prices for the same security can be
regularly observed from a reasonable number of active market makers, but those prices do
not represent directly quoted prices. These prices are derived in particular from the market
consensus publication services to which active market makers contribute, as well as indicative
prices produced by active brokers or traders.

This category includes:
= shares listed on a regulated market but whose quotation is more than weekly,

= certain government or company bonds whose valuations are infrequent (less than one
quotation per month),

= shares of funds and mutual funds with a valuation at least quarterly,
= derivatives on an over-the-counter market.

= Level 3: level 3 securities consist primarily of fund shares and unlisted equities, other than
those classified in level 2, which mainly comprise shares in venture capital companies and
funds;

Unlisted level 3 equities and other variable-income securities are valued using one of the following
methods: share of revalued net assets, multiples of equivalent companies, discounting of future
cash flows generated by the company’s business, multi-criteria approach.

Fair value of financial instruments carried at amortised cost

The information regarding the fair value of financial instruments recognised at amortised cost should be
used and interpreted with the greatest caution for the following reasons:

= these fair values are an estimate of the value of the relevant instruments at 31 December 2023.
They are liable to fluctuate from day to day as a result of changes in various parameters, such
as interest rates and credit quality of the counterparty. In particular, they may differ significantly
from the amounts actually received or paid on maturity of the instrument. In most cases, the fair
value is not intended to be realised immediately, and in practice might not be realised
immediately;

= the revaluation of financial instruments carried at historical cost often involves the use of
valuation models, conventions and assumptions that may vary from one institution to another;
Consequently, the comparison of the fair values presented, for financial instruments recognised
at historical cost, by different financial institutions is not necessarily relevant.

The valuation techniques and assumptions used ensure a consistent measure of the fair value of the
financial assets and liabilities recognised at amortised cost within BNP Paribas Cardif Group: if prices
listed on an active market are available, they are used to determine fair value. Otherwise, the fair value
is determined using valuation techniques, such as discounting estimated future cash flows for loans,
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debts and held-to-maturity financial assets, or specific cash flow models for other financial instruments.

The fair value used for loans, debts and held-to-maturity assets with an initial maturity of less than one
year is the recognised value.

6.7.2  Table of movements in Level 3 financial instruments

For level 3 financial instruments, the following movements occurred during the financial year:

Fnnci ez

. Fir_lﬂrll.lﬂl Financial : S Financial
instruments at| . fair| December 31, 2023 | IMSUUMERIS A S 2 e e cember 31, 2022
fair value| "~ fair value

through profit LE Ehrcn u!l; h_ through profit IHE UIIOII!?II
In mitions of euros or loss equity or loss equity
Opening balance 12,851 181 13,032 8438 100 8538
Incoming ensies - - - - - -
Purchases 2218 3 2,297 3,701 202 3,903
lssues - - - - - -
Sakes {1414) (47) (1,461) (2,876) (372) (3,248)
Seflements 128 (589) 59 (383) 4) (397)
Reclassficason 664 4 668 - (1) (1)
Transkers o Level 3 65 - 65 2423 248 2671
Transfars from Leval 3 (23) (66) (89) [41) (80) [121)
Gains recognised in the profi or loss (assels +) 200 - 200 1,845 10 1,955
Losses recognised in the proft or loss (assets -) (322) - (322) (345) 6) (351)
liems related o exchange raie movemenis 47 - 47 (1) - (1)
Changes in assets recognised in equiy - (8) (8) - (8) (8)
Marget [ Acquisiion / Spit - - - - - -
Variafion in control rae - - - - - -
Ouigeing enfles - - = - - =
Closing balance 14413 15 14,428 12,851 181 13,032

Transfers between levels may occur when an instrument fulfils the criteria defined in the new level,
which are generally market and product dependent. The main factors influencing transfers are changes
in the observation capabilities, passage of time, and events during the transaction lifetime. Transfers
have been reflected as if they had taken place at the beginning of the reporting period.
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6.8 TRANSFER OF FINANCIAL ASSETS

6.81  Transfer of financial assets that have not been derecognised

Temporary sales of securities made under repurchase agreements are included under “Transfers of
assets that have not been derecognised”. The debt representing securities sold under repurchase
agreements is included in the liabilities side of the balance sheet under “Liabilities due to banking sector
companies”.

December 31, 2023 December 31, 2022

Carrying Carrying Camrying Carrying

I milions of euros amount of amount of amount of amount of

transferred associated transferred associated

assets liabilities assets liabilities
Securiies lending operations - - - -
Repurchase agresments 5,198 8,506 7,497 8136
TOTAL 9,198 8,506 7 407 8,136

Securities lending and repurchase agreements concern securities at fair value through equity.

6.8.2 Disposal transactions resulting in an outflow of assets

BNP Paribas Cardif Group has not carried out any significant transfers leading to partial or full
derecognition of financial assets and a continuing involvement in them.

6.9 OFFSETTING OF FINANCIAL ASSETS AND LIABILITIES

The following tables present the amounts of financial assets and liabilities before and after offsetting.
This information, required by IFRS 7, aims to enable the comparability with the accounting treatment
applicable in accordance with generally accepted accounting principles in the United States (US GAAP),
which are less restrictive than IAS 32 as regards offsetting.

“Amounts offset on the balance sheet” have been determined according to IAS 32. Thus, a financial
asset and a financial liability are offset and the net amount presented on the balance sheet when, and
only when, BNP Paribas Cardif Group has a legally enforceable right to offset the recognised amounts
and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
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“Financial instruments given or received as collateral” include guarantee deposits and securities
collateral recognised at fair value. These guarantees can only be exercised in case of default, insolvency
or bankruptcy of one of the contracting parties.

Impact of Master

Gross amounts| Gross amounts Net amounts AquN P]t:nntl:
of financial set off on the|presented on the . A Net amounts
assets/liabilitie balance sheet| balance sheet t'MNA." alruj given| )
similar as collateral
In milions of euros agreements
Financial insirumenis at fair value through profit or loss 183,112 - 153,112 - - 183,112
Securides 180,327 - 150,327 - - 150,327
Loans and repurchase agreemenis 764 - 764 - - 64
Derivaive financial insruments (incl. hedging instruments) 201 - 201 - - 201
Financial assets at amorised cost 2,679 - 2,679 - - 2679
of which repurchase agresments 17 - 17 - - 17
Accrued income and other assels 3,407 - 3,407 - - 3,407
of which guaranies deposis paid an - 3 - - an
Cther assefs nof subject fo ofseting 98,426 - 98,426 - - 98,426
TOTAL ASSETS 257,714 - 257,714 - - 257,714
Financial instrumenis at fair value through profit or loss 1,745 - 1,745 - - 1,745
Derivatve financial insiruments (incl. hedging insirumenis) 1,745 - 1,745 - - 1,745
Financial iabiides at amorisad cost 13,592 - 13,592 - 8,865 22,457
of which repurchase agreements 8,304 - 8,304 - 8,865 17,168
Accrued expense and ofher liabiliies 5,047 - 5047 - - 5,047
of which guaraniee deposis received 594 - 594 - - 504
Cther liabilSes not subject fo ofeting 232396 - 232,396 - - 232396
TOTAL LIABILITIES 253,680 - 253,680 - 8,865 262,545

of financial
assetsliabilities (“":ijr:i';
In mitions of euros agreements
Financial instrumenis at fair value through preftor loss 141,197 - 141,197 - - 141,187
Securides 138,463 - 138,463 - - 138,463
Loans and repurchase agreemenis 526 - 526 - - 526
Derivaive financial insruments (incl. hedging instrumenis) 2,207 - 2,207 - - 2,207
Financial asseis at amor@sed cost 3,648 - 3,648 - - 3,648
of which repurchase agreements 0 - 70 - - T
Accrued income and other assels 3,539 - 3,539 - - 3,539
of which guaraniee deposis paid 945 - 945 - - 945
Other assels not subject o ofsefing 40033 - 90033 - - 03033
TOTAL ASSETS 247417 - 247417 - - 247417
Financial instrumenis at fair value through profit or loss 1,922 - 1,922 - - 1,922
Derivaive financial instruments (incl. hedging instruments) 1922 - 1,922 - - 1922
Financial iabilies at amorfsed cost 13,183 - 13,183 - 7487 20,680
of which repurchase agreements 8,154 - 8,154 - 7487 15,650
Accrued expense and other liabillies 5,382 - 5,382 - - 5,382
of which guaraniee deposits received 13 - 13 - - 13
Ciher liabilles not subject fo offsefing 223776 - 223,776 - - 223776
TOTAL LIABILITIES 244 263 - 244263 - 7497 251,760
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6.10 EQUITY METHOD INVESTMENTS

Cumulative financial information of associates and joint ventures is presented in the following table:

Share &
Share of .h?n‘ (_‘f net Share of s.hare SRt
- income and 5 income and
changes in N E changes in B
; assets and Gl
Share of net » Equity-method Share of net iabilities assets and | Equity-method
income R bili investments income 5 liabilities investments
recognised 3
3 3 recognised
directly in 3 3
uity directly in
= equity
In millions of euros
Joint ventures 7 19 26 239 5 19 24 252
Associales 26 1 bid 791 (14) (22) (36) 508
EQUITY METHOD FIRMS 13 20 53 1,030 @) 3 12) 760
Associales (6) 1 (5) 89 (3) (3) (6) 114
EQUITY METHOD INVESTMENT ENTITIES (6) 1 (5) 89 3) 3) (6) 14

™ Including controlled but non material entities consolidated under the equity method

Securities representing insurance investments consolidated under the equity-method are presented in
insurance activity investments.

The carrying amount of BNP Paribas Cardif Group’s investment in the main joint ventures and
associates is presented in the following table:

Category of December 31, 2023 December 31, 2022

Country of cor;::i?ated Equity-method Equity-method
"EGIStAton  ynder the equity|  'nterest (%) investments Interest (%) investments
In millions of euros LT
JOINT VENTURES
Luizaseg Sequros Brazi Corporaz 100 - 50 20
BOB-CARDIF LIFE INSUR. COMP LIMITED China Corporae 50 239 50 H
ASSOCIATES
Finnacle Pet Holdings Lid United-Kingdom Corporate 25 393 30 180
BNP Pb Ass TCB Liie Insurance Cy L Talwan Corporate 49 163 49 161

BNP Paribas Cardif bought back during October through its subsidiary NCV Participacoes Societarias
S.A the 50% owned by its partner Magazine Luiza into the Company Luizaseg. This led to the acquisition
of control into this entity and its full consolidation.
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6.11 PROPERTY, PLANT AND EQUIPMENT

December 31, 2023 December 31, 2022
Accumulated

Gross depreciation, EE T e depreciation, P —

value amortisation and | ying amortisation and "ying
In mitions of ewros impairment impairment
Cwiner-occupied property at fair value 344 400
TANGIBLE ASSETS AT FAIR VALUE 4 400
Land and bulldings 152 (53] 2 172 (74) o9
Equipment, furniure and Bdures 26 (10) 16 2 (10) 14
Cther property, plant and equipment 75 (60) 15 73 (57) 16
TANGIBLE ASSETS AT AMORTISED COST 253 (123) 130 269 (141) 128
of which right of use 93 (44) 49 115 (66) 49
TANGIBLE ASSETS 474 529

Revaluation of property, plant and equipment recognised at fair value is equal to -EUR 56 million for the
2023 financial year, compared to -EUR 9 million for 2022. Excluding the depreciation of the right-of-use
of leased buildings, the depreciation net of reversal is equal to -EUR 4 million for the 2023 financial year
compared to net -EUR 3 million for 2022.

6.12 OTHER RECEIVABLES AND DEBTS

Tax and social securily receivables T
Feceivables relaed © invesiments and securiies sefliement accounis 1] L]
Deposits and guaranises paid T 17
Cther receivables and accruals 3,560 4 476
TOTAL OTHER RECEIVABLES 3,574 4 505
Social securily and tax debis 72 596
Felaied debt and securiles seliement accounis (0 16
Deposis and guaraniees received 1,379 1,287
Cther payabies and accruals 4 711 4 M3
TOTAL OTHER DEBTS 6,422 6,122

As of 31 December 2023, EUR 43 million of other receivables were reclassified in the balance sheet
into the line non-current assets held for sale compared to EUR 61 million as of 31 December 2022.

As of 31 December 2023, EUR 58 million of other debts were reclassified in the balance sheet into the
line non-current liabilities held for sale compared to EUR 48 million as of 31December 2022.

6.13 CAPITAL

6.13.1 Changes in share capital

BNP Paribas Cardif's share capital amounted to EUR 149,959,051 at 31 December 2023 (unchanged
compared to 31 December 2022).
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6.13.2 Capital management objectives, policies and procedures

Since 1 January 2016, BNP Paribas Cardif Group has been subject to the Solvency Il regulation, a new
standard for calculating the solvency coverage ratio (Directive 2009/138/EC as transposed into French
law).

The objective of Solvency Il is:

= to improve risk management systems matching them more closely with the actual risks to which
insurance companies are exposed,;

® to harmonise the insurance regulatory regimes across Europe;
® to strengthen the power of supervisory authorities.

Solvency ll is divided into three pillars:

= Pillar 1: to assess solvency using what is known as an economic capital-based approach;

= Pillar 2: to introduce qualitative requirements, i.e. governance and risk management rules that
include a forward-looking approach to risk assessment. This assessment is called ORSA “Own
Risk & Solvency Assessment”;

= Pillar 3: to improve the transparency of the insurance business by making solvency the
cornerstone of disclosures to the public and the supervisory authority.

The BNP Paribas Cardif Group complies with this regulation both in terms of risk management and
governance, as well as calculation and reporting. Solvency Il data are available in BNP Paribas Cardif
Group solvency and financial position report®.

Solvency |l provides for two capital requirements:

= the “Solvency Capital Requirement” (SCR);
= the “Minimum Capital Requirement” (MCR) or, for groups, Group Minimum SCR.

The SCR is the level of own funds required to absorb a series of significant losses after accounting for
the correlation between risks. It is calibrated to cover such an event with a probability of occurrence of
once in every 200 years within a one-year horizon “Value at Risk” of 99.5%. BNP Paribas Cardif Group
SCR is evaluated using the standard formula.

The Capital Management Policy of BNP Paribas Cardif Group aims in particular to ensure that the
prudential solvency requirements are met, to cover at least 100% of the SCR defined within the scope
of the ORSA assessment and to structure own funds so that the best balance can be found between
the share capital, subordinated debt and other own funds elements, complying with the limits and levels
laid down by regulations.

6.14 FINANCING DEBTS

6.14.1 Detail of subordinated debt at amortised cost and financing debt securities

BNP Paribas Cardif Group’s financing debts consist solely of subordinated debt valued on the balance
sheet at their nominal amount.

©) See corporate website https.//www.bnpparibascardif.com
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Breakdown of subordinated debt at 31 December 2023

SPN BNP PARIBAS CARDIF  BNF PARIBAS 2014111725 Undeiermined 2025111125 Euribor 3 month + 3 93%
SPN BNF PARIBAS CARDIF  Third party 2014111725 Undetermined 2025/11/26 403% Euribor 3 month + 3,93%
RSN ENF PARIBAS CARDIF  BNF PARIBAS 2017109/26 2047/09/26 201710926 Euribor 3 month + 2,68% Euribor 3 month + 2,68% 760
RSN BNP PARIBAS CARDIF  BNF PARIBAS 2017/08/29 2047/09/29 202740929 Euribor 3 month + 2, 73% Euribor 3 month + 2, 73% 710
RSN BNF PARIBAS CARDIF  BNF PARIBAS 2017128 2024111128 202211128 1.12% 112% 4
RSN BNF PARIBAS CARDIF  Third party 201711728 2024111128 2022111129 1.12% 1.12% 746
RSN ENF PARIBAS CARDIF  BNF PARIBAS 20171214 20471217 202711214 Euribor 3 month + 1,80% Euribor 3 month + 1,80% 170
RSN BNP PARIBAS CARDIF  BNF PARIBAS 2018406/27 2048/06/27 2029/06/27 Euribor 3 month + 2, 72% Euribor 3 month + 2, 72% 200
SPN BNF PARIBAS CARDIF  BNF PARIBAS 2018/06/27 Undesermined 2029/06/27 Euribor 3 menih + 4,20% Euribor 3 monih + 4,20% 450
SPN CARDIF LUX VIE BGL BNP Paribas 20141217 Undetermined 20251217 403% Euribor 3 monéh + 4,5% 16
RSN CARDIF LUX VIE BGL BNP Paribas 202211512 203211612 202711512 Euribor 3 month + 3,29% Euribor 3 month + 3,29% 4
RSN CARDIF LUX VIE BGL BNP Paribas 201911726 2029/11/25 2024111128 139% 139% 36
RSN CARDIF LUX VIE BGL BNP Paribas 201811/26 2026011125 202411425 0.70% 0.70% w
RSN CARDIF LUX VIE BGL BNP Paribas 20181221 202812/21 202312120 2.56% 2.56% 29
RSN BNF PARIBAS CARDIF  BNF PARIBAS 8/03 Euribor 3 month + 2,76% Euribor 3 month + 2,76% 850
RSN g::‘::; :5?[] (Ex Third party 2020/03/24 2030/03/23 2025/03/24 214% 214% 3
RSN gé_’?ﬂ;%?n (& Third party 2020112/08 203012/08 2025112108 1.20% 1.20% b
RSN g:"?ﬂ;:ﬁ’?n & Third party 20211210 20311210 202611210 1.60% 1.60% 4
Total subordinated debt 0 5,042
Related debt and amorti: 0 25
TOTAL SUBORDINATED DEBT 5,067

Transactions carried out in 2023

On 20 September 2023, Cardif Life Insurance Japan redeemed a subordinated note with a nominal
value of EUR 11 million with a maturity of 10 years purchased by a third-party outside from the BNPP
Group.

Transactions carried out in 2022

On 28 March 2022, Cardif Assurances Risques Divers redeemed a Redeemable Subordinated Note
(RSN) with a nominal value of EUR 200 million and a maturity of 10 years purchased by BNP Paribas
on 28 June 2016.

On 28 March 2022, Cardif Assurance Risques Divers issued a Redeemable Subordinated Note (RSN)
with a nominal value of EUR 200 million and a maturity of 10 years. This RSN was purchased by BNP
Paribas Cardif.

On 28 March 2022, Cardif Assurance Vie redeemed a Redeemable Subordinated Note (RSN) with a
nominal value of EUR 650 million and a maturity of 10 years. This RSN was purchased by BNP Paribas
Cardif on 27 September 2016.

On 28 March 2022, Cardif Assurance Vie issued a Redeemable Subordinated Note (RSN) with a
nominal value of EUR 650 million and a maturity of 10 years. This RSN was purchased by BNP Paribas
Cardif.

On 28 March 2022, BNP Paribas Cardif issued a Redeemable Subordinated Note (RSN) with a nominal
value of EUR 850 million and a maturity of 20 years. This RSN was purchased by BNP Paribas Cardif.
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On 15 December 2022, Cardif Lux Vie issued a Redeemable Subordinated Note (RSN) with a nominal
value of EUR 130 million and a maturity of 10 years. This RSN was purchased by each one of its
shareholders up to their share of equity, respectively BNP Paribas Cardif for 67% and BGL for 33%.

6.14.2  Maturities of subordinated debt

December 31, 2023 December 31, 2022

>10years |Undetermined

<5 years. >10years |Undetermined

5to 10 years 5to 10 years

In mifions of ewros
Redeemable subordinated debt 2552 1,050 - 3,802 2537 1,050 - - 3,587
Undated subordinated debt 4 = 1,461 1,465 3 - 1451 1,484
TOTAL SUBORDINATED DEBT 2556 1,050 - 1,461 5,067 2540 1,050 - 1,461 5,051

6.14.3 Financial debts due to banking sector companies

This includes foreign currency borrowings to cover equity investments in subsidiaries outside the Euro
zone.

6.15 MOVEMENTS IN THE OPENING AND CLOSING BALANCES OF THE
CARRYING AMOUNTS OF INSURANCE CONTRACTS ISSUED AND
REINSURANCE CONTRACTS HELD

6.15.1 Movements in the opening and closing balances of the carrying amounts of
insurance contracts issued

Insurance and investment contracts

- Reconciliation of roli-fo o with balance sheet December 31, 2023 December 31, 2022

Insurance and invesiment coniracts - roll-orward 25 217,978 (134) 209 565
Unseed cash fows - (521) 149 (315)
Insurance and investment contracts - balance sheet 25 217 451 15 209,250

As of 31 December 2023, EUR 1,839 million of insurance and investment contracts on liability side are
reclassified in the balance sheet into the line non-current liabilities held for sale compared to EUR 1,657
million in 2022. The insurance and investment contracts on the asset side are reclassified in 2023 into
the line non-current assets held for sale for EUR 2.4 million compared to EUR 11.1 million in 2022.
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Movements completed in 2023

Insurance contracts issued as of December 31, 2023

In milfons of euros

Net opening insura ssets & liabilities

ities for contracts measured under Premium Allocation Approach

es for contracts not measured under Premium Allocation Approach

Liabilities for remaining coverage Liabilities for remaining coverage Liabilities for Incurred claims

Total LIC Total liabilities P t val Total liabilities
Excl. loss fesentaiue Risk

Loss component| Total LRC | of future cash .
component o adjustment

Excl. loss Loss
component component

Total LRC Total LIC

Opening insurance contracts Assets 134
Opening insurance contracts Liabilities 209,565
Insurance revenue (8,339)
(Other coniracts - underwrigen post transiiion including contracts under the full retrospecive

approach (4,158)
Contracts under the medified retrospecive approach , (4.172)
Corasrsorve e e oo I O N N N
Insurance service expenses 2680 3975 (5) 1,193 {17) 1176 2517 6,492
Lr:;:;sdms (excluding invesiment componenis) and other incurred insurance service 2815 2776 ~ 0 0 1116 7 1088 1098 3,875
Changes that relate o past service - - 78 () 78 78 (57)
Changes that relate 1o fuiure service 62
Amorisaion of insurance acquisiion cash fows 2612
Impairment of assefs for insurance aoquisiion cash flows =
Reversal of impairment of assefs for insurance acquisfion cash fows =
Investment component - -
Insurance service result 28 (1,846)
Insurance finance income or expenses 14,535 2 14,537 32 14,560 82 = 82 24 = 24 106 14,675
Total changes in the statement of P&L and OCI (13513) 30 (13.483) 26,604 13121 (1,488) (5) (1,493) 117 “n 1,200 (202) 12,828
Cash flows -
Premiums received for insurance contracts issued _ 22 606 2,956 _ 2,956 2956 25,562
Insurance acquisition cash flows _ (1,170) (1.393) _ (1.393) (1,393) (2,562)
:::;Ede::ﬂzl;a::s:f::r::: :::q uisition c::nNﬂ':rs Pi'd' o p 26.221) B i B (1.185) {27.407)
Total Cash flows 21436 - 21,436 (26,221) (4,785) 1.564 - 1.564 T

Other movements 211) (0) (211) (11) (223) 73 0] 12 55

Closing insurance contracts Assets

@1 6 () 54 (22)

(6)

(25)

Closing insurance contracts Liabilities

213,419 153 213572 253 216,103

615

1,875

217978
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Movements completed in 2022

ies fi tracts not measured under Premium Allocati
Insurance contracts issued as of December 31, 2022 R ApproL:ch SHESEEEEE - acts measured under Premium Allocation Approach

Liabilities for remalmrlg coverage Liabilities for remaining coverage Liabilities for Incurred claims

Excl. loss o Excl. loss bUiEI: Risk e
In milions of euros Total LRC liabilities . Total LRC | of future cash . Total LIC liabilities
component campunent component wmponent flows adjustment
518 342

Net opening insurance assets & liabilities 236,327 236,398 ,443 238,841 ; 1,860
Opening insurance contracts Assets (153) 1 (152) 49 (103) (8) - (8) 1 0 1 7) (110)
Opening insurance contracts Liabilities 236,480 238,944 526 1,197 1,866 240,810

Insurance revenue s, 472)_ (5,472) (2,764) (2.764) (2764  (8.238)
Other coniracts - underwrizen post ransiion including coniracts under the full refrospecive approach (831)- - (831) (2,764) - (2,764) --- (2.764) (3,595)
Coniracis under the modiied rerospecive approach e ] [ — (4.642)
Contracts under the fair value approach - =
Insurance service expenses 1,410 58 1,468 2,515 3,983 1,264 5 2 1,232 13) 1,219 2,488 6,471

Incurred claims (excluding invesiment componenis) and other incurred insurance service expenses (15) 2684 2,668 23 - 23 1,168 (13) 1,155 1,178 3,847
Changes that relae o past service (169) (169) - - 64 - 64 64 (105)
Cranges hal reldle o e service [ 73 E OB s I I B 5 7
Amoriaton of insurance acquiskon cash fows 140 1a0 1410 1,241 _ 121 I D 1,241 2,651
Impaimentofasses o insurance acquston cash ows [N I A (N [ R I I N S N — -
Reversal fimpaimentof asse rinsurance aoquison cash ows ____________ -
Investment component (18,080) (18,080) 18,080 =
Insurance service result (22,143) 58 (22,085) 20,595 (1,489) (1,500) 5 (2,741) 1,232 (13) 1,219 (276) (1,766)
Insurance finance income or expenses (29,812) 0 (29,812) (43) (29,855) 58 - 58 (99) - (99) (41) (29,896)
Total changes in the statement of P&L and OC1 (51,955) 58 (51,897) 20,552 (31,345) (1,442) 5 (1,437) 1,133 (13) 1,120 (317) (31,662)
Cash flows 0 0 0 0 - - - - - - - -
Premiums received for insurance contracts issued 22 682_ 22,682 2,699_ 2,699___ 2,699 25,381

Insurance acquisition cash flows

(1,207) (1,248 (.20 R R S 2y (2450)

(20,781) - - B {1,131) (1,131)

Incurred claims paid and other i service paid for i
issued, excluding insurance acquisition cashflows

(20,781) {1,131) (21,912)

Total Cash flows 21,475 - 21,475 (20,781) - (1,131) 1,013
contracts -
Other movements (221) {0) (66) (132) (352)

Closing insurance contracts Assets 95 5 100 41 141 (9) - 9) 2 0 2 7) 134

Closing insurance contracts Liabilities 205,531 124 205,655 2173 207,827 453 23 475 1,138 123 1,262 1,738 209,565

2023 BNP Paribas Cardif Group




6.15.2
contracts held

Reinsurance contracts held
- Reconciliation of roll-forward with balance sheet

Movements in opening and closing balances of the carrying amounts of reinsurance

December 31, 2023

December 31, 2022

P —— Assets Liabilities Assets

Reinsurance confracts held - roll-forward 507 (24) 522 (53)
UnseSied cash fows (24) = a3 28
Reinsurance contracts held - balance sheet 483 (24) 555 M4

Movements completed in 2023

Reinsurance contracts held as of December 31, 2023

Assets for contracts not measured under Premium

5 Assets for contracts measured under Premium Allocation Appro:
Allocation Approach

Assets for remaining
coverage

Excluding

Loss-recovery|

Assets for remaining
coverage

Assets for incurred claims
Assets for

Total assets -

Excluding Present value

Loss-recovery|

Total assets.

Total

of future cash
flows.

loss-recovery
component

loss-recovery

component
component

component

Opening reinsurance contracts Assets 283 10 155 448 5 - 66 3 74 522
Opening reinsurance contracts Liabilities 10 L] T 18 (5) - 41 (0) 35 53
Net expenses from reinsurances contracts held (247) 8 142 (97) (69) = M4 0 (34) (132)
Allocation of reinsurance premiums paid (247) - -_- - - (69) (316)
Amounts recoverable from reinsurers - 8 142 150 - - M 0) M 184
Recoveries of incurred claims and other insurance service expenses - (11} 155 145 = - 26 0y 26 170

Adjusiments o asse's for incurred claims

Recoveries and reversal of recoveries of losses on onerous underlying contracis = 19 -- = - - -
Investment component - - = = - = = = = -
Effect of changes in non-p risk of the = = _—_- - - - -

Insurance finance income or expenses from reinsurance contracts held 13 o _- 1 - @) = 7(1)714
Total changes in the statement of P&L and OCI (233) 8 143 (82) (68) - 32 ) (36) (117)
Cash flows 216 1 (162) 54 61 - (41) - 20 75
Premiums paid 216 1

Amounts received

Other movements

Closing reinsurance assets & liabilities

- Al 61 - - - 61 278
O
00 : o e o ) @

Closing reinsurance contracts Assets

205 18 140 434 4 - 66 3 74 507

Closing reinsurance contracts Liabilities

3 0 2 5 (12) - 30 () 18 24

Movements completed in 2022

Reinsurance contracts held as of December 31, 2022

In mitions of eurcs

is & liabilities

Assets for ‘“’“t::::a T;L"A':i::::cﬂhHMI i Assets for contracts measured under Premium Allocation Approach
Assets for remaining OEEBIEIn T Assets for incurred claims
Assets for Coverage
Total assets

coverage
o incurred Excluding
L?SS-VE\-O\ eTy| claims loss-recovery
component compenent

Present value Total assets

of future cash
flows.

Excluding
loss-recovery
component

Loss-recovery|
component

Opening contracts Assets N 5 198 524 62 - a0 8 160 683

Opening reinsurance contracts Liabilities (21) 0 11 (10) ) = 45 0 39 29

Net expenses from contracts held (248) 5 129 (114) T 2) 4 ) (42) (156)
ocstont s s RN
Amounts recoverable from reinsurers - 5 129 135 o @) 4 4) 35 170

Recoveries of incurred claims and other insurance service expenses

Adjusiments fo asseis for incurred daims

Recoveries and reversal of recoveries of ksses on onerous underlying contracis

= ()
| [ T o [ : 05 @)

Investment component

Effect of changes in non-performance risk of the

e ow .

Insurance finance income or expenses from reinsurance contracts held 24 (0) 13 = 15 3
Total changes in the statement of P&L and OCI (224) 5 123 (96) (76) - 54 4) (27) (122)
Cash flows 7 B (169) 48 66 B (46) - 2 69
Premiums paid 7 -

Amounts received

Other movements

- 217 66 - - - 66 284
e e e es)
e o #) - [ © 59 59

Closing reinsurance assets & labilities
Closing reinsurance contracts Assets

contracts Liabilities

Closing

10 0 7 18 (5) o 41 ) 5 53
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6.16 MOVEMENTS IN THE OPENING AND CLOSING BALANCES OF THE
CARRYING AMOUNTS OF INSURANCE CONTRACTS ISSUED AND
REINSURANCE CONTRACTS HELD NOT VALUED USING THE PREMIUM
ALLOCATION METHOD BY CONTRACT VALUATION COMPONENT

6.16.1 Movements in the opening and closing balances of the carrying amounts of insurance
contracts issued and not measured under the premium allocation approach by contract valuation
component

Movements completed in 2023

Insurance contracis issued as of December 31, 2023 tractual service margin

Present value of

future cash flows| e s Total

Net opening insurance asseis & liabilities - 207,969

Opening insurance contracts Assets (920) 7 290 754 - 141
Opening insurance contracts Liabilities 194,797 1,031 27 11,723 = 207,827
Changes that relate to future service [1,188) 692 (8 570 - &7
Changes in estimates (310) 597 (314) 61 = K

Change that adjust the coniraciual service margin (373) 803 (314) 1 - (23)

Chenge 1.6 ot et e contacua secemarg = o I o

Contracts initially recognised in the period™ 307 33

Changes that relate to current service

(114) (1,202) - (1.380)

Contractual service margin recognised in profit or loss for services provided for the period (114) (1,202) (1,316)
Challlge in risk adjustment for non-financial risk that does not relate to future service or past (103)
service

Experience adjustments. 39
Adjustments to liabilities for incurred claims and other items that relate to past service (135)
Adjustement to liabilities for incurred claims - past accident period {135)
Experience adjustments - i net of ACF related to past coverage period 0
Insurance service result (1.244) 549 (121) (631) - (1.448)
Insurance finance income or expenses from insurance contracts issued 14,510 8 9 42 = 14,569
Total changes in the statement of P&L and OC1 13,265 557 (112) (590) - 13,11
Cash flow (4.786) (4.786)
e s s 2o 2o
Insurance acquisition cash flows (1,170) ---- (1,170)
e —— | | T

Other movements
Closing insurance assets & liabilities

Closing insurance contracts Assets (142) 12 68 40 - (22)

Closing insurance contracts Liabilities 202,283 1,591 386 11,843 = 216,103

™) The contracts initially recognised during the period valued under the variable fee model correspond to a lump sum allocation of the closing
contractual service margin equal to the portion of outstandings relating only to initial payments of new contracts for the period, compared to the
balance of technical provisions.
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Movements completed in 2022

Insurance contracts issued as of December 31, 2022

Present value of
In milfions of etros future cash flows|

Risk adjustment

Net opening insur s & liabilities

Opening insurance contracts Assets (103)
Opening insurance contracts Liabilities 238,944
Changes that relate to future service 73
Changes in 10

Change that adjust the confraciual service margin 5

Change that do not adjust the confraciual service margin 5
Contracts initially recognised in the period 63
Changes that relate to current service (1.388)
Contractual service margin recognised in profit or loss for services provided for the period -- (1.283)
Change in risk adjustment for non-financial risk that does not relate to future service or past e

service

B fance

(28)
(172)

Adjustments to liabilities for incurred claims and other items that relate to past service

Mjnstement to liabilities for incurred claims - past accident period

.

(169)

- i net of ACF related to past coverage period

@)

e service resuft (1,486)
Insurance finance income or from i issued (29,853) (39) 4) 40 - (29,855)
Total changes in the statement of P&L and OCI (30.448) (31.341)

Cash flow 690
Premiums received for insurance contracts issued 22670
(or paid for reinsurance contracts held)

msurance scquisiton cash flows c120r) | I [ —

Incurred claims paid and other i service exy paid for i issued 781 I
- excluding insurance acquisition cashflows (20,781) 2

Otter movements 0B
C i i je: 77 12477

Closing insurance contracts Assets (920) 17

754 - 14

5|

Closing insurance contracts Liabilities 194,797 1031 1723 - 207 827
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6.16.2 Movements in the opening and closing balances of the carrying amounts of reinsurance
contracts held and not measured under the premium allocation approach by contract
valuation component

Movements completed in 2023

Reinsurance contracts held as of December 31, 2023 ( actual service margin

Present value -
Risk
of future cash . _ Total
flows adjustment
In milions of euros ’

]

Opening reinsurance contracts Liabilities

23
4
Changes that relate to future service (68) 8
Changes in estimates (20) 5] 3) 32 - 15
Change that adjust the contraciual service margin (35) 3 (3) 1 = (1)
Change that do not adjustthe contractual service margin 15 2 [ 15
Contracts initially recognised in the period (48) 3 51 0 - 6
Changes in recoveries of losses on onerous lying contracts that adjust the CSM ] ) = = 2)
Changes that relate to current service (18) (3) (22) (58) - (102)
Contractual service margin recognised in profit or loss for services provided for the ] (22) (58) = (81)
Change in risk adjustment for non-financial risk that does not relate to future services [0 2T ) I S 3)
Experience adjustments (18) [ I P —— (18)
Adjustments to assets for incurred claims and other items that relate to past service (10) @ I . (14)
Experience adjustments on premiums ceded net of reinsurance commissions - past (0) - I S (0
Changes to incurred claims component (10) « T (14)
Effect of changes in the risk of non-performance by the issuer - - - - - -
Net expenses from reinsurance contracts held (96) 1 24 (26) (97)
Insurance finance income or expenses from reinsurance contracts held 14 (5) 1 5 - 15
Total changes in the statement of P&L and OCI 4
Cash flow
Premiums paid for reinsurance contracts held 7 7
Incurred claims and other insurance service expenses recovered under reinsurance (162) I S D (162)
- 1

Other movements 1 {0} 0
Closing reinsurance contracts held asseis & liabilities 5 24
Closing reinsurance contracts Assets

Closing reinsurance contracts Liabilities

2023 BNP Paribas Cardif Group




CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2023

Movements completed in 2022

Reinsurance contracts held as of December 31, 2022 Contractual service margin

Present value

of future cash AN

In milfons of euros adjustment

Opening reinsurance contracts Assets 270 7 2 225 - 524
Opening reinsurance contracts Liabilities (130) 3 3 113 - (10)
Changes that relate to future service (21) 2 (0) 30 - 1
Changes in estimates (31) (5) 11 30 - 5
Change that adjust the coniraciual service margin (38) 4 2
Change hat o ot atus he convacta servce margin 7 L ___ 3
Contracts initially recognised in the period Al 38
Changes in recoveries of losses on onerous underlying contracts that adjust the CSM -- (32) - - (32}
Changes that relate to current service (8) (75) - (109)

Change in risk adjustment for non-financial risk that does not relate to future services
or past services

Contractual service margin recognised in profit or loss for services provided for the D
period (85)
g ]

Experience adjustments

Adjustments to assets for incurred claims and other items that relate to past service
Experience adjustments on premiums ceded net of reinsurance commissions - past
services

Changes to incurred claims component

Effect of changes in the risk of non-performance by the issuer 0
Net expenses from reinsurance contracts held (114)
Insurance finance income or expenses from reinsurance contracts held 18

Total changes in the statement of P&L and OC1
Cash flow 48

Premiums paid for reinsurance contracts held 7
Incurred claims and other insurance service expenses recovered under reinsurance os
contracts held H=)
Other movements o

contracts hefd assets & liabilities
Closing reinsurance contracts Assets
Closing reinsurance contracts Liabilities (99)
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6.17 PREVISIONAL SCHEDULE OF THE DEPRECIATION AMORTISATION OF
THE CONTRACTUAL SERVICE MARGIN

The below schedule shows the amortisation of the contractual services margin still to be recognised in
profit or loss for the insurance contracts valued with the general model as well as for saving life contracts
valued with the variable fee approach model. For the later the over return of invested assets is included
into the calculation compared a neutral risk scenario.

One to five years|  Five to ten years| More than ten years| December 31, 2023 [ Décember 31, 2022

In milions of euros

Savings 3916 3,400 2618 9,933 10,630
Protecion 1172 516 716 2406 2414
Remaining contractual service margin from insurance contracts 5,088 3,916 3334 12,337 13,044
Reinsurance contracts - Net posiion 168 kT 94 300 296
Remaining contractual service margin from reinsurance contracts 168 k1) 94 300 296

6.18 OCCURRENCE OF CLAIMS

The table below shows changes in claims reserves, from their initial valuation at claims' occurrence
through to the financial year in which their cost uncertainty was removed. This period cannot exceed ten
years.

However, given the nature of the guarantees granted to BNP Paribas Cardif, the uncertainty horizon
chosen does not exceed five years.

In millions of euros

Gross claims reserves occurring as originally presented 2,701 2,880 3,070 3023
Gross claims reserves occurring adjusted with the exchange rate and scope occurring in N 2,701 2,880 3,070 3,023
Cumulative payments paid

Cne years laer 565 618 603 814
Two years laier 10 705 1,089

Three years later 920 1,056

Four years laier 1,087

Five years laer

Re-estimated final cost

Cne years laier 1,19 2704 2,182 2,669
Tuio years laier 1918 2738 2910

Three years later 2641 2773

Four years later 2641

Five years later

Surplus (deficiency) of the initial reserves compared to the final re-estimated cost (gross)

Amount 60 107 181 354
Percentage 2% 4% 5% 12%
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6.19 COMPOSITION OF THE UNDERLYING ITEMS AND FAIR VALUE OF
CONTRACTS WITH DIRECT PROFIT-SHARING FEATURES

December 31, 2023 | December 31, 2022
in milfions of euros
Invesiment properies 5,063 5,911
Invesmens= 210,230 200,610
Derivaives insrumeniz 7 17
Cash and cash equivaleniz 389 506
Total 216,199 207,044

The invested assets listed above represent the assets owned directly by the main life entities as follows:
Cardif Assurance Vie, Cardif Luxembourg Vie, Cardif Assurance Vie Taiwan branch, Cardif Retraite,
Cardif Vita in Italy including the investment entities which are owned by those entities.

6.20 PROVISIONS FOR CONTINGENCIES AND CHARGES

Effect of
movements in Change of
December 31, | Net additions Provisions - exchange 0 r.; clfizgt";car
co i 3 )
2022 | to provisions used - rates and | " '
_ scope
other
In millions of euros movements
Provisions for employee bensfs T 22 11 3 ) ) 2
Provisions for igatons 13 (10) (0) - (0) 2 5
Ciher provisions for coningencies and charges 426 (121) (21 - (23) @) 261
TOTAL PROVISIONS FOR CONTINGENCIES AND CHARGES 510 (110) (32) 3 (24) 2 49

6.21 LIABILITIES DUE TO BANKING SECTOR COMPANIES

In mifions of euros December 31, 2023 | December 31, 2022
Repurchase agreements 8154
On demand accounts 216 83
Loans 1,038 1,240
TOTAL LIABILITIES DUE TO BANKING SECTOR

9,558 9977

COMPANIES
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6.22 MATURITIES OF FINANCIAL INSTRUMENTS

Overnight and . vermnig . 3 months to _ More than
= excl 1 to 3 months - 1to 5 years _ Total
on demand ' 1 year 5 years

Financial invesmenis at fair value through equiy 2,388 5,956 17,434 62,928 89,702
Financial invesimenis at fair value through proft and loss 136,186 [ 4 232 386 3,167 13,066 163,026
Financial invesimenis at amorgsed cost - azr 167 18 49 - 104 666
Derivaives used for hedging purposes 36 - - - 50 - - 86
FINANCIAL ASSETS 136,868 34 522 2,638 6,440 20,591 76,087 243,480
Subordinated debt 1,481 - - 60 74T 1,748 1,050 5,066
Financing and operaing debt due fo banking secior companies - 208 40% 276 4,387 - 9 5,288
Due fo credit insuons - Repurchase agreements - - 86 8,161 4 32 pal 8,304
Derivafve insfrumenis 1,680 - 8 - 56 - - 1,745
FINANCIAL LIABILITIES 3441 208 503 8,496 5194 1,781 1,080 20,403

maturity on demand iy 1 year 5 years

Financial invesiments at fair value through equity 210 - 1,081 3,501 5,358 20,359 58,547 89,856
Financial invesimenis at fair value through proft and loss 126,021 ] T2 623 713 1,886 11,920 141,135
Financial invesimenis at amorgsad cost - 501 8 1 Y [1] 26 645
Derivaives used for hedging purpases 0 18 - - 43 - - 62
FINANCIAL ASSETS 126,231 519 1,162 4,284 6,662 22,246 70,594 231,698
Subordinated debt 1,481 - (1 7 29 2,495 1,060 5,081
Financing and operaing debt due fo banking secior companies 516 26 1,392 3,086 - - 5,030
Due o credit insSusons - Repurchase agreements - b 661 1,881 b,646 - - 8,164
Derivaive instruments 1,864 2 - - b6 - - 1,822
FINANCIAL LIABILITIES 3325 524 677 3,360 8727 2,495 1,050 20,157

6.23 FINANCING AND GUARANTEE COMMITMENTS

In milions of euros December 31, 2023 | December 31, 2022
Securiles received as collateral from reinsurers 523
Oher financing commiments recaived 1,537
COMMITMENTS RECEIVED 2136 2,060
Endorsemenis, deposits and guaraniees given 535 325
Ciher guaranize commimenis given 9 257 0 864
Financial insirumenis given in guaranize J06 132
of which secunties given through repurchases = -
COMMITMENTS GIVEN 10,008 10,322
of which stage 1 1,438 1,347
of which stage 2 = -
of which stage 3 = -
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NOTE7  NOTES TO THE INCOME STATEMENT

7.1 FINANCIAL RESULT

7.11 Investment income excluding financing expense

Year to 31 Dec 2022

Invesment income 273 2745
Invesment expenses (216) (264)
Change in impairmenis on invesmenis 26 23
of which stage 1 (3) 7
ofwhich stage 2 20 16
Capital gains and losses on disposal of invesimenis

net of reversals of impairmenis and amorisasion (443) (596)
e e o sl = o
Invesment income 13 24
Invesment expenses = -
Total income from the equity securities portfolio

at fair value through equity 13 2
Invesment income 69 49
Invesimen expenses (295) (17
Change in impairmenis on invesmenis (D) (1)
of which stage 1 (D) (1)
Capital gains and Insses on disposal of invesments 0 )
net of reversals of mpairments and amorisaon

Total income from assets portfolio at amortised cost (225) 30
Invesment income 1,356 1426
Invesment expensas 18 1

Changes in market value of invesimenis at fair value through proft or loss 8,204 (16,030)
Capital gains and losses on disposal of invesimenis 908 (226)
Total income from assets portfolio at fair value through profit or loss 10,486 (14,830)
Invesment income 55 69
Invesiment expenses = (0
Cha_mges in matkelvdue of invesiments 138 (397)
designated at fair value through profit or loss

Capital gains and losses on disposal of invesiments (3) (2)
Totafl income from assets portfolio o (330)
designated as at fair value through profit or loss

Income from currency instruments and derivatives (1,707) 1,252
Renialincoms - real esiale invesmen's 81 76
Gains and losses on invesimenis - real esiaie invesmenis (447) (161)
Change in provisions on invesiments - real estaie invesimenis (4) (10}
Total income from real estate investments (370) (95)
Share in associates and joint ventures representing investments (6) 3)
Invesiment management fees (14) (16}
Crher income and expenses relaied o invesiments 9 227
TOTAL INVESTMENT INCOME EXCLUDING FINANCING EXPENSES 10,466 (11.833)
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7.12 Finance income and expenses linked with insurance and reinsurance

Year to 31 Dec 2023 | Yearto 31 Dec 2022

fn mifions of euros

Finance income or expenses on insurance contracts

Changes in fair value of underying fems of direct paricipaon confracs (9,899) 13,248
Efiects of nisk miigadon = -
Inferest accreied (174} (83
Efiect of changes in interest raies and ofher financial assumpdons 109 (63)

Efiect of measuring changes in esimates al current rakes

111 1,391
and adjsuiing the CSM at rales on inidal recogniion (1) (1.391)

Net foreign exchange loss = -
Total finance income or expenses on insurance contracts
in the statement of profit or loss (10.076) 11.702
Finance income or expenses on reinsurance contracts

Inferest accreted 8 3
Total finance income or expenses on reinsurance contracts g 3
in the statement of profit or loss
TOTAL FINANCE INCOME OR EXPENSES ON INSURANCE AND REINSURANCE

(10,069) 11,705

CONTRACTS IN THE STATEMENT OF PROFIT OR LOSS

713  Comprehensive financial result

Year to 31 Dec Year to 31 Dec 2022

n mifions of euros

Investment income excluding financing expenses

Amounis recognised in profit or loss 10,466 (11,833

Amounis recognised in ofer comprehensive income 5,407 (20,169)
Total Investment income excluding financing expenses recognised in profit of loss

and other comprehensive income 15,873 (32.002)
Finance income or expenses on insurance and reinsurance contracts
Amounts recognised in profit or loss (10,069) 11,705
Amounis recognised in cther comprehensive income (4,589) 18,228
Total finance income or expenses on insurance and reinsurance contracts recognised
in profit of loss and other comprehensive income (14.658) 29,933
Amounis recognised in profit or loss 394 (128)
Amounis recognised in other comprehensive income 818 (1,541)
COMPREHENSIVE FINANCIAL RESULT 1,215 (2,069)
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7.2 INSURANCE REVENUE

in miiions of euros Year to 31 Dec 2023 | ¥ear to 31 Dec 2022

Contracts not measured under the premium allocation approach 5423 5472
Changes in the liability for remaining coverage 4,156 4,059
Insurance service expenses incurred during the pericd 2726 2,809
Change in the risk adjusiment for non-financial risk 122 102

Coniractual service margin recognised in profit or loss because of the fransier

ofinsurance coniract services in the peried 1316 1.283
Other 8) (134)
Recovery of insurance acquisition cash flows 1,267 1413
Contracts measured under the premium allocation approach 2916 2,764
TOTAL INSURANCE REVENUE 83319 8,236

7.3 EFFECTS OF CONTRACTS INITIALLY RECOGNISED DURING THE
FINANCIAL YEAR

731 Impact of insurance contracts issued recognised during the financial year

Insurance confracts issued

Profitable Onerous Year to 31 Dec| Profitable Onerous Year to 31 Dec
contracts contracts 2023 contracts contracts 2022

Present value of expected cash outiows (13,846) (168) [14,014) (17,881} (414) (18,295)
Present value of expecied cash inflows 14754 138 14,882 19177 365 19,541
Risk adjusment for non-fnancial risk (92) 3 (5 (86) (14) (99)
Contractual service margin (817) - (817) (1.211) (1.211)
Losses recognised on initial recognition ) (33) (33) {0) (63) (63)
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7.3.2  Impact of reinsurance contracts held recognised during the financial year

Reinsurance contracts held

{;:;it;::;s Contracts (;:;il::;s Contracts
5 initiated with | Year to 31 Dec| . initiated with | Year to 31 Dec
without loss- without loss-
loss-recovery loss-recovery 2022
Tecovery

recovery
component component
component

component

Present value of expecied cash outfows (100) - {100} (113) (113)
Present value of expecied cash inflows 53 = 53 123 123
Risk adjusiment for non-financial risk 3 3 7 T
Loss recovery recognised on initial recognition - [3 [} - 38 38
Contractual service margin 45 45 il B il

7.4 RECONCILIATION OF EXPENSES BY FUNCTION AND BY TYPE

Commissions, fees and oéher expenses (3,919) (3,805)
Staff costs (775) (T14)
Taxes (88) (95)
Depreciaion, amorisalion and impairment (31) (68)
TOTAL EXPENSES BY TYPE (4,810) (4,682)

Allocasion of insurance acquisilon cash flows o the labililes

. ; 2,662 2,456
for remaining coverage during the year
fﬁlmrisai_unand mpammafnfmimurameamlﬂunmhm (2612) (2,651)
included in the abiliies for remaining coverage ' '
TOTAL EXPENSES BY TYPE RECOGNISED IN PROFIT OR LOSS (4,860) (4.877)
AFTER ADJUSTMENT FOR ACQUISITION CASH FLOWS (*) ' ’
Insurance afributable expenses recognised in Insurance service result (4,188) (4,173)
Insurance non afributable and other acliviles expenses recognised in Operaling expenses (673) (T04)
TOTAL EXPENSES BY FUNCTION RECOGNISED IN PROFIT OR LOSS (4.860) (4.87T)
("1 Acquwsition cash flows are intialy albcated fo the LRC, then amortised in the PAL according
to coverage units.

Acquisition costs of the period are deducted from the total of expenses in order to be reclassified as a
decrease in the insurance liabilities (contractual service margin or projected premiums) and amortised
over the coverage duration of the contracts.

7.5 OTHER NON-CURRENT OPERATING INCOME AND EXPENSES

In 2023, other non-current operating income and expenses correspond mainly to the gain on the
disposal of Cardif Seguros SA in Argentina and the remeasurement at fair value of the Group's
previously held interest in Luizaseg in Brazil. In 2022, other non-current operating income and expenses
corresponded to the capital gain on the disposal of Pinnacle Insurance in Great Britain, to the capital
gain on the sale of Cardif Gl in Korea, to the provisions for contingencies of Cardif Insurance Company
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in Russia plus the recognition of the hyperinflation impact in Turkey. (Application of IAS 29 as of 1
January 2022).

7.6 FINANCING EXPENSES

Inierest expense on subordinated debd at amorised cost (336} (143)
Inierest expense on borrowings (243) (98]
TOTAL FINANCING EXPENSES (578) (240)

Financing expenses are equal to EUR 578 million in 2023 compared to EUR 240 million in 2022. This
increase is mainly explained by the increase in interest rates.

7.7 CORPORATE INCOME TAX

771 Corporate income tax expense

S . : . Year to 31 Dec 2023 Year to 31 Dec 2022
Reconciliation of the effective tax expense to the theoretical tax expense at standard tax raie in

In millions of
BUros

France

Theoretical tax expense on net profit before tax’ (204) 26% (144) 26%
Impact of difierenty taxed foreign profis 1 0% T -1%
Impact of the securiles taxaion (16) 2% (9) 2%
Impact of acivatng loss carryforwards and prior ime difierences (134) 1% (67) 12%
Efiets linked fo the economy of the tax Group 103 -13% 38 -T%
Cther efiects a5 5% (70) 13%
Profit tax expense (215) 2% (244) 44%

(") Restated for income from companies accotnted for by the equity method

The deferred tax assets recognised in respect of tax loss carry forwards generated in 2023 stood at
EUR 51 million compared to EUR 10 million in 2022.
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7.7.2  Change in deferred tax assets and liabilities by type

Change in scope,

Change Change Change t Jati
December 31, 2022 recognized in recognized in  recognized in non- diffe ra|15 a.loz December 31, 2023
income  recyclable equity  recyclable equity : .P'm_m‘es_ an

In milions of euros miscellaneous
Financial insrumanis 19 ) (1,321} (22) 196 (961)
Insurance and reinsurance confracts 107 28 1,147 (153} 1128
Provisions for employee benefi obligaions 26 4 0 0 28
Cther kems 450 42) ) (165) 239
Tax loss carryforwards 20 4 - - (0) 60
NET DEFERRED TAXES 792 27 (178) (22) (123) 496
Deferred tax assels 794 (2,669) (284) = 2,849 o
Deferred tax abiifes 1 (2,695) (64) = 2972 214
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NOTE 8  SALARIES AND EMPLOYEE BENEFITS

8.1 SALARIES AND EMPLOYEE BENEFITS EXPENSE

Fixed and variable remuneration, incenive bonuses and profi-sharing (486) (477)
Employee benaf expense (244) (197}
Fayroll taxes {45) (41
TOTAL SALARY AND EMPLOYEE BENEFIT EXPENSE (775) (T14)

8.2 POST EMPLOYMENT BENEFITS

IAS 19 distinguishes between two categories of plans, each of which is treated differently depending on
the risk borne by the company. When the company's commitment consists solely of paying a defined
amount (expressed as a percentage of the beneficiary's annual salary, for example) to an external
organisation, which ensures the payment of benefits according to the assets available to each participant
in the plan, it is qualified as a defined contribution plan. On the other hand, when the commitment
consists of the company managing the financial assets financed by the collection of contributions from
employees and assuming the cost of the benefits itself - or guaranteeing the final amount subject to
future contingencies - it is qualified as a defined benefit plan. The same applies if the company mandates
an external body to manage the collection of contributions and the payment of benefits, but retains the

risk associated with the management of the assets and/or the future development of benefits.

821  Defined-contribution pension plans for BNP Paribas Cardif Group entities

BNP Paribas Cardif Group has implemented over the past few years a voluntary campaign of converting

defined-benefit plans into defined-contribution plans.

Thus, in France, BNP Paribas Cardif Group pays contributions to various nationwide basic and top-up
pension schemes. BNP Paribas Cardif and certain subsidiaries have set up a funded pension plan under
a company-wide agreement. Under this plan, employees will receive an annuity on retirement in addition

to the pension paid by nationwide schemes.

The amounts paid into defined-contribution post-employment plans for the 2023 financial year are
EUR 28 million, compared with EUR 29 million for the 2022 financial year.
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The breakdown by major contributors is determined as follows:

Contribution amount Year to 31 Dec | Yearto 391 Dec
In milfions of euros 2023 2022

Francs (23) (22)
Cuiside France (2) (7
TOTAL {28) {29)

822 Main defined-benefit pension plans for BNP Paribas Cardif Group entities

Defined-benefit pension plans

Defined-benefit pension plans were all closed to new entrants and transformed into additive-type plans.
The amounts allocated to residual beneficiaries, subject to their presence within BNP Paribas Cardif
Group at retirement, were fixed when these schemes were closed. These pension plans were

outsourced to insurance companies.

Other post-employment benefits

BNP Paribas Cardif Group employees receive various other contractual post-employment benefits, such
as indemnities payable on retirement, determined according to minimal legal requirements (Labour

Code, collective agreements) or according to specific company-level agreements.

In France, the obligations for these benefits are funded through a contract held with a third-party insurer.
At 31 December 2023, this obligation was 62% covered by financial assets, compared with 69% at
31 December 2022.

Outside France, the gross obligations related to these other benefits correspond to vested rights until
31 December 2006, as the plans have been transformed, since that date, into a defined-contribution

plan.

The French Act of 14 April 2023 modified the criteria for the age and the number of quarters necessary
to activate the rights for retirement. The provisions of this Act were taken into consideration for
accounting under IFRS, with an impact decreasing the value of the commitments equal to EUR
0.43 million.
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823

Assets and liabilities recognised on the balance-sheet

ng from

wholly or

Fair value of plan
assets

Obligations under defined-benefit plans and other post-employment benefits

obligation

In mifions of eurcs, as of December 31, 2023

France £ 0 2 (25) 17 17
Outside France 8 11 19 8) 11 11
Total 50 11 51 33 28 8

Defined-benefit of which
obligation Defined-benefit obligation
o o Present value of | _ . S
arising from obligation Fair value of plan recognised in
o defined-benefit o
wholly or arising from obliaation assets obligation the balance
partially funded | unfunded plans 9 sheet for defined
lans benefit plans
i milfons of euros, as of December 31, 2022 > 5
France 36 - 36 (25) 1 11
Cuiside France 8 11 19 M 12 12
Total 44 11 55 (32) 23 23

Change in the present value of the defined benefit obligation

Yearto 31 Dec [ ¥earto 31 Dec
fn milions of euros 2023 2022
PRESENT VALUE OF DEFINED-BENEFIT OBLIGATION AT START OF PERIOD 55 65
Current service cost 4 5
Inkerest cost 1
Aciuarial gains/(losses) on change in demographic assumpions - -
Actuarial gains/(losses) on change in finandial assumpions 3 (14)
Actuarial gains/(losses) on experience gaps 1 1
Benefiz paid direcly by the employer (1 (1
Benefis paid to benefidaries of unded benefiz (n (1
Exchange rae gains/(lossas) on obligason (1) (1)
(Gains/(losses) on obligasion related o changes in the consclidalion scope - -
Cihers n -
PRESENT VALUE OF DEFINED-BENEFIT OBLIGATION AT END OF PERIOD 61 55
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Change in the fair value of plan assets

Year to 31 Dec Year to 31 Dec

In milions of euros 2023 2022
FAIR VALUE OF PLAN ASSETS AT START OF PERIOD 32 32

Inkerest income from assels 1 -
Aciuanial gains/(losses) on assels = (1
Coniribuions pakl by BNF Paribas Cardif n (1
Benefis paid to benefidaries of unded benefiz (n (1
(Gains/(losses) on assels related to changes in the consolidaiion scope

FAIR VALUE OF PLAN ASSETS AT END OF PERIOD 33 32

Components of the cost of defined-benefit plans

Yearto 31 Dec | Yearto 31 Dec

fn milions of etros 2023 2022
Service costs 3 5
Current service cost 3 5
Net financial expense 1 1
Imierest cost on obligation 2 1
Interest income: from pension assets (1) -
TOTAL RECOGNISED IN SALARY AND EMPLOYEE BENEFIT EXPENSE 4 ]

Other items recognised directly in equity

Yearto 31 Dec | Yearto 31 Dec

fn miions of etros 2023

Other items recognised directly in equity -4 14
Aciuarial (losses)/gains on plan assefs or reimbursement righis 0 1
Aduarial (losses)/gains of demographic assumplons on the present value of obligafions = -
Adiuarial (losses)/gains of inancial assumplons on the present value of obligatons (3) 14
Experience (losses)/gains on obligaions (1) 1)

Main actuarial assumptions used to calculate obligations

Range of interest rates

For the Euro zone, BNP Paribas Cardif Group discounts its obligations using the yield of high-quality
corporate bonds, with a term consistent with the duration of the obligations.

The ranges of rates used are as follows:

Year to 31 Dec 2023 Year to 31 Dec 2022

Discount| Compensation Discount| Compensation

rate| increase rate " rate| increase rate "
France 3.20% 204% - 3.03% 3.80% 2.20% - 3,45%
Quiside France 0,20% - 3,60% 1,80% - 3,40% 0,20% - 3,10% 1,80% - 3,30%

" inciucing prics increases (inflation)

For the Euro zone, the average discount rate observed was 3.28% at 31 December 2023 compared to
3.50% at 31 December 2022.
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Impact of a change in discount rates on the present value of post-employment benefit
obligations

The impact of a 100 bp change in discount rates on the present value of post-employment benefit
obligations is as follows:

Year to 31 Dec 2023 Year to 31 Dec 2022

Discount rate Discount rate Discount rate Discount rate

-100 bp +100 bp -100 bp +100 bp

France 6 (5) 5 (4)
Outside France 1 (1) 1 (1

Inflation rate
The inflation assumption used to calculate the group’s obligations is centrally determined.

The average inflation rate weighted by the value of obligations in the euro zone is 2.31% for the year
ended 31 December 2023, compared to 2.22% for the year ended 31 December 2022.

The impact of a 100 bp increase in inflation rates on the value of post-employment benefit obligations is
as follows:

Year to 31 Dec 2023 Year to 31 Dec 2022

Inflation rate Inflation rate
+100 bp +100 bp
6 6

The effects of the changes in inflation rates and discount rates shown above are not cumulative.

France
Ouiside France

Effective yield of plan assets during the period

Year to 31 Dec | Yearto 31 Dec

2023 2022
France 262% 257%
Curside France 1,68% 2.84%

Asset Liability Management (ALM) strategies

BNP Paribas Cardif Group has put in place a strict governance around the management of assets
backing the post-employment obligations with defined-benefit characteristics with the main objective of

supervising and controlling the investment risk.

This management policy details among other the principles guiding the investments, in particular the
definition of an investment strategy for coverage assets based on financial objectives and the
supervision of those to detail the way in which the coverage assets have to be managed, within the

delegated assets management mandates for financial monitoring.
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The investment strategy foresees an asset liability management study to be run at least every 3 years
for the assets plans with a total asset value over EUR 100 million and regularly for the assets plans
between EUR 20 and 100 million.

8.3 OTHER LONG-TERM BENEFITS

BNP Paribas Cardif Group offers its employees various long-term benefits, which may include long-

service awards and the ability to save up paid annual leave in time savings accounts.

The net corresponding provision amounted to EUR 43 million at 31 December 2023 compared to
EUR 34 million at 31 December 2022.

Annual deferred compensation plans are set up for certain employees whose contribution to the
performance of BNP Paribas Cardif Group is significant or pursuant to special regulatory frameworks.
Under these plans, payment of variable compensation is deferred over time and is subject, if applicable,

to performance conditions for BNP Paribas Cardif Group.

Since 2013, BNP Paribas has introduced a Group loyalty scheme with a cash payment, at the end of a
three-year vesting period, which fluctuates according to the Group’s intrinsic performance. The aim of
this loyalty scheme is to make different categories of managerial staff partners in BNP Paribas Group’s
development and profitability objectives. These personnel are representative of BNP Paribas Cardif
Group’s talent and its managerial framework i.e.: senior managers, managers in key positions, line
managers or experts, high-potential managers, high-performing young executives with good career

development prospects, and key contributors to BNP Paribas Group results.

The amounts granted under this plan are 80% indexed to the BNP Paribas Group's operating
performance over the entire term of the plan, and 20% indexed to the achievement of the BNP Paribas
Group's Corporate Social Responsibility (CSR) objectives. These objectives, of which there are 10, are
in line with the 4 pillars forming the basis of the BNP Paribas Group's CSR policy. In addition, the final
payment is subject to a condition of continuous presence in the BNP Paribas Group between the grant
date and the payment date, provided that BNP Paribas Group's operating income and pre-tax income

in the year preceding the payment are strictly positive.
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The net obligation related to BNP Paribas Cardif Group's variable compensation plans and loyalty
schemes amounts to EUR 9.1 million at 31 December 2023 compared to EUR 9.4 million at 31
December 2022.

Year to 31 Dec Year to 31 Dec

in millions of euros 2023
Net provisions for other long-term benefits 51 43

of which obiigation recognised in the baiance sheet under the other long-term benefits 51 4

8.4 SHARE-BASED PAYMENTS

As part of the variable compensation policy implemented within BNP Paribas, annual deferred
compensation plans established for the benefit of certain employees, whose contribution to the
performance of the BNP Paribas Cardif Group is significant, or in application of specific regulatory
provisions, provide for variable compensation over a multi-year period and payable in cash indexed to
the increase or decrease in the BNP Paribas share price, the payment being deferred over several years.

Expense of share-based payments

Year to 31 Dec Year to 31 Dec

In thousands of euros 2023

Frior deferred compensaion plans (17) (456)
Deferred compensaion plans for the year 1,016 1,112
TOTAL — o
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NOTE9  OTHER INFORMATION

9.1 BNP PARIBAS CARDIF GROUP INTERNAL CONTROL SYSTEM

911 Internal control definition, objectives and standards

The Executive Management of the BNP Paribas Cardif Group has set up an internal control system,
whose main aim is to ensure the overall control of risks and provide reasonable assurance that the
Company's goals in this area will being achieved.

The implementation of this control system relies on three levels:

= the operational entities are the first line of defence and implement the risk control framework for
the activities under their responsibilities.

= functions exercising second-level control define the general normative framework under which
they perform risk management and are responsible for the supervision of its current
implementation.

= the third line of defence notably ensures the audit of the efficiency and the quality of permanent
control process.

The BNP Paribas Cardif’s Internal Control and operational risk management policy, used on the basis
of the BNP Paribas Group's internal control charter, specifies the scope of this system and is the
reference base for internal control. It aims to contain operational risk within acceptable limits through
actions to reduce, transfer or avoid risks while maintaining a balance between the risks taken and the
cost of the management system. It is the deployment for BNP Paribas Cardif of the internal control policy
of the BNP Paribas Group, and recalls first of all the objectives of internal control which aim to ensure:

= the development of a risk culture among employees;

= the effectiveness and quality of the Company's internal operations;
= the reliability of internal and external information;

= the security of transactions ;

= compliance with applicable laws, regulations and internal policies.

The policy then lays down the rules relating to the organisation, lines of responsibility and remit of the
various players involved in internal control, and establishes the principle that the different control
functions (primarily Internal Audit, Compliance, Legal, Actuarial and Risk Management) must operate
independently.

9.1.2  Scope of internal control

One of the fundamental principles of internal control is that it must be exhaustive in scope: it applies to
risks of all kinds, to all activities and to all entities fully or jointly controlled by BNP Paribas Cardif. It also
extends to core services or essential operational activities that have been outsourced, in accordance
with regulatory requirements.
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913

Fundamental principles of internal control

BNP Paribas Cardif’ internal control system is based on BNP Paribas values and the code of conduct
as well as the principles of the following additional actions:

clearly identified responsibilities: internal control is the responsibility of every employee,
irrespective of their seniority or responsibilities. The exercise of a managerial function carries
the additional responsibility of ensuring the proper implementation of the internal control system
within the scope subject to regulation;

a structured risk identification, assessment and management system (involving, among others,
a decision-making system, delegation, organisational principles, controls, reporting and alert
mechanism, etc.);

control and oversight that is independent of risk: the heads of the operational activities have the
ultimate responsibility for those risks created by their activities, and as such, the foremost
responsibility of implementing and operating a system that identifies, assesses and manages
risk. The internal control system provides for mandatory intervention, and as early as possible,
of functions exercising independent control under a second level of control. This intervention
takes the following forms:

= defining the overall normative framework for risk identification, assessment and
management,

=  defining cases where a second prior review by a function exercising a second-level control
shared with the operational entity is necessary for decision-making,

= independent controls, called second-level controls, carried out by said function on the
system implemented by the heads of the operational activities and on their operation (result
of the risk identification and assessment process, relevance and conformity of the risk
control systems and in particular, compliance with the limits set);

separation of duties: it is a key element of the risk control system. It consists of assigning certain
operational tasks that contribute to the performance of a single process to stakeholders at
various hierarchical levels or to separate these tasks by other means, in particular by electronic
means;

proportionality of risks: the internal control system must be implemented under an approach and
with an intensity that is proportionate to the risks involved. This proportionality is determined
based on one or more criteria:

= risk intensity,

= amount of allocated capital and/or ratios in terms of solvency,

= complexity of the products designed or marketed and/or services provided;

appropriate governance: the internal control system is subject to governance involving the

different stakeholders and covering the various aspects of internal control, both organisational
and monitoring and oversight;

requirement for formalisation and traceability: internal control relies on the instructions of
Executive Officers, written policies and procedures and audit trails. The related controls, their
results, their implementation and the feedback from the entities to the higher levels of the
group’s governance are documented and traceable;

duty of transparency: all employees, irrespective of their position, have a duty to communicate,

in a transparent manner, that is, spontaneously and promptly, to a higher level within the

organisation to which they belong:

= any information required for a proper analysis of the situation of the entity in which the
employee operates, and which may impact the risks or the reputation of the entity or the

group,
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= any question that the employee could not resolve independently in the performance of his
duties,

= any anomaly of which he becomes aware.

In addition, he or she has a duty to alert, under the protection of confidentiality, as provided for
by the BNP Paribas Group code of conduct and exercised within the framework of the
whistleblowing system established by Compliance;

= continuous adaptation of the system in response to changes: the internal control system must
be actively managed by its various stakeholders. This adjustment in response to changes of
any kind that the BNP Paribas Group must face must be done according to a periodic cycle
defined in advance but also continuously as soon as events so justify.

Compliance with these principles is verified on a regular basis, in particular through assignments carried
out by the periodic control teams (Internal Audit).

9.1.4  Organisation of internal control

BNP Paribas Cardif's internal control system is organised around three lines of defence, under the
responsibility of Executive Officers and under the oversight of the Board of directors.

Permanent control is the ongoing implementation the risk management system and is provided by the
first two lines of defence. Periodic control, provided by the third line of defence, is an audit and
assessment function that is performed according to its own audit cycle.

The functions exercising the second and third lines of defence are so-called functions exercising
independent control. With respect to Compliance, Risk, Actuarial and Internal Audit functions, they report
on the performance of their duties to the Board of directors or to its specialised committees.

Discussions between permanent control and periodic control regularly takes place to enhance the flow
of information, to coordinate each action and to improve the efficiency of internal oversight in strict
compliance with the independence of periodic control.

Key players in Internal Contral
Three lines of defence

Level 3 controls Period control

General inspection
Operational entities

- Responalble for controling their risis
= == Digpllony dened perform thee Controds foe

Lewel 1 controls e
Operational i e 9
i ; Control functic |
; ! - Perborm the bevel 2 controds:

independent review of the rob i
and effectiveness of the congrod siem

Permanent control
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9.2 BNP PARIBAS CARDIF GROUP RISK MANAGEMENT SYSTEM

Risk management is a process that allows to identify, gauge, monitor, manage and report on the risks
arising from both outside the BNP Paribas Cardif Group and intrinsically from within. The objective is to
guarantee the solvency, the continuity of business and the development of the BNP Paribas Cardif group
under satisfactory conditions of risk and profitability.

Within the provision of article L354-2 of the French Insurance Code, the BNP Paribas Cardif group
conducts a forward looking assessment of its solvency and risks every year under the Solvency Il
framework, in particular:

= the definition and evaluation of capital requirement specific to the risk profile;

= the level of capital that the BNP Paribas Cardif Group wishes to hold to cover this specific
requirement;

= the forward-looking solvency ratios under the medium-term plan;

= the resilience of these ratios in stress tests cases.

Depending on the observed solvency ratios and the forecasts made under ORSA (Own Risk and
Solvency Assessment), remedial actions may be undertaken to adjust own capital.

The risk typology adopted by the BNP Paribas Cardif Group is changing in pace with methodological
work and regulatory requirements. It is presented according to the main categories as follows:

= underwriting risk is the risk of a financial loss caused by a sudden, unexpected increase in
insurance claims compared to the priced risk that may result from inadequate pricing or
provisioning assumptions due to internal or external factors, including sustainability risks.
Depending on the type of insurance business (life, non-life), it may be statistical,
macroeconomic or behavioural, or may be related to public health issues or disasters.

= market risk is the risk of a financial loss arising from adverse movements of financial markets.
These adverse movements are notably reflected in prices (foreign exchange rates, bonds,
equity and commodities, derivatives, real estate, etc.) and derived from fluctuations in interest
rates, credit spreads, volatilities and correlations.

= liquidity risk is the risk of being unable to fulfil current or future foreseen or unforeseen cash
requirements coming from insurance commitments to policyholders, because of an inability to
sell assets in a timely manner, and at an acceptable cost without a significant impact on market
prices; and / or get access to alternative financing instruments in a timely manner;

= creditrisk is the risk of loss or adverse change in the financial situation resulting from the credit
quality of issuers of securities, counterparties and any debtors to which the BNP Paribas Cardif
Group is exposed as a counterparty. Among the debtors, risks related to financial instruments
(including the banks in which the BNP Paribas Cardif group holds deposits) and risks related to
receivables generated by the underwriting activities (premium collection, reinsurance recovering,
etc.) are divided into two categories: asset credit risk and liabilities credit risk.

= operational risk is the risk of loss resulting from the inadequate or failed internal processes,
information systems, IT failure, or from external events, whether deliberate, accidental or natural.
It includes legal, tax and compliance risks, but excludes risks arising from strategic decisions
and reputational risks.

The BNP Paribas Cardif Group is exposed mainly to credit, underwriting, and market risks. The
BNP Paribas Cardif Group closely monitors its exposures and profitability, taking into account these
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various risks and the adequacy of its capital with regard to regulatory solvency requirements. It
endeavours to contain potential losses in adverse scenarios at acceptable levels.

9.3 MARKET RISK

Market risk arises mainly in the Savings business, where technical reserves represent most of the BNP
Paribas Cardif group insurance subsidiaries liabilities.

Interest rate risk management for the general insurance funds and the asset diversification policy have
driven investment in real estate assets, equities and fixed- or floating-income securities, including
government bonds particularly in the Eurozone countries.

BNP Paribas Cardif Group manages EUR 158.3 billion in net carrying amount and fair value, mainly in
its subsidiaries in France, including Cardif Assurance Vie with EUR 127.7 billion, in Italy, including Cardif
Vita with EUR 18.5 billion and in Luxembourg Cardif Lux Vie with EUR 7.9 billion.

December, 31 2023 December, 31 2022
In millions of euros
Net book value Fair value Net book value

Shares and variable income securities

(including vehicules for collective investments) 44 866 44 866 39,580 39 580
Investments properties 7 266 7 266 8 044 8 044
including buldings 4136 4136 4453 4453
including real estate companies 3130 3130 3591 3591
Governement bonds and similar 45 544 45 544 47 324 47 324
Others bonds 57 051 57 051 55 676 55 676
Derivatives and other 3540 3539 3493 3492
aTst;teatlsﬁnancial assets without unit linked 158 267 158 266 154 117 154 116

Market risk falls into four categories:
® interest rate risk;
= liquidity risk;
= spreadrisk ;

= change in the value of assets.

931 Interest rate risk

Euro funds in underwritten life insurance policies are measured based on either a contractual fixed rate
or a variable rate, with or without a minimum guaranteed return. All these policies give rise to an interest
rate and asset value risk, corresponding to the risk that the return on admissible assets is less than the
contractual return payable to policyholders or return payable defined in consideration of the market
expectations and the positioning of the market players. In France, the average rate guaranteed by Cardif
Assurance Vie in 2023 is below 0.1%.
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9.32 Liquidity risk

Liquidity risk with a 24-month horizon is managed by the Asset Management Department. Asset-liability
matching analyses over the medium to long term are also carried out regularly by Asset-Liability
Management teams in order to supplement the control of the financial risks incurred. They are based
on medium- and/or long-term income statement and balance sheet projections prepared using a range
of economic scenarios. The results of these reviews are analysed in order to determine any adjustments
to required asset allocation constraints (through strategic allocation, diversification, use of derivatives,
etc.).

Stress tests are performed as part of the Asset Liability Management (ALM). They allow to check the
capacity of BNP Paribas Cardif as a group to honour its commitments in harsh financial markets
conditions, by taking into account the impact on the behaviour of insureds in such situations.

Most recent sensitivity analyses proved that the main general funds included assets with sufficient
liquidity.

The table below details the provisional maturity of the present value of future cash-flows.

Estimates of present value of future cash flows

December 31,
2023
1 year 110 2 years Jye 3 to 4 years 4 to 5 years _t_Pr' ZIRAEDIET
In milicns of eures fe years
Insurance contracts 7423 6,608 6,489 6,367 5,870 20,778 149,843 203379
Reinsurance contracts (41) (20) (10} (4) 181
Estimates of it
mates of present value of future cash flows : December 31,
Fivetoten | More than ten 2022
Ini millions of euros years years
Insurance contracts 22492 144,331 195,017
Reinsurance contracts -1 -8 -3 1 28 148

The table below details the components of insurance liabilities outside the simplified model recognised

December 31, 2023 December 31, 2022

in the financial statements.

Amount

Carryin
payable on i ying
amount
In millicns of euros demand
Direct participating contracts 197,580 211,819 193,164 203,514
Non-participating contracts 70 5,009 147 5,296
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On the balance sheet for the BNP Paribas Cardif Group between profit-sharing and non- profit-sharing
contracts, as well as the corresponding surrender values (amounts payable on demand).

933  Spread risk

Limits by issuer and rating type (Investment Grade, non-Investment Grade) are monitored regularly.
Issuer credit quality is also reviewed frequently.

Concentration of risk by issuer and rating (excluding investments in unit-linked and
Eurocroissance contracts)

Exposure by ratings {in %) Year to 31 Dec 2023 | ¥earto 31 Dec 2022
Reinsurance contracts assets 483 555
AL ¥ -
AR 148 180

A 68 245
BBB 123 68
<BBB(") 138 49
Financial investments — Government 45832 47 632
AN 8,521 710
AR 22,629 23,774

A 3,164 5,835
BBB 11,135 10,703

< BBB(") 383 220
Financial investments — Corporate 61,778 58,943
AL 4 406 3,502
AA 14,534 6,313

A 25,493 22204
BBB 14,669 17,286

< BBB(") 2676 9,148
TOTAL 108,093 107 130
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Concentration of risk by issuing country (Investments in government bonds)

December 31, 2023 December 31, 2022

i s s
AA

France 15,623 17,383
[taly BEB 10,253 10,487
Spain A- 1,904 3,656
Belgium AA- 7,404 4,352
Austria Ad+ 313 785
Germany ARA 1,922 1,717
Metherands AnA 674 1,024
Irland A+ 95 252
Poriugal BBB- 57 454
Others = 7,095 7521
TOTAL 45832 47,632

934  Change in the value of assets

The sensitivity impacts applied to financial assets are presented globally. The neutralisation of changes
in the value of financial assets by liabilities for savings contracts valued using the variable fee method
is virtually perfect, with no real effect on equity or income. The option of reclassifying to equity the change
in liabilities linked to the fair value of underlying investments that are not marked to market or to the
model through profit or loss for protection contracts valued using the general model transfers the effect
of changes in interest rates to equity. Only the liabilities of non-profit-sharing contracts and shareholders'
equity are affected by changes in the value of representative assets.
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Sensitivity of the valuation of financial assets and liabilities related to insurance contracts,
on the income statement and in equity to a variation of +/-50bps of interest rates and to a
variation of +/-10% of the equity market and real estate market.

The table below presents impacts before tax:

Potential impact on P&L"! Potential impact on equity !

Related to Related to Related to Related to

investments fair insurance B e insurance Net impact

valu e[” contracts value contracts
+50 bps _in'.ere-s‘. Fag - _225 206 -19 -3,662 3,330 -332
-50 bps inierestra 23922019 3,662 -3,330 33z
+10% variaon of siock market 74 61 61
-10% variasion of stock market : 74 -61 -61
0% varmson o el st marke ....................................... 1 052 ........................... : 1 031 31 ....... e -
-10% vanalon of real esiaie market -1,062 1,031 -31 -37 -37

{*) Amounts before tax

™ Excluding investments in representation of unit-link contracts.
The sensitivity was calculated for the largest contributing countries, i.e. France, Italy and Luxembourg.

9.4 UNDERWRITING RISK

Underwriting risk arises mainly from the surrender, the longevity and the mortality risk in the savings
business line, and in creditor insurance contracts for the protection business. There are three types of

underwriting risk.

941  Savings - Surrender risk

Savings contracts include a surrender clause allowing policyholders to request reimbursement of all or
part of their accumulated savings. The insurer is thus exposed to the risk of surrender volumes being
higher than the forecasts used for ALM purposes, leading to potential capital losses on asset disposals
needed to finance excess surrenders.

BNP Paribas Cardif adopted a monitoring framework and tools to reduce the surrender risk:

= expected short-, medium- and long-term liability flows are regularly estimated and any liquidity
gaps with expected asset flows are identified and controlled in order to reduce the risk of large
scale instant asset disposals. Changes in assets and liabilities are projected over periods of
up to forty years, in order to identify cash flow mismatches and over or under covered
maturities giving rise to a liquidity risk. These analyses are then used to determine the choice
of maturities for new investments and the assets to be sold.

= the guaranteed revaluation of policies is completed by a participating benefit feature, partly
discretionary, that raises the total return to a level in line with market benchmarks and reduces
the risk of an increase in surrenders. The policyholders’ surplus reserve is the mechanism in
France that enables the surplus actually paid out to be pooled and spread between
generations of policyholders and to manage the performance of contracts over time ;the return
on financial assets may be protected through the use of hedging instruments.

Average redemption rates for BNP Paribas Cardif Group general funds stood in France at 7.9%
(compared to 6.7% in 2022), in ltaly at 21.1% (compared to 9.4% in 2022) and in Luxembourg at 23.8%

(compared to 22.5% in 2022).
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9472 Savings - Unit-Linked contracts with a minimum coverage

The insurer’s liabilities are covered by the assets held, which are used as a valuation reference. The
consistency of this coverage is controlled on a monthly basis.

Certain unit-linked commitments provide for the payment of a death benefit at least equal to the
cumulative premiums invested in the contract, whatever the conditions on the financial markets at the
time of the insured’s death. The risk on these contracts is both statistical (probability of a claim) and
financial (market value of the units).

The capital guarantee is generally subject to certain limits. In France, for example, most contracts limit
the guarantee to one year (renewable annually), an age limit of 80 years old to benefit from the
guarantee and a maximum of EUR 1 million per person insured.

The minimum coverage reserve, included in liabilities for the remaining coverage, is (re)assessed every
quarter and takes into account the probability of death, based on a deterministic scenario, and stochastic
analyses of changing financial market prices. The reserve amounted to EUR 4.9 million at 31 December
2023 (compared to EUR 18.9 million at 31 December 2022).

9473 Protection

These risks result mainly from the sale of creditor insurance, as well as activities as individual death and
disability, extended warranty, theft, accidental damage, third party liability, annuity policies in France,
and health, with geographic coverage in many countries.

Creditor insurance mainly covers death, disability, critical iliness, work disability, loss of employment
and financial loss risks for revolving credit, personal loans and mortgage loans. The insurance book
comprises a very large number of policies representing low risks and low premiums. Margins depend
on the size of the insurance book, effective pooling of risks and tight control of administrative costs. The
term of these contracts is usually equal to the term of the underlying loan and the premium is either
deducted once upon issuance of the policy (single premium) or deducted regularly throughout the term
of the policy (regular or periodic premiums).

Other contracts (individual death and disability, extended warranty, theft, accidental damage, and
annuity policies in France, civil liability, health) are either for personal risk (death, accidental death,
hospitalisation, critical iliness, healthcare expenses) or property & casualty risk and/or responsibilities
(accidental damage, breakdown or theft of consumer goods or vehicles, civil liability, etc.). The individual
sums insured under these contracts are generally low, whether they are indemnities or lump sum
payments.

Lastly, principally through its expanding entity, Cardif IARD in France, automobile contracts (material
damage, civil liability, car assistance) and comprehensive household coverage are also underwritten.
This type of insurance coverage is also developing in the international market, namely in Latin America.

944 Risk Gove monitoring and management

The governance set up to prevent and control actuarial risks in France and internationally is based on
guidelines and tools that describe the principles, rules, methods and best practices to be followed by
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each actuary throughout the policies’ life cycle, the tasks to be performed by the actuaries and their
reporting obligations. It also sets out the practices that are excluded or that are allowed only if certain
conditions are met.

Risks underwritten must comply with delegation limits set at various local and central levels depending
on the estimated maximum acceptable losses, the estimated Solvency Il capital requirements and the
estimated margins on the policies concerned. The experience acquired in managing geographically
diversified portfolios is used to regularly update risk pricing databases comprising a wide range of criteria
such as loan type for creditor insurance, the type of guarantee and the insured population, etc. Each
contract is priced by reference to the profitability and return-on-equity targets set by the Executive
Management of the BNP Paribas Cardif group.

Reinsurance is a complementary element of the underwriting risk management system. lts objective is
to protect the BNP Paribas Cardif group against three main risks:

= the so-called “peak” risk from exposure to an individual risk exceeding a certain threshold,
called “retention”. The peak risk can be managed by reinsurance which may take the form of
surplus or excess of loss treaties;

= the so-called “claim accumulation” risk, which corresponds mainly to the disaster risk
associated with exposure to a single low occurrence event, but very strong financial impact
(concentration risk). This risk can be reinsured in the form of a catastrophe excess of loss
treaty;

= risk on new products, linked to insufficient mutualisation, wrong definition of the technical
databases or uncertainty over the insured portfolio data. This risk can be reinsured in the form
of quota share, stop loss or excess of loss treaties, depending on the levels of risk identified.

Risk exposures are monitored periodically by the Executive Committee of the BNP Paribas Cardif group
through the Commitment Monitoring Committees that are based on a two-pronged approach:
= quarterly monitoring of loss ratios at each accounting quarter end;
= supplemented by monitoring of the portfolio characteristics according to a schedule based on
the type of product (monthly, quarterly or annually).

Contract pricing for annuity contracts is based on mortality tables applicable under insurance
regulations, adjusted in some cases by portfolio-specific data which is certified by independent
actuaries. The result is a low annuity risk.

Underwriting risks are covered by various reserves in accordance with IFRS 17:

= areserve for the cash flows related to the future coverage period, including an adjustment for
non-financial risks;

= areserve for the contractual service margin yet to be recognised;

= a reserve for all incurred claims whether reported or not, including an adjustment for non-
financial risks.

The level of confidence used to determinate the non-financial risk adjustment corresponds to the 70%
quantile for the main countries.

Underwriting risk concentration
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The table below presents liabilities related to insurance contracts of BNP Paribas Cardif net of
reinsurance contracts by country of issuance.

in milions of euros 2022
France (=) 148212
fiaty (=) 25745
Luxembourg (5) 26,840
Other Europe (%) 1,136
Asia (=) §,228
Ladn America & 518 553

TOTAL 216,919 208,714

(=) Savings and protecton

{¢) Protecton only

Sensitivity of underwriting risk measurement, on the income statement and on equity to a
change of 1% in mortality rate, 5% in lapse rate and 5% in ultimate loss rate.

Realised sensitivities assume a 5% change in surrenders over the period (up/down) and a 5% change
in the final claims expense observed during the financial year (up/down).

The table below shows the impacts excluding reinsurance contracts and assuming all other
variables remain unchanged.

The potential impact on profit (loss) is presented gross of deferred taxes."

31 December 2023

Potential impact Potential impact
on income on equity

Savings

Mortality rates (1% increase/decrease)

Lapse rates (5% increase/decrease) -f+2
Protection

Ultimate loss rate (5% increaseldecrease) -{+94
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9.5 STRUCTURED ENTITIES

Consolidated structured entities

Consolidated structured entities correspond to all funds dedicated to the insurance business. These
Fund shares are designed for the needs of the BNP Paribas Cardif Group, which is the sole investor.

Unconsolidated structured entities

As part of the asset, allocation strategy corresponding to investments related to the premiums for unit-
linked contracts or for the General Fund, BNP Paribas Cardif Group subscribes to units of structured
entities.

These short- or medium-term investments are held for their financial performance and meet the risk
diversification criteria inherent to the business. For all these investments, BNP Paribas Cardif Group
does not act as a manager and does not have the option to interfere in the investment decisions of the
management companies.

At 31 December 2023, outstanding assets amounted to EUR 68,940 million compared with EUR 65,628
million at 31 December 2022.

9.6 RELATED PARTY DISCLOSURES

Within the meaning of IAS 24 “Related Party Disclosures”, parties are related if an entity has direct or
indirect exclusive control or significant influence over another entity, or both entities are under the control
or significant influence of a third-party entity or natural person.

According to this definition, the parties related to BNP Paribas Cardif Group consist of the companies
of BNP Paribas Group and the senior managers of BNP Paribas Cardif Group. Entities managing the
post-employment benefit plans offered to employees (except for multi-employer and multi-industry
schemes) are also referred to as related parties.

961 Relationships with BNP Paribas Group companies

BNP Paribas Cardif Group’s relationships with BNP Paribas Group companies mainly concern the
marketing and management of its insurance products, its investment policy and refinancing policy.

Marketing and management of insurance products

In some countries, BNP Paribas Cardif Group distributes a significant portion of its insurance products
through BNP Paribas Group’s commercial networks.

For example, BNP Paribas’ Retail Banking in France (FRB) and its international banking networks
(including BNP Paribas Fortis in Benelux and BNL BC in ltaly) are important distribution channels for
life insurance and provident policies, and BNP Paribas Personal Finance (BNP, Cetelem brand) mostly
markets creditor insurance contracts.
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These commercial networks are remunerated by fees from business introducers whose rate differs
according to the product marketed and the missions entrusted (acquisition, contract management), and
in some cases, by a variable commission according to the results of the business underwritten, with all
terms of remuneration being negotiated so as to apply market conditions to policyholders.

BNP Paribas Cardif Group’s investment policy

BNP Paribas Cardif Group may invest the funds paid by policyholders in mutual funds (or similar funds)
managed by the asset management entities of BNP Paribas Group, in particular BNP Paribas Asset
Management.

As representation of the General Fund’'s commitments, BNP Paribas Cardif Group also underwrites
negotiable debt securities issued by BNP Paribas Group.

At 31 December 2023, these investments totalled EUR 3,416 million compared to EUR 3,556 million at
31 December 2022.

Finally, as part of investment hedging strategies (whether designated or not as such under IFRS), BNP
Paribas Cardif Group transacts forward financial instruments, mainly swaps and options, for which BNP
Paribas Group’s banking entities, mainly BNP Paribas SA, act as intermediaries to enable BNP Paribas
Cardif Group companies to enter the market.

BNP Paribas Cardif Group's refinancing policy

To ensure its long-term financing, BNP Paribas Cardif Group contracts subordinated loans or issues
subordinated securities underwritten in full by the entities of BNP Paribas Group. At 31 December 2023,
this financing represents a total nominal value of EUR 3,292 million compared to EUR 3,284 million at
31 December 2022.

In connection with investments in its subsidiaries and branches, BNP Paribas Cardif Group borrows
from the banking entities of BNP Paribas Group. At 31 December 2023, the amount of financing and
operating borrowings contracted for this purpose amounted to EUR 4,833 million compared to EUR
4,394 million at 31 December 2022.

As part of the management of its General Fund and in compliance with the French Insurance Code,
which defines the maximum amount of repurchase transactions that a French insurance company may
carry out with its parent company, BNP Paribas Cardif Group, in particular Cardif Assurance Vie and
Cardif Assurance Risques Divers, carries out repurchase agreements with BNP Paribas Group. At 31
December 2023, the amount of repurchase agreements with BNP Paribas Group amounted to EUR 90
million compared with EUR 1,241 million at 31 December 2022.
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Profit or loss impact of relationships with BNP Paribas Group companies

All of these relationships with BNP Paribas Group companies generated a net expense of
EUR 1,939 million in 2023, compared to EUR 1,668 million in 2022, mainly from marketing fees and
financing expenses as well as structural expenses invoiced by BNP Paribas Group (IT services and
back-office costs), which were partially offset by net investment income.

96.1 Relationships between BNP Paribas Cardif Group consolidated companies

Note 4.1 Scope of consolidation presents the list of companies consolidated by BNP Paribas Cardif
Group.

Transactions and outstanding amounts at the end of the period between the fully consolidated
companies of BNP Paribas Cardif Group are fully eliminated in the preparation of the consolidated
financial statements.

At 31 December 2023, transactions with equity method companies in the BNP Paribas and the BNP
Paribas Cardif Groups represent a net loss of EUR 1 million, compared to a net profit of EUR 21 million
in 2022.

9.7 EVENTS AFTER THE REPORTING PERIOD

There are no significant post-closing events, known to date.

9.8 REMUNERATION OF SENIOR EXECUTIVES

The total amount of remuneration awarded to the Chairman and all members of the Executive
Committee amounts to EUR 9.72 million for 2023 versus EUR 9.64 million for 2022.

9.9 FEES PAID TO THE STATUTORY AUDITORS

Statiory audis and coniraciual audis (6) ()
Services ofher than those required for their staiiory audit engagement (2) i1
TOTAL FEES PAID TO STATUTORY AUDITORS (8) (6)

Services other than the certification of financial statements mainly include tasks related to regulatory
requirements (Solvency 2 & IFRS 17), tax advice and due diligence in connection with disposals.
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